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Kenya arrests EC poised to 


ex-minister 
over murder 

of colleague 

Kenyan police said they had 
arrested former industry minis¬ 
ter Nicholas Biwott, a close 
aide of President Daniel arap 
Mol in connection with the 
murder 20 months ago of for* 
eign minister Robert Ouko. 
Page 16 

UN sp&t on Yugoslavia 

The UN was divided as the 
Security Council met to pre¬ 
pare a resolution on civil war 
In Yugoslavia, but there was 
unanimity that no peace-keep¬ 
ing troops would be sent until 
there was a lasting ceasefire. 
Page 26 

US refuses PLO visas 

The US said it would not issue 
entry visas to PLO members 
to advise Palestinians in pro¬ 
posed Middle East peace talks 
in Washington next week. 


Parliament in the Soviet repub¬ 
lic of Azerbaijan decided to 
abolish the autonomous status 
of the disputed territory of 
Nagorno-Karabakh, also 
claimed by Armenia. 


South African police who 
killed 12 b lacks while breaking 
up an African National Con¬ 
gress protest used excessive 
Force, the Rand Supreme Court 
ruled. Page 4 

Yeltsin sets terms 

Russian president Boris Yelt¬ 
sin appears determined to dic¬ 
tate the terms of a new treaty 
to preserve union among 
Soviet republics. Page 2 

Boost far Walesa 

Poland’s government won a 
stay of execution when parlia¬ 
ment delayed voting on its res¬ 
ignation In a conciliatory ges¬ 
ture to President Lech Walesa. 

As3 Nadir bankrupt 

Asil Nadir, chairman and for¬ 
mer chief executive of Polly 
Peck International, the col¬ 
lapsed fnrit-to-electronics 
group, was declared bankrupt 
in London. Page S 


The UK government was found 
guilty of breaching the Euro¬ 
pean Convention on Human 
Rights in attempting to ban 
the press from publishing 
extracts from Spycatcher, the 
memoirs of a former intelli¬ 
gence officer. Page 7; editorial 
comment, page 14 

Drift nets b ann ed 

Japan approved a moratorium 
on drift net fishing on the high 
seas by the end of next year, 
following a compromise agree¬ 
ment with the US at the United 
Nations. Page 27 


Former top CIA official Duane 
Clarridge was Indicted in 
Washington on seven felony 
charges stemming from the 
sale of missiles to Iran. 

Air crash kBIs 37 

Thirty-seven people were killed 
when a Soviet Antonov-24 air¬ 
liner crashed while landing 
at Bugulma airport in the 
Soviet republic of Tatarstan. 


A Sicilian court sentenced 14 
Mafia gangsters to between 
five and 11 years in jail each 
in a rare extortion trial in 
which businessmen gave evi¬ 
dence a gains t them. 

Two-day curfew 

Nigeria ordered the entire pop¬ 
ulation confined to their homes 
until tomorrow night and 
closed its frontiers to facilitate 
a national census. Page 4 


Seven workers were killed and 
eight others injured in a fac¬ 
tory explosion at Rosiorii de 
Vede In south-east Romania. 

Klaus Kinski dies 

Klaus Kinski, the Polish-born 
Hollywood actor, died in Calif¬ 
ornia, aged 65. He was f at h e r 
of actress Nastassja Kinsld 
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clear French 
bank stake in 
steel maker 

The European Commission 
is almost certain to approve 
the FFr2.5bn fS480m) purchase 
by Cr&lit Lyonnais of a 10 per 
cent stake in Uslnor S aral or, 
French state-owned steel 
maker, on the grounds that 
it Is not a form of disguised 
state aid. 

The decision will upset pri¬ 
vate-sector steel makers such 
as British Steel which tears 
that publicly owned steel pro¬ 
ducers could resort to covert 
subsidies. Page 16 

AIRLINE industry: The Euro¬ 
pean Commission will try to 
force British Airways, Air 
France, Alitalia, Scandinavian 
Airlines System and Olympic 
of Greece to cut business class 
Hares between the UK and sev¬ 
eral European cities. Page 16 

JAPAN’S ruling Liberal Demo¬ 
cratic Party has approved the 
establishment of an agency 
to oversee financial institu¬ 
tions in an attempt to prevent 
a repeat of this year’s scandals. 
The proposed Securities and 
Banking Industry Inspection 
Commission will be responsi¬ 
ble to the finance minister, 
who will appoint the body's 
three commissioners. Page 4 

CONTINENTAL, German tyre 
group, warned it would report 
a “si gnifican t loss” for 1991 
after taking into account the 
DMIOQm (863.2m) cost of clos¬ 
ing its Canadian plant and set 
ting up a reserve for future 
restructuring. Page 17 

US BANES: Congress moved 
towards agreement on a bank- 
ing bill which will provide new 
funding for the almost-empty 
deposit insurance fund, but 
which will not broaden the 
areas of b usiness that banks 
may enter. Page 6 

SIEMENS. German electrical 
and electronics company, has 
won the race to acquire control 
of the energy division of Skoda 
Koncem, Risen, Czechoslovak¬ 
ia's Tnarn producer of nuclear 
and conventional energy gener¬ 
ating plants. Page 18 

INTERNATIONAL Business 
Machines is to reshape its 
worldwide operations by split¬ 
ting into an organisation of 
increasingly independent com¬ 
panies and business units. The 
reorganisation “will lead over 
time to a fundamental redefini¬ 
tion of how IBM does busi¬ 
ness". according John Akers. 
chairman. Page 17 

TOURANG, consortium formed 
by Kerry Packer and Conrad 
Black to bid for Australia's 
Fairfax newspaper group, 
appears likely to face an 
inquiry by the Australian 
Broadcasting Tribunal, which 
says it has “important new 
information". Page 20 

MOLftiS. UK-based precision 
engineering group, finally 
shook off its predator Leucadia 
National. US financial con¬ 
glomerate, which has sold its 
48.4 per cent stake. Page 17 

ACCOR, French hotels group, 
escaped a BFrlOOm fS3m) fine 
by answering questions from 
disgruntled shareholders about 
its bid for Wagons-Lits before 
the expiration of a court dead¬ 
line. Page 18 

TOSHIBA, Japanese electron¬ 
ics group, saw worldwide net 
profits slide 62.7 per cent in 
the first half to Y26.42ba 
f$206ra) because of sluggish 
markets. Page 20 

RUSSIA aims to sell off 70 per 
cent of state property over the 
nest decade, according to the 
deputy chairman of the privati¬ 
sation committee. Page 2 

ANGLO UNITED, UK fuel dis¬ 
tribution group, wants to sell 
The Falkland Islands Company 
and associated businesses on 
the south Atlantic islands. 

Page 17 

CHINA Steel, Taiwanese state- 
run steel group, announced 
it would invest about TSlbn 
($39m) in Taiwan Aerospace, 
which is negotiating to buy’ 
a stake in McDonnell Douglas, 
US aircraft maker. Page 20 


■ 

Economic fears hit US consumer confidence 


A PLUNGE in consumer 
confidence and an opinion poll 
showing that only 25 per cent 
of Americans approve of Presi¬ 
dent George Bush's economic 
stewardship yesterday sig¬ 
nalled growing public anxiety 
about the economy, writes 
Michael Prowse in Washing¬ 
ton. 

Consumer confidence has 
fallen below both the trough 
reached in the Gulf war and 
the lowest paint registered in 
the deep recession of the early 
1980s. the Conference Board, a 
New York business analysis 
group, said. 

The board's index, which 


gives advance warning of con¬ 
sumers’ willingness to buy 
goods, has fallen sharply for 
two months running and 
stands at 50 j 6, against 60.1 in 
October and 101.7 when the 
recession began in July 1990. 
The figures unsettled an 
already nervous stockmarket 
in early trading. However, at 
the close, the Dow Janes Indus¬ 
trial Average was up 14JB at 
2316.14, buoyed by the news of 
restructuring at IBM. 

“This Is the classic profile of 
recessi o n." said Mr Fabian lin¬ 
den, director of the board's 
consumer research centre. The 
plunge in confidence had cut 


“across all segments of the 
population - all age groups, 
all income brackets, and all 
regions of the country". 

A New York Time&CBS poll 
yesterday showed Mr Bush's 
overall approval rating at 51 
per cent, 16 percentage points 
lower than in mid-October. Mr 
Bush’s approval rating on the 
economy fell 8 points to 25 per 
cent, the lowest level since 
President Jimmy Carter's 
administration was rocked by 

double-dust I nflatio n 

Support for Mr Bush fall 
sharply among the poor, mid¬ 
dle income voters, and “baby- 
boomers” aged 30 to 44 - the 


sections of the population seen 
as under the gre a test economic 
strain. He ruled out immediate 
measures to stimulate the 
economy but is expected to 
unveil a “growth package" of 
incentives in his State of the 
Union Address in January. 

Yesterday Mr Bush said he 
was “enthusiastic” about a 
package of tax cuts sponsored 
by congressional Republicans 
that supporters say respects 
the terms of last year's budget 
Continued on Page 16 

Democrats attack, page 6 
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Christian Democrat leaders plan Maastricht strategy 


Major to 
be offered 
trade-off 

By David Buchan and David Gardner in Brussels 


LEADERS of six European 
Community countries which 
originally set the timetable for 
economic and monetary uni on 
met last night to plan a com¬ 
promise offer to Britain which 
might include dropping refer¬ 
ences to a “federal goal" for 
Europe from the draft political 
unio n treaty due to be signed 
at the Maastricht summit 

In return. Britain would be 
asked to agree that important 
areas of policy such as foreign 
affairs and immigration, would 
be reviewed in 1996 with the 
explicit intention of bringing 
them under EC control. 

According to officials from 
Germany and Italy. Chancellor 
Helmut Kohl and Mr GLulio 
Andreotti, the Italian prime 
minister, were preparing to 
offer the new deal to Britain at 
separate meetings with Mr 
John Major, the British prime 
minis ter, today in an effort to 
ensure success at Maastricht 

The six EC leaders, all lead¬ 
ers of European Christian 
Democrat parties, met last 
night near Brussels. 

In addition to Mr Kohl and 
Mr Andreotti, they included Mr 
Ruud Lubbers, the Dutch 
prime minis ter who is the cur¬ 
rent president of the EC. and 
his Dutch. Luxembourg and 
Greek counterparts, Mr Wflfr- 
ied Martens, Mr Jacques San- 
ter and Mr Constantine Mitso- 
takis. They form by far the 
most important party political 
cabal within the Community. 


Countdown to Maastricht; 
immigration accord begins 
to take shape; Unions Are 

warning shot-— Page 2 

UK opposHon rejects ref¬ 
erendum on EC; Major to 
outline British problems on 
_—..Page 7 


It was a si mil ar meeting of 
Christian Democrat le aders in 
October 1990 that effectively 
set the timetable for Emn, 
endorsed at the Rome summit 
later that month. Mrs Margaret 
Thatcher, than the British 
prime minis ter, was caught 
unawares - and isolated — by 
what she saw as an ambush by 
the Christian Democrat group. 

The European Commission is 
due to issue Its final verdict on 
the Maastricht draft today. Its 
president, Mr Jacques Delors, 
yesterday indicated this would 
not be a diatribe against 
anti-federalist aspects of the 
planned treaty. “The time has 
come for the Commission to 
bring member states closer 
together, and to keep open 
mind s and open ears," he told 
a press conference. 

The latest version of the 
Continued on Page 16 

Clockwise from top left: 
Ruud Lubbers, Giulio 
Andreotti, Helmut Kohl, 
Jacques San ter, 
Constantin Mitsotakis 
and Wilfried Martens 



Sterling 


w from 
D-mark 


By Peter Marsh and Jim McCatlum In London, Ian 
Davidson In Paris and Robert Taylor in Stockholm 


STERLING remained under 
pressure yesterday as the 
D-Mazk gained in strength and 
the dollar weakened, causing 
further tension in tie Euro¬ 
pean Monetary System. 

In spite of modest interven¬ 
tion by the Bank of England to 
support the pound, sterling fall 
by three-quarters of a pfennig 
to close at DM2L8400, within 2 
pfennigs of its effective floor In 
the EMS*s exchange rate mech¬ 
anism (ERM). . 

The D-Mark’s strength 
caused pressure on several 
qther of the weaker currencies 
in the system, notably the Dan¬ 
ish krona and the French 
franc, and forced actions to 
defend their currencies by the 
monetary authorities irt Port- 
gualand Sweden. . 

The Port ugu ese escudo and 
the Swedish krona are not part 
of the ERM but are linked to it 
informally. 

. The fHigtnatfamft came after 
several days of turmoil in cur¬ 
rency markets, partly caused 
hY nervoifibess in the reotup 
to the European Community’s 
summit on political, economi c 
and monetary union in Maas¬ 
tricht next month. 

The unease has been magni¬ 
fied by continued expectations 
that the German Bundesbank 
might raise interest rates soon, 
in order ; to dampen German 
infla tion 

Such a move would, make 
the D-Mark more , attractive to 
foreign-exchange investors, 
exacerbating tensions within 
tire EMS." 

Sterling's weakness yester¬ 
day was due largely to a flow 
of ftirefe out of the dollar and 
into the D-Mark, caused by the 
release of statistics showing 


'London stock market 
report-... . .. ■ .—— Page 29 

_Page 36 


■World stock markets 

—_Back Page, Section H 

extremely weak levels of US 
consumer confidence. The US 
currency finished in London at 
DM1.5805, down slightly on 
Monday's dose but more than 
IK pfennigs down on the day's 
high. 

Publication of the US data 
wiped out the effect earlier in 
the day of comments by Mr 
Jurgen MQUemazm, Germany's 
economics minis ter, and Mr 
Pierre Bdregovoy, the French 
finance minister. 

Both ministers had 
suggested that an imminent 
increase in German interest 
rates was unHkely. 

Speaking in London, Mr Mol- 
temann said he saw German 
interest rates remaining static, 
and hoped they L would go down 
Tn**t year, while Mr Beregovoy 
said there was ,!*no. reason for 
the Bundesbank to raise its 
interest.rates*’.. 

■ Immediately, after these 
remarks, currency dealers 
bodght dollars and pounds, 
pushing sterling just above 
DM2B5. This ground was lost 
with the publication of the US 
consumer indicators, an event 
which also depressed the stock 
markets in London and New 
York. 

In London, the FT-SE 100 
index of leading shares dosed 
below the day's highs at 
2^7L5, up 153, while on Wall 
Street the Dow Jones Indus¬ 
trial Average fall back in early 
.trading but ended up 14.08 
points at 2J31SAL 


Bayer chairman warns Bonn 
against excessive regulations 


By Paul Abrahams in Leverkusen 


THE GERMAN government 
was warned yesterday that 
Increasingly arduous regula¬ 
tion was making the country 
an uneconomical location for 
chemical companies. 

Mr Hermann Stronger, chair¬ 
man of Bayer, the chemical 
group, criticised separate gov¬ 
ernment proposals to tax 
industrial emissions and con¬ 
trol state expenditure on medi¬ 
cines. 

He said the moves could 
force German chemical groups 
to switch investment abroad. 
Bayer itself planned to 
increase from the present 45 
per cent the proportion of its 
capital investment it makes 
outside Germany. Mr Stranger 
said. 

Additional costs risked 
stretching the German chemi¬ 
cal industry beyond its limits, 
he said. 

Mr Stranger appealed to the 
government not to turn rite 
screw of additional financial 
burdens too tightly. “What we 
urgently need is a break from 
the increasing demand of fed¬ 
eral environmental policy - a 


■ CBI conference on Ger¬ 
many..___......Page 2 

■ Former UK cabinet min¬ 

ister Peter Walker to work 
for Treuhand_Page 8 

■ Bayer third quarter 

results-Page 17 


consolidation phase after the 
flood of laws and regulations." 
he said. 

“I wan: to underline the fact 
that we cannot compete suc¬ 
cessfully against intense global 
competition and lead the field 
in international environmental 
policy while at the same time 
shouldering the burden of con¬ 
stantly rising levies." 

If present environmental 
proposals to tax carbon dioxide 
emissions solid waste were 
implemented, it would no lon¬ 
ger be economical to manufac¬ 
ture inorganic pigments, such 
as titanium dioxide, and 
organic intermediates in Ger¬ 
many, Mr Stranger said. 

He was also not convinced 


MARKETS 


that the taxes would be used 
by the government as a deter¬ 
rent rather than merely an 
additional form of revenue. 

By the end of the century, 
Bayer could be spending as 
much as DMlbn (SSOGm) a year 
to cover environmental costs. 
Mr Stronger said. Over the last 
four years, the company had 
spent DMl.Tbn on environmen¬ 
tal measures in Germany 
alone. 

Production, investment and 
employment could be diverted 
from Germany to alternative 
locations with high environ¬ 
mental standards but without 
such fiscal deterrents. 

Mr Stronger also criticised 
proposals to reform govern¬ 
ment expenditure on drugs. He 
said chemical companies 
needed to make sufficient 
return On phnmiiwwitigate to 
compensate for high research 
development costs. 

The pharmaceutical sector is 
cue of the few profitable areas 
is the chemical industry which 
is struggling to cope with the 
slowdown in the world econ¬ 
omy. 


Tansu Ciller, the new eco¬ 
nomics minister, laces a tough task2 
(IS pofitibK Democrats push the "America 
First" message ■■■!■■■ i.—.— — ■■■ m i n 6 
gkfltorial Comments Spycatcher; UK revenue 
support grant._ 
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The business connections of 
MoPs right-hand man 

Nicholas Biwott 
arrested yesterday in 
connection with mur¬ 
der. faces questions 
over the probity of 
several multi-miilicn 
dollar projects com¬ 
missioned during his 
10-year stint as Ken¬ 
yan energy minister 
Page 4 
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TO MAASTRICHT 






By Andrew Hill In Brussels and David Goodhart in London 

THE European Trade Union — ■ 

Confederation yesterday COUNTDOWN 
threatened a campaign of TO MAASTRICHT 
Mnstrtal action if Coxnm unity ^ - 

water down flue exist- 

ing draft treaty on political jw 5 

muon to meet British objec- * tZx*Z t 
none at next month's Maas- i/Oy. >1 

tncfat summit The ETUC rep- ft ® JV JE 

resents all the main EC trade ^ 

union bodies. ^wk ^ ** ilJKc- 

Mr Baud Lubbers, the Dutch ^ 

prime minister, said on Mon- 

day that the social policy pro- --- 

visions of the current draft 

might be more closely defined “If Britain's Conservative 
to decide which measures government isn’t ready to fal- 
could be decided by unanimity, low, t*en an opt-out danse in 
Britain opposes any extension the social area will have to be 
of qualified majority voting to considered far Britain. But the 

EC labour regulation. _ others must stick to the Dutch 

Mr Emilio Gabaglio, ETUC text,” he said, 
general secretary, said yester- Mr Gabaglio - who will 
day the latest draft on social meet Mr Lubbers in Amster- 
pollcy in the treaty (which dam on December 5 to discuss 
could include working hours, the social policy propos- 
part-tlme work and many other als - said the anions would be 
areas of employment law) was prepared to put pressure on 
the minimum the unions could national pariiamaqte to throw 
accept He claimed all member out a diluted treaty. He could 
states except Britain were not rule out any thing , jnclud- 
happy with the Dutch text mg a call for Community-wide 


“If Britain's Conservative 
government isn’t ready to fol¬ 
low, then an opt-out danse in 
the social area will have to be 
considered far Britain. But the 
others must stick to the Dutch 
text,” he said. 

Mr Gabaglio - who will 
meet Mr Lubbers in Amster¬ 
dam on December 5 to discuss 
the social policy propos¬ 
als - said the onions would be 
prepared to put pressure on 
national parliaments to throw 
out a diluted treaty. He could 
not rule out any thing , includ¬ 
ing a call for Communlt^wide 


strike action, but said the 
choice of response would 
depend on the situation. 

Mr Norman Wlffls, head of 
the British TUC and current 
ETUC president, also described 
the c ur re n t social policy tea 
as a reasonable compromise 
but added that “levelling up 
pay across the Community” 
remained a longer term goal. 

However, strong resistance 
from employers came yester¬ 
day from Mr Zygmunt Tysz- 
klewicz, head of Unice, the 
European employers’ body. He 
said in London that the "bot¬ 
tom Use” for European busi¬ 
ness in the EC social policy 
debate was the removal from 
the qualified majority voting 
category of the general danse 
“working conditions” and the 
clause "information and con¬ 
sultation of workers”. 

Mr Tyazkiewicz said that 
Unice could accept health and 
safety matters, equality issues 
and “integration of people 
excluded from the labour mar¬ 
ket” being dealt with by quali¬ 
fied majority. 
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Maastricht's "anti-graffiti” van on its rounds before the 
EC summit on December 9 and 10. The anti-graffiti van, 
tiie first of its kind in the Netherlands, has been on the read 
since mid-September, writes Ronald van de End. The prefect 
is a diy-subsidised job creation scheme for the long-term, 
unemployed and win continue hmg after the 12 European 
government leaders, their delegations, and more than L500 


Journalists and photographers leave the Dutch city. 

The van and Its three-man team uuuceutrate on public 

hiding* »na «ina» nwwri by nnwfrwflt nrgmriwiflnM. The 
city has asked them to give spedal uttentian to racist, 

tHitfhnhurfnr v nr BPrfa t ulnyiiiML OttflnWflfcfi Hid fame 

owners will be able to eall a special nxanbex and have the 
van remove graffiti — fora fee - front their building: 


Ankara’s 

‘Joan of 
Arc’ takes 

up the 
sword 

John Murray Brown 

on the woman ■ 
charged with 
reviving Turkey s 
economy 

TURKEY’S Joan of Arc’ zs how 
one magazine this week 
depicted Mrs Tansu dler . the 
country's new economics mm- 

This 45-year-old Istanbul pro - 
lessor, better known for b aring 
forced her husband to assume 
her own maiden name, will 
all of Joan of Arc® fordr 
tude to tackle the problems « 
Inflation and spiralling public 

In Ankara this week, Mr 
Suleyman Damiral, prime min¬ 
ister and head of the conservar 
tire TraaBftth party (DYE) will 
seek parliament's formal vote 
of confidence for his newly 

^ m 1«aJ_ 


Immigration accord begins to take shape ‘Unfair’ European 


A compromise looks possible at Maastricht su mmi t writes David Bnchan 


I MMIGRATION and judicial 
matters are a growth area 
of co-operation among the 
twelve states erf the European 
Community. Like foreign pol¬ 
icy, they are highly sensitive, 
and have thus been made a 
separate “pillar”, with their 
own special rules, for the next 
month’s treaty negotiations in 
Maastricht Unlike foreign pol¬ 
icy, however, they look suscep¬ 
tible to compromise. 

That is because 10 states 
accept the compromise pro¬ 
posed by the Dutch presidency. 
This would slide one aspect of 
internal policy - common pol¬ 
icy on visas for visiting non-EC 
citizens - into the Rome 
Treaty, and allow it to he set¬ 
tled by majority vote in the 
Council of bilnisters and Euro¬ 
pean Parliament 
The rest would remain to be 
settled by consensus, with the 
key proviso that the European 
Commission would have a 
(non-exclusive) right to pro¬ 
pose policies on immigration, 
asylum, anti-drug/fraud and 
civil justice co-operation, but 
not on police, customs and 
criminal justice cooperation. 

Germany and Britain object, 
though standing at opposite 
extremes. 

Bonn wants more - particu¬ 
larly asylum - brought into 
the Community fold. Chancel¬ 
lor Helmut Kail’s problem is 
that his country’s constitution 
requires thorough examination 
of asylum applications. Ger¬ 
many receives GO per cent of all 
such applications in the EC, 


and, because Mr Kohl cannot 
get opposition support to 
tighten the country's asylum 
regime, he wants a Communi¬ 
ty-wide policy. 

This inevitably would be less 
generous and, because of EC 
primacy over national law, 
would override the German 
constitution. At Luxembourg 
in June, Mr Kohl persuaded Us 
EC partners to agree that spe¬ 
cial immigration and asylum 
reports should be prepared for 
Maastricht 

Britain, which wants no 
Community involvement in 
domestic afisdrs, is particularly 
sensitive to the prospect of the 
European Court determining 
Immigration matters. Other¬ 
wise, however, it has proved 
surprisingly co-operative, so 
long as the co-operation is 
between governments without 
i n terfe r ence by Eurocrats. 

Indeed, with little fanfare, 
Britain has agreed to a canvet 
tian “on the crossing of exter¬ 
nal frontiers”. This would have 
been signed last summer, had 
Spain not objected to it apply¬ 
ing to Gibraltar. It would allow 
non-EC visitors to travel 
throughout the Community 
with one visa issued by a sin¬ 
gle EC state, and would abolish 
internal visa requirements for 
legally resident non-EC nation¬ 
als. By deciding in principle to 
recognise each other's visas, 
the Twelve have put them¬ 
selves on the road to a com¬ 
mon visa policy. 

The implication for Britain is 
mtrifpiing- 


NEWS IN BRIEF 


Treuhand to be more 
flexible over sell-offs 

THE TREUHAND privatisation agency is to adopt an increasingly 
flexible approach to the sale of east Germany's former state- 
owned companies, so as to maintain the pace of privatisation, Mrs 
Birgit Breuel. the agency's president, said yesterday, writes 
Charles Leadbeater, Industrial Editor. 

Mr Jurgen MoUemann, federal economics minister, and Mr 
Martin Bangemann. EC industry commissioner, joined Mrs 
Breuel at a London conference in railing for more British invest¬ 
ment The Treuhand has appointed Mr Peter Walker, a British 
former cabinet minister, to promote UK investment in the region. 

Mrs Breuel said the Treuhand would increasingly employ "cre¬ 
ative forms of privatisation” to maintain the pace erf selling at 
about 24 companies a day. This would involve contracting out 
more work to independent investment banks, seeking the 
flotation of some restructured companies on stock exchanges, and 
organising large-scale public tenders far groups of small 
companies. 

Mr MoUemann stressed the Bonn government’s support for 
foreign investment; "We expressly welcome foreign p ar tic ip ation. 
There is a massive need for investment and we want to get 
foreign capital, know-how and technological expertise involved in 
the reconstruction of the new federal states.” 

Mr Bangemann predicted that investors in eastern Germany 
would be well placed to take advantage of the likely e me r g ence of 
a new region of economic growth around the Baltic Sea. 

French unemployment rises 
sharply again in October 

Unemployment in France climbed steeply again last month to 
nearly 18m. or 9.7 per cent of the active population, writes Han 
Davidson In Paris. The figures seem to confirm that the rate of 
climb is easing, but the continuing recession, and the widespread 
expectation that more than smpeopte will be jobless before winter 
ends, are baring a disastrous Impact on the government’s popu- 
larity. 

The most recent opinion poll shows that only 19 per cent of the 
electorate are satisfied with Mrs Edith Cresson, the prime minis¬ 
ter; 53 per cent are diss at i sfied . Hus is tbe wor s t popularity 
rating for any premier in the 33 years of the Fifth Republic. 

The foil in the prime minister’s standing, which has been 
wia hated since her appointment in May, is also dragging down 
President Francois Mitterrand. Only 28 per cent are satisfied with 
his performance, according to the latest poll, while 57 per cent are 
dissatisfied - his worst showing since 1984. 

The ggwwmslly adjusted unemployment figures Issued by the 
ijiwmr Ministry show 2,796000 out of work in October. This was 
an increase erf 24,100 during the month, and of 264,500 so for this 


Polish MPs delay vote on 
government resignation 

Poland's outgoing government, headed by Mr Jan Krzysztof 
ntoipriri won a stay of execution yesterday when parliament 
delayed voting on its resignation until December 5, writes Chris- 
tocher Bobinriti in Warsaw. The delay is a coneffiatory gesture to 
Ptlddent Lech Walesa, who wants to keep Mr Bieledti's cabinet 
in place. Mr Wleslaw Chrzanowski, parliamentary speaker, said it 
give time “for more talks". 


The convention's rationale is 
to make it possible to lift all 
checks on people crossing 
internal EC borders by tbe end 
of 1992; most states believe this 
is required by the 1966 Single 
European Act’s commitment to 
forging an internal market 
denned as “an area without 
inte rnal frnn Hft rs >, l Britain has 
long resisted abolishing border 
checks, and it is not alone. 


By deciding in 
principle to 
recognise each 
other’s visas, EC 
states have put 
themselves on the 
road to a common 
visa policy. 


Denmark, Greece and Ireland 
have also stood outside the 
1990 Schengen free-travel 


That agreement was signed 
by the other eight states, but is 
for from being put into effect, 
only France has ratified it, and 
the computer system pooling 
information is not yet set up. 

The anti-Schengen front is 
cracking, however. Greece has 
asked to be an official observer 
in the Schengen work. Den¬ 
mark may have its problem of 
being pact of tbe Nordic pass¬ 
port union salved by possible 
Scandinavian entry into the 

Azerbaijan 
inflames 
Armenia row 

AZERBAIJAN’S parliament 
decided ye sterday to take con¬ 
trol of the disputed territory erf 
Nagorno-Karabakh, a move 
certain to inflame relations 
with neighbo uring Armenia. 
Reuter reports from Moscow. 

Nagorno-Karabakh, an 
autonomous Armenian-popu¬ 
lated region within Azerbaijan, 
is claimed by both republics. 

Nearly WOO have been killed 
and thousands forced from 
their homes in four years of 

fi ghting 

The leaders of Armenia and 
Azerbaijan were due to meet in 
Moscow today to defuse the lat¬ 
est crisis between the rival 
republics, sparked by tbe crash 
of a helicopter in 
Nagorno-Karabakh last week. 

Azerbaijan accused Arme- 
tiinn gunmen of ghnftrtrvy flpnra 

the aircraft. Armenia says it 
crashed in bad weather. 

Mr Andrei Gracbov, spokes¬ 
man for President Gorbachev, 
said tiie two presidents would 
meet the country’s top leaders 
to discuss “the very dangerous, 
alarming situation and work 
out dedstens that would pre¬ 
vail further escalatinn". 

Azerbaijani President Ayaz 
MutaHbov had earlier struck a 
conciliatory tone, telling tbe 
emergency parliamentary ses¬ 
sion - called to tiie 

republic's response to the 
crash - that he opposed solv¬ 
ing the dispute by force. 

Armenian President Levon 
Ter-Petrosyan last week 
described the parliamentary 
debate as tactamonnt to 
declaring war. 

As Mr MutaHbov addressed 
parliament in the republican 
capital Balm, thousands dem¬ 
onstrated outside, demanding 
action against Armenia. 

Latest reports from Stepan¬ 
akert say Azerbaijani gunmen 
have virtually cut off tfie town, 
where Soviet troops sent in to 
try to stop tiie fighting are still 
stationed 

In 1989, Moscow assumed 
direct control erf the territory. 

It effectively returned the 
region to Azerbaijan's jurisdic¬ 
tion last year despite Arme¬ 
nian protests. 


EC before long. Ireland can 
only realistically act in unison 
with Britain, with which it has 
a passport union and through 
which its main transport links 
run. Yet yet there is no logic of 
Britain’s Joining the external 
frontiers conve n tion unless it 
also plans to do away with 
checks on travellers from 
within the EC. 

The Commission's recom¬ 
mendations would take EC pol¬ 
icy several stages further. Its 
basic philosophy is that the 
Twelve must be tougher on 
outsiders to be kinder to those 
immigrants inside tbe Commu¬ 
nity. It suggests: 

• Targeting aid at neighbour¬ 
ing countries of emigration. 
This is already reflected in 
increased EC assistance to the 
Mediterranean basin, and to 
ragfgm Europe and the Soviet 
Union. But it concedes that 
some of the talk about giant 
w a v e s of migrants may have 
been designed to extract more 
money from Brussels. 

• Cracking down on illegal 
immigration. It talks of reviv¬ 
ing a proposal to fine EC con¬ 
tractors who employ illegal 
labour, and of negotiating con¬ 
tracts with neighbouring coun¬ 
tries to supply short-term 
labour. Most illegal immi¬ 
grants, perhaps as many as 
10 m, enter legally but then out¬ 
stay their visas or contracts. 
Most northern EC states 
already make airlines finan¬ 
cially liable for ehot-lrlng that 
passengers have the correct 
entry documents; fids liability 


would be extended to all states 
si gning the ra ta m al frontiers 
convention. 

• Improving the lot of non-EC 
citizens legally in (me EC state 
to allow them to travel and 
work in others. This i 3 not pop¬ 
ular with EC governments. 

• Implementing a common 
asylum policy. By tbe Dublin 
Convention, signed last year 
but ably ratified fay Denmark, 
the Twelve merely agreed a 
procedure for de riding which 
state should consider an asy¬ 
lum-seeker’s application, to 
prevent shopping around for 
the best deal. They did not 
agree substantive criteria for 
granting asylum. The Oammis- 
sian argues that they should 
now do just that 

This stance, of course, has 
German support The Maas¬ 
tricht treaty will not give Mr 
Kohl all he wants. Bat he may 
be ahle to console himself with 
an accompanying declaration 
drafted by tiie Dutch. This 
specifies that asylum policy 
will be top of tiie list if the 
Twelve subsequently pass any 
element <rf interior policy from 
inter-governmental on to Com¬ 
munity competence. 

Far his part, Mr John Major, 
British prime minister, may 
have to concede at Maastricht 
same Community involvement 
in immigration. AH the more 
so, if he bothers to consider the 
fr u str a tion of members of the 
European Parliament, who at 
present have no say at all cm 
one of the hottest political 
Issues in E urope an panties. 


barriers condemned 

By Robert Mauthner, Diplomatic Editor 


THE INCREASING number of 
"unfair barriers” erected by 
European countries against 
asylum-seekers are high¬ 
lighted in a report* by 
Amnesty International, the 
human ri ghts oifuifsstioiL • 

It accuses E ur o pean govern¬ 
ments of wanting to wash 
their bands of then xsspamsi- 
biiity. They have not dime 
enough to put pressure on 
those countries from which 
asyhnn-seekers were fleeing to 
step human rights violations, 
it says. 

Some people, fleeing possi¬ 
ble torture, execution or other 
human rights violations, are 
now prevented -even from 
boarding aircraft to leave their 
country because they do not 
have visas, and can be turned 
away simply because they did 
not come frc i so-called "safe” 


merit special treatment, 
Kjf fftnpit g to Amnesty. 

It says it has detaffla of dam¬ 
an of cases of asylum-seekers 
turned away because of defi¬ 
cient proce dures , some of 
whom nave been tortured or 
Ill-treated in custody or on 


Some of the " flaws” hi asy¬ 
lum procedures tiie 

times.imposed fat tin UK on 
If they coxy asylum- 


without visas mid the right of 
Italian border police to turn 
away asyhuHeekms without 
afiowiny tinm tn make an asy- 

1 'Hli riflilti. 


Mrs Ciller was a surprise 
choice to bead bis economics 
fcoam She will oversee the 
Treasury, the State Pl an nin g 
Organisation, banking reform, 
and state enterprises. 

. She inherits an economy 
ftfirfmg towards recession- Hi g h 
lending rates at around 120 per 
cent; and. 70 per cant i nflati o n 
are stiffing investment 

Growth is projected at 
around 2J5 per cent this year 
compared with 9 per cent in 
1990. The picture could have 
been much worse but for the 
TL9,OO0bn CSL79bn) aid wind¬ 
fall from the Gulf war, which 
has cut the budget deficit by 20 
per cent and reduced the cur¬ 
rent account deficit which this 
year is expected to be about 
fUm. 

Same economists still wan¬ 
der how much real influence 
Mm (alter wifi, wield. She has 
no power base in the party, 
owing her prominence to Mr 


“safe c ountries” . alr eady in 
force hi some form hi Switzer- 
ten d awd Belgium cur¬ 
rently befog discussed in Gear- 


"The danger of such ‘safe 
country* lists being influenced 
by hnmdgratkm or foreign pol¬ 
icy considerations, and not 
simply by human rights 
records, is very Teal and 
extremely worrying,” the 
report says. In the end people 
amid be sen t back to countries 
where their lives were in dan- 


- They organisation argues 
that asylum proced m es could 
be bath frfr and quick if Enro¬ 


ll essential. principles - to 


The surest asylum crisis 
has been brought on largely 
by the fact that governmen ts 
treat many asylum-seekers In 
the same way as "illegal” 
immigrants, and not as people 
escaping persecution who 


obtain a fair bearing. In par¬ 
ticular, it recommends the set¬ 
ting up . of independent bodies, 
made up of human rights and 
refugee law 1 exp erts , to hear 


* K EurapeiEuman Rights and 
the need for a fair asylum pol¬ 
icy”, A m n es t y Br itish Section, 
£L5tt 


she is politically inexperienced. 

The Istanbul stock e xc h ang e 
has given its verdict, the index 
rising more than 10 per cent to 
the highest level since Iraq 
invaded Kuwait 
-The business community 
remains more sceuticaL “It wiD 
be very difficult to bring down 
interest rates without a radical 
overiianl of fiscal policy- The 
biggest worry isshe wiU.be too 
timid,” says cue western econ¬ 
omist 

Mr Demise! suggests the gov¬ 
ernment will adopt a piecemeal 
approach .to economic reform. 
The programme envisages tax 
reform, changes in the incen¬ 
tives system and a restru ct n r- 


Russian president determined to dictate 
the terms of new republican treaty 


The programme promises tax 
exemptions for those on the 
minimum wage, and a writeoff 
of farmers’ debts. However, 
Mrs enter's proposals far rais- 


She can expect apposition 
tram her social democrat coafi- 
tion partners who remain less 
than enthusiastic about the 
market, particularly on issues 
such privatisation and social 


By Layla Boo {ton in Moscow 

RUSSIA’S President Boris 
Yeltsin appears determined to 
dictate the terms of a new 
treaty to preserve some form of 
union among Soviet republics 
after playing an important role 
in holding up its progress at a 
meeting on Monday. 

Mr Georgy Shakhnazarov, 
political adviser to President 
Mikhail Gorbachev, said 
yesterday the Russian leader 
had insisted that the goal of 
the treaty should be to create a 
confederation rather than a 
confederative state. The latter 
provides for more of a union 
structure than In a pure 
confederation. 

He said Mr Yeltsin had 
eventually relented and agreed 
to the term submitted by 
President Gorbachev. But the 
result of the meeting was that 
the draft treaty was not 
initialled by republican leaders 
as planned but sent to 
republican parliaments for 
further work. 

It is understood, however, 
that when the draft is 
presented to the Russian 
parliament. Mr Yeltsin will be 


The EC yesterday signed a 
Soviet credit guarantee 
worth EcuSOOm (£357m) first 
promised last December but 
delayed becsose of 
uncertainties over the Baltic 
republics. Reuter reports 
from Brussels. 

The loan, provided by a 
syndicate of 29 EC 
will allow the Soviet Unton 
to buy food in the 
Community and in east 



central ministries and state 


so-called triangular 


Moscow to spend a quarter 
of the money in Bulgaria. 


Poland, Smiwnia, Tlthiumta 



resubmitting his own proposals 
on what the treaty should look 
like, or at Least that he will 
ensure the document is 
amended beyond recognition. 

Mr Andrei Grachev, the 
Soviet president’s spokesman, 
said Mr Yeltsin had eventually 
agreed to initial the treaty, but 


with reservations. Mr Yeltsin's 
first deputy prime minister, Mr 
Gennady Bur bulls, said 
yesterday that the Russian 
president had expressed anger 
about alleged at t emp ts by the 
central government to 
reconstitute itself and break 

agreements for dfawumtHwg so 


Lionel Barber adds from 
Washington: The US Congress 
is set to approve a SSOOm 
(£282.4m) plan to heto the 
Soviet Union control and 
destroy thousands of nuclear 
weapons The aha to to prevent 
the profiferetkm erf warheads 
and nuclear expertise as the 
threat of economic and social 
chaos to tbe republics grows 
tills w in ter.. 

The Senate voted 87-8 in 
favour of tiie plan which was 
rejected ady two weeks again 
a se na t o rial stampede against 
foreign aid. The 'House of 
Representatives is expected 
later fids week to a pprove the 
SSOOm in emergency funds 
which wftt be drawn from the 
Pentagon budget It wiB be 
used to help the Soviet Union 
transport, store and destroy 
parts of its .nuclear and 


Another factor wifi be her 
relations with the top bureau¬ 
crats. In particular C Hte r 
is known to be critteai of Mr 
Etesdn Saracogin, the central 
Bank governo r, a pivotal figure 
of the rpfamm under the outgo¬ 
ing Motherland Party gnvem- 


rea aing; p arty support within 
tbe party to set up a sew body 
to handle monetary policy 


Ultimately tbe real question 
mark bangs over Mr Demirel 
He has a reputation 

Ste expedience. In the 1970 b he 

was gtdding hand for Turkey’s 
import substitution drive:. In 
1969 ft was his party which 
opposed tire sale of five state 
companies to a French 


The extent to which . Mr 
Has become .a co n ve rt 

to mark et economics amid 
tetermim tbs success of Tai> 
ambitious reform pro- 


contacts with Servlet mpteir 
scientists who aright be 
tempted to work for countries 
such as Iraq and Iibya. ... 


Russia to sell 70% of 


wIhaMIha(em4U 

FahSihod by Tbe /rheas 

ffinopdlJiL. Fnnkfmt Bctach. NB>e- 

1: Tdephoae 49 a ISttSfe Fax'49 69 
IL Haao.-FmkffcK/Mihi- mu< 


By Leyte Boulton 

RUSSIA aims to sell off 70 per 
cent of state p ro per ly over the 
next decade, an official said 
yesterday. 

Mr Oleg Kachanov, deputy 
chairman of the privatisation 
committee, said an immediate 
priority was to assert Russian 
authorities’ supervision over 
privatisation following the col¬ 
lapse of central government 


In the absence of overall 
direction, local authorities 
have conducted privatisation 
an an ad hoc basis - resulting 
for instance in chaos hi 
Moscow and relative success in 
St Petersburg. 

Mr Kachanov also warned 
that Rat's talks on taking a 
stake in Vaz. makers of Lada 


cars, would foil unless his com¬ 
mittee was involved in the 
negotiations. 

Fiat, Vaz, and tbe Soviet car¬ 
manufacturing ministry have 
for months been conducting 
detailed negotiations which 
have dwelt at great length on 
the problems of evaluating the 
Soviri assets. 

Mr Kachanov said the com¬ 
mittee wanted to privatise a 
second car-producer. Avtogaz 
in Nizhny Novgorod, which 
produces Volga cars and 
bucks. But Russia wanted a 
majority of the shares to 
remain is Russian to 

prevent a foreign investor from 
throwing out Avtogaz’s tech¬ 
nology mid nring the plant to 
assemble foreign cars. 


A deal between Rat and Vaz, 
the biggest Soviet car maka, 
would be the first instance of a 
western company taking a sub¬ 
stantial stoke in a Soviet 
industrial 

Although various Russian 
a uthnririfs , including the for¬ 
mer prime minister, Mr Ivan 
SUayev, have ben consafted, 
the committee has so iter pot 
been involved in the Vaz talks 
- not least because it is not 
dear to Sbt and other fosdsn 
investors who they should be 
talking to given the chaos in 
the Russian gov er nment 

Mr Kachanov said this would 
chang e now a team of auntno 
economic reforme r s was in 
power. The cornmittMa ft insist¬ 
ing on control erf privatisation 


in' the free of competition 
among authcritijw at repuhti- 
can, regfodml ahd municipal 


bm oTUw B*ml of Dnecton, ILAJ. 
MfeCkm, QJTA Duct, AC. MiBer 
gJLfc Mm; Lenfao. Vrina: DVM 
QaMl-Sfimyct International, 6978 


Lad. 1991. 


Mr Kachanov said Preridmt 
Boris Yabsto would soon abm 
a decree for medium sari: large 
state catidgriteh to be tamed' 
into joint-stock nnimpaiiinn gg 

that their shares canid be said 
fflw&tefiy. Mnnigin i mnt would, 
.in the meantime be free to 


BAfe. Eowkn set 9HL Cna- 

tewjairaBd aa*, sm tf 
od m Wain, Qabma; nap 
riiiriI mUulT he fW 


alto would be broken up. 

Mr Ydtsfo has die nrmnlwwd 
to privatise half of Russia^ 


i tMtomvmte asd. shops -■ fay 






this y 
though 
sow. 


93*935. 


)[3 4* 4LFtx 


„ * 


■j*: ■ \ 

. . . • : " • 


II'; • 

i • 

t-K- 

•: s f 

V 1 *. 1 
f ■*.- - ‘ 


.* J • tfL 


1 " 

[' :■ . ’ 
t - J r . 

I-* 

b 'i 

" 


. r 


.■ • ■ s--f 

■ : # .■ V „ j -. 


i 

^ A 


■ T ■ ' " r l -f~- •- T ' 




> - 

■ - a | % ■ „ 


■ ■ - r 


\ - 
■ ™ 
■ 

»:v . 


i U* 


* 

I 

Wl 

: I" ^ 
• ilf. 

k_ : 

« ,f.> - 

; j-J:- 


j, 



VjJ,^U 2 o 







































% 



J 

S* • 


r* 

-V 





■i 





FINANCIAL TIMES WEDNESDAY NOVEMBER 27 1991 



WORLD TRADE NEWS 


■ " 

US tells EC to US business sees benefits in Uruguay Round 

soften farm 

subsidy stance 


Some find Gatt talks the only viable jumpstarter for the economy, Nancy Dunne writes 


By William Dulfforca in Geneva 


THE EC must soften its stance 
if the farm subsidy impasse 
that has brought five years' 
Gatt trade talks to the verge of 
failure is to be overcome, US 
officials said yesterday. 

Their comments, after an 
assessment by the White 
House, the agriculture depart¬ 
ment and the trade representa¬ 
tive's office in Washington on 
Monday, Indicates the adminis¬ 
tration has opted for a resolute 
approach to the crisis. The 
terms the EC had offered 
would not make up the large 
package of farm reforms the 
US was seeking in the Uruguay 
Round b»Tfa>, officials said. 

A number of the positions 
by Hr Guy Legras, EC 
agriculture director-general, in 
Geneva last week, were quite 
unacceptable. But, if Brussels 
were prepared to modify his 
tough stance, the US would be 
willing to show flexibility. “We 
are not saying they have to 
move first The question is 
whether the EC member states 
win agree to give their negotia¬ 
tor flexibility,’' one official 
said. The US believes French 
President Francois Mitterrand 
is insisting the EC Commission 
make no more concessions. 

Issues on which the EC 
needed to show more flexibility 
included the base period from 
which term subsidy cuts would 
be counted; the method of 
reduction; the types of farm 
support to be exempted, and 
the “safeguard' 1 mechanism 
under which countries would 
be allowed to protect domestic 
suppliers against unexpectedly 
large import volumes. 

US farm negotiators claim 
that under the method the EC 
would use for converting its 
import barriers into tariffs, 
customs duties would be so 
high that there would be little 
or no direct improvement in 


Senator Max Baucus, 
chairman of the Senate inter¬ 
national trade sub-committee, 
yesterday said he would attach 
measures to any Uruguay 
Round package coming up for 
congressional approval attack¬ 
ing unilateral trade barriers 
and enforcing trade agree¬ 
ments, Nancy Dunne reports 
from Washington. 

Targets in chide Japan’s keir- 
etsn system; South Korea's 
“austerity campaign; Airbus 
subsidies; EC oilseed subsi¬ 
dies Japan's “fafinre" to com¬ 
ply with a semiconductor 
agreement; and Canada’s uni¬ 
lateral termination of an 
agreement on lumber. 

exporters' access to the EC 
market over five years. Mini¬ 
mum access terms offered by 
the EC would lead to increases 
varying from zoo to 5 per cent 
according to product Brussels' 
offer would effectively cut 
export subsidies by only 19-20 
per cent US analysts claim 

Washington contends Presi¬ 
dent Bush offered a big conces¬ 
sion at the US-EC meeting in 
The Hague on November 9, in 
scaling down to 3540 per cent 
the subsidy cuts sought by the 
US, and that the EC has not 
responded with changes to its 
stance. 

Mr Arthur DunkeL Gatt 
.director-general, plans to call a 
Uruguay Round stock-taking 
meeting on Friday, when he is 
expected to announce that 
bases now exist for concluding 
negotiations in all sectors, 
including services and intellec¬ 
tual property. 

Implicitly, he will tell the EC 
and US that, if they are pre¬ 
pared to resume Harm taika, the 
time is ripe for sector and 
country trade-offs. 


Canada mission for Geneva 


MB Brian Muhtmey, Canada's 
prime minister, has sent his 
trade and farm ministers to 
Geneva in a last-minute effort 
to protect Ottawa’s supply- 
management Systran for farm 
products, Bernard Simon 
reports from Toronto. - 

Canadian dairy and poultry 
farmers, the system's main 
beneficiaries, have mounted a 
campaign to keep the Impo rt 
controls and quotas which 
have protected them from out¬ 
side competition for the past 
20 years. But pressures are 
mounting in the Uruguay 
Bound to dismantle these Gatt 
provisions. 

The supplymanagement sys¬ 
tem has been permitted under 
Gatt's Article XI, but most 
Uruguay Bound participants 
are poshing for its replace¬ 
ment by tarlffo. Pressure on 
supply-management has been 
growing on several fronts in 
recent years. A Gatt panel last 
year upheld a US complaint 
against Canada’s import curbs 
on ice-cream and yoghurt. The 



Mnlroney: last-minute effort 

US-Canada free trade accord Is 
forcing food processors to seek 
cheaper raw materials. 
Another sign that 
in the Systran is eroding is the 
foil in the value of production 
quotas traded among farmers. 


Japan urged to be more 
active in Gatt talks 


THE EC yesterday urged Japan 
to take a more active role In 
settling Gatt's Uruguay Round, 
and be ready to make conces¬ 
sions an issues such as tariff 
cuts, access for service indus¬ 
tries, and dispute settlement 
procedures, Robert Thomson 
reports from Tokyo. 

Attention has focused on 
whether Japan will open its 
rice market to imports, but Mr 
Frans Andriessen, EC external 
affairs commissioner, yester¬ 
day asked Japan to be ready to 
make a range of concessions at 
short notice to ensure the 
Round's success. 

The EC wants to extend its 
Hnks with Japan beyond the 
economic, and an EC/Japan 
Declaration was issued last 
July, but Mr Andriessen's talks 
with Japanese leaders in the 
past two days have been domi¬ 
nated by trade concerns. 


Mr Andriessen said in Osaka 
yesterday that the EC had 
made enough trade conces¬ 
sions to feel “fully entitled to 
encourage Japan to accept Its 
responsibilities by opening spe¬ 
cific markets, liberalising regu¬ 
lated sectors and introducing 
structural reforms". 

The EC was concerned that 
the rise in its exports to Japan 
In recent years was “mainly 
related to consumer goods 
rather than manufactured 
onnes". On the Gatt talks, Mr 
Andriessen said singling oat a 
particular issue, such as agri¬ 
culture, "cannot but be detri¬ 
mental". The EC and US have 
felt concern that Tokyo’s stress 
on “sacrifices” involved in a 
rice-market opening win result 
in Japanese reluctance to con¬ 
cede other sensitive issues, 
such as dispute settlement and 
tariff cuts over a wide range. 


US, China in sixth day of 
talks to head off sanctions 

By Nancy Dunne in Washington 
and Angus Foster in Hong Kong 


US and Chinese negotiators 
yesterday entered their sixth 
day of talks to head off US 
trade sanctions fbr China's fail¬ 
ure to protect intellectual prop¬ 
erty rights. 

On Monday, the National 
Consumers League and the 
AFL-CIO, the biggest union 
organisation in the U$, said 
they would call for a boycott of 
Chinese toys in 11 US cities 
over the Christmas sales 
period. They said the boycott 
was to hi g hli g ht China’s use of 
forced and child labour in toy 
making. The boycott calls fol¬ 
low claims that China was 
exporting prison-made goods. 

Yesterday was the dwuffinc 
for settlement on a provision of 
US trade law known as Special 


301, providing for a three- 
month extension of the negoti¬ 
ating period If suffirientprog- 
ress has been achieved. US offi¬ 
cials have been reporting some 
progress with China over 
patents, trademarks and copy¬ 
rights. They may extend & 
talks, then release a list of 
potential sanctions to bring 

pressure on Bering for farther 
concessions. 

Talks are continuing with 
India over intellectual property 
rights. Sufficient agreement 
has been found over the six 
months of meetings for the US 
to have reportedly agreed on 
an extension. But India has 
said it will implement reforms 
only under a new Uruguay 
Round agr eement , 


I F AND when Gatt's multi¬ 
lateral trade talks are com¬ 
pleted, a final agreement 
for the first time will be deliv¬ 
ered by a Republican president 
to a Democratic congress. 

Divided government has 
stalemated US government 
action for years on a wide 
range of Issues. This paralysis 
could as easily extend to the 
complex talks under way in 
Geneva to revitalise Gatt 
For this reason, the Bush 
administration has taken to 
heart the warnings by Demo¬ 
cratic leaders that the US must 
not negotiate away its right to 
unilateral action against 
“unfair trade practices”. If it 
accepts the current EC demand 
for a commitment not to 
employ Section 301 for at least 
five years, the Gatt package 
could go up in smoke. 

"The feeling is increasing 
that Gatt does not represent a 
fortun where reality is negoti¬ 
ated or discussed," said Mr 
Michael Coursey, a Washing¬ 
ton trade lawyer. “There is a 
general fading that the diplo¬ 
mats t here have been having a 
field day against us. The mood 
is: What has the rest of the 
world done for us lately?" 

This sentiment does not 
extend to the US business com¬ 
munity whose Washington rep¬ 
resentatives have devoted six 
years of travel, dawn break¬ 
fasts, speech writing, report 
reading, conferences and strat¬ 


egy sessions to the Round. 
Most large American compa¬ 
nies have huge stakes in the 
Round. Some of its more 
ardent backere see it as the 
only viable jumpstarter for the 
US economy; others see the 
benefits accruing over the long 
term in expanded trade and 
Investment Unlike their coun¬ 
terparts in Europe and Asia, 
US business groups have been 
intimately involved in the 
talks since the beginning. 
Industry advisory committees 
have been appointed for all the 
negotiating groups. 

IBM would be one winner. 

Company officials say rules on 

intellectual property rights 
could make a big dent in thefts 
now totalling an estimated 
SI bn (£500m) a year. They want 
a code on intellectual property 
subject to a strong dispute set¬ 
tlement mechanism. An invest¬ 
ment code Is also vital for IBM. 
Performance needs and other 
government-imposed demands 
on would-be investors are 
uneconomic. "If you send more 
widgets into a market, your 
cost structure goes down 
worldwide per unit," said Mr 
Douglas Worth, IBM public 
affairs director. "You have 
more units on which to spread 
your research and develop¬ 
ment; you create marketing 
economies of scale.” 

Companies such as Ameri¬ 
can Express want maximum 
liberalisation in as many mar- 



CATERPILLAR 


kets as possible. Ms Lisa 
lamas, the company’s director 
of international government 
affairs, said US financial ser¬ 
vices providers face a host of 
problems in developing and 
newly industrialised countries: 
unclear rules; discrimination 
between Local and foreign 
hanln^ difficulties in obtaining 
licences; lack of access to local 
automatic teller networks or 
bats to establishing their own. 

Negotiations on a framework 
accord and a financial services 
annex between the US, EC and 
others have been going well, 
mainly in the last few months. 
But services talks require bilat¬ 
eral negotiations on regula¬ 
tions, and these are very 

time-consuming. 

"There is a huge push in get¬ 
ting the Round wrapped up as 
soon as possible," said Ms 
Lamas. "But we don’t want the 
Round done so quickly that all 
we have is a framework and 


insufficient time to complete 
actual liberalisation.” 

A lot of groundwork has 
been laid. Some 40 offers are on 
the table, but most amount to 
standstills. The horse-trading 
is just beginning. 

It was vital Ms Lamas said, 
to build into the accord “some 
sort of leverage" so countries 
unforthcoming in their liberal¬ 
isation do not benefit from 
those which make concessions. 
But if enough liberalisation is 
agreed, this so-called "free 
rider issue" will be less of a 
concern. 

At Boeing, Ms Lisa Barry 
has been watching the subsi¬ 
dies talks. The company, which 
has been losing orders to the 
Airbus consortium, wants an 
expanded list of prohibited 
trade-distorting domestic subsi¬ 
dies, a clear definition for 
actionable subsidies and proce¬ 
dures for taking action, and to 
stop loopholes developing, a 
specific list of non-actionable 
subsidies. Thus for, the talks 
have been "mixed", says Ms 
Barry. Concern still exists over 
the negotiating text, and a rec¬ 
ommended five-year phase-out 
for prohibited subsidies Is 
thought too long. 

Mr Bill Lane, a Caterpillar 
official, said the company 
stands to be a primary benefi¬ 
ciary of a reformed Gatt. 
Agreement is near in the tariff¬ 
cutting talks to phase out 
duties on building equipment. 


Caterpillar estimates its cus¬ 
tomers are still paying $l00m a 
year in tariff costs. He is less 
optimistic about progress ip 
the talks on reform of tbe anti¬ 
dumping code where ch a n ges 
are expected to be only "mod¬ 
est”. As a big exporter. Cater¬ 
pillar could face antidumping 
charges overseas and "just the 
threat of anti-dumping can 
cause you not to respond to 
competitive situations." 

Anti-dumping laws were 
being increasingly applied 
against "normal business prac¬ 
tices"; tbe Gatt definition of 
dumping was "faulty"; dump¬ 
ing calculations tended to oe 
biased towards the petitioners, 
and the duties imposed were 

usually permanent. Progress 
had come on rules covering 

E re-shipment inspection, Mr 
one added. Disciplines had 
been established to ensure an 
end to abuses encountered in 
Africa and, sometimes, Latin 
America. 

In the end, no final Gatt 
agreement will pass Congress 
without backing from US busi¬ 
ness and its cosmopolitan lob¬ 
byists. There will also be US 
losers. As quotas come down, 
textile and apparel producers 
could be wiped out by iow-cost 
competition; any lowering of 
import limits on sugar, pea¬ 
nuts. dairy and other protected 
commodities will bit the fann¬ 
ing sector. Congress will hear 
from them too. 


Indonesian 
radio system 
contract 
goes to UK 

GfiC-Martoui of the UK has 
won a £30m turnkey contract 
to provide a radio broadcast¬ 
ing system for Indonesia, the 
biggest deal of this type the 
company has secured, Michael 
Ska pinker reports. 

GEC-Mareoni, the aerospace 
and electronics arm of the 
General Electric Company, 
said it would provide nine 
shortwave broadcasting trans¬ 
mitters and 20 antennae, capa¬ 
ble of covering the whole of 
Indonesia. The equipment will 
be made at the company’s 
Chelmsford factory. 

Tbe deal includes building 
and installation work, com¬ 
missioning, training and logis¬ 
tical support, GEC-Mareonl 
will carry oat the work, likely 
to take three years, in associa¬ 
tion with P.T-Astona Mitrasa- 
bena of Jakarta. 

Turkish army order 

CADILLAC Gage of the US was 
yesterday awarded a J33m 
(£l8.6m) contract to supply 
guns for Turkey’s armoured 
personnel carriers, tbe Anato¬ 
lia news agency said, John 
Murray Brown reports from 
Ankara. The deal was earlier 
won by FMC of the US, after a 
dispute with a Swiss group. 


THE POWER OF BELIEF: No.B in a series 


We think global but we act local. 


Take the UK for example, where 


we’ve been active for more than 


20 years. ■ Over the past 3 years 


we’ve been investing in Britain at a 
rate of £1 million a week and have 


created 1000 new jobs. In this time we’ve 
also more than doubled exports to 


over £330 million. ■ We employ 
4000 people, some 2500 of whom 

work in manufacturing at our 



Motorola in Britain: major facilities 
including 5 manufacturing plants. 


five plants in Basingstoke, East Kilbride, Stotfold 
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and Swindon. ■ Now we’re investing a 
£100 million in a new plant at Easter 

Inch where we’re planning to employ a 
further 2000 people to supply handsets 

for both the pan-European cellular telephone system, 

GSM,and the newPCN networks. 

What more proof do you need? 


Motorola is investing £100 million in our 
new plant at Easter Inch , West Lothian. 
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Japanese 

securities 

watchdog 

approved 

By Robert Thomson 

in Tokyo 

JAPAN’S Ministry of Finance 
yesterday won approval from 
the ruling Liberal Democratic 
Party for an agency to oversee 
financial Institutions and 
attempt to prevent a repeat of 
the scandals which have 
shaken the Industry this year. 

While there had been calls 
for an Independent watchdog 
similar to the US Securities 
and Exchange Commission, 
the proposed Securities and 
Banking Industry Inspection 
Commission will be responsi¬ 
ble to the finance minister, 
who will appoint the body's 
three commissioners. 

The Finance Ministry has 
been condemned for being too 
dose to the securities houses 
and allowing the spread of cor¬ 
ruption. Japan’s leading secu¬ 
rities houses have admitted to 
compensating favoured corpo¬ 
rate clients for trading losses 
and, in the case of two bro¬ 
kers, to dealing with Japanese 
gangster groups. 

LDP approval of the commis¬ 
sion coincided with the end of 
the penance of Nomura Securi¬ 
ties. the largest broker, whose 
branches were operating nor¬ 
mally yesterday for the first 
time in six weeks. 

Equity trading had been 
suspended at 78 of Nomura’s 
153 offices for a month and at 
eight offices for six weeks, and 
the company's absolution was 
greeted by the first increase in 
10 days in the Tokyo stock 
market average. 

Nomura suffered the harsh¬ 
est penalty of Japan's Big Four 
brokers for “excessively pro¬ 
moting" stock in Tokyu Corpo¬ 
ration, a railway operator in 
which a gang leader acquired 
a large stake. 

Ail four brokerages had 
been banned from dealing 
with corporate customers for 
between one and three weeks 
as a penalty for the compensa¬ 
tion of select clients. 


Industrial 
output in 
Japan falls 

By Steven Butter in Tokyo 

JAPANESE industrial 
production took an unexpect¬ 
edly sharp decline in October, 
[ailing by 2 per cent compared 
to a year ago in the first year- 
on-year decline in industrial 
output In four years. 

Tbe figures released yester¬ 
day by the Ministry of Interna¬ 
tional Trade and Industry 
(Miti) have added further evi¬ 
dence that the economy is 
cooling far more rapidly than 
had been suggested by earlier 
government forecasts. 

Miti had forecast that indus¬ 
trial production would rise in 
October by 2.8 per cent over 
September, compared to an 
actual decline of 0.4 per cent 

Tbe decline is likely to add 
to pressure on the government 
to stimulate the economy by 
further cuts to interest rates 
or by a fiscal stimulus. Mr 
Yasushi Mieno. the governor 
of the Bank of Japan, on Mon¬ 
day rejected caffs from indus¬ 
trial and political leaders for 
an easing of monetary policy. 


INTERNATION AL MEWS 



How Moi’s right-hand man made his wealth 

Julian Ozanne looks at the extensive business connections of Nicholas Biwott, arrested yesterday' 


US refuses 
to lift PLO 
entry ban 


M R Nicholas Biwott, 
arrested yesterday in 
connection with mur¬ 
der, has accumulated interests 
worth tens of millions of dol¬ 
lars in a wide-ranging group of 
Kenyan companies during his 
political career. 

The probity of several 
multi-million dollar projects 
commissioned during his 10- 
year stint as energy minister 
has been called into question, 
despite his repeated denials of 
any illegal financial dealings. 
Western diplomats in Nairobi 
used to say that his continued 
presence as a senior figure in 
the Kenyan cabinet had seri¬ 
ously tarnished the govern¬ 
ment of Mr Daniel arap MoL 
The inquiry into the death of 
Robert Ouko. the former fop 
eign minister, has heard allega¬ 
tions that Mr Biwott and two 
other cabinet ministers 
demanded kickbacks from 
BAK, a Swiss-based consul¬ 
tancy firm, in return for a 
multi-million dollar contract to 
rehabilitate a molasses plant in 
Mr Ouko’s constituency. 

Mr Eston Barrack Mbajah, 
Mr Ouko's brother, said in an 
affidavit that Mr Ouko clashed 
with Mr Biwott during a trip to 
the US aver “foreign accounts 
Biwott and other government 
ministers held in other coun¬ 
tries". Mr John Troon, the Brit¬ 
ish detective leading the inves¬ 
tigation into Mr Ouko's death 
last year named Mr Biwott and 
one other senior government 
official as his two prime sus¬ 
pects in the murder inquiry 



Biwott: once regarded as second most powerful man in Kenya 


and complained that he had 
been prevented from interview¬ 
ing either. 

Establishing ownership of 
companies in Kenya is severely 
hampered by the extensive use 
of nominee shareholders and 
the mysterious disappearance 
of files from the records of the 


Companies Registry of the 
Attorney General's office. But 
records show that Mr Biwott 
has amassed large interests in 
construction, petroleum distri¬ 
bution, aviation and property. 

He first entered the business 
world in 1975 in partnership 
with Mr Moi in a company 


called Lima Ltd, originally 
formed to import combine har¬ 
vesters. Mr Mol was then 
vice-president of Kenya and Mr 
Biwott ids personal assistant, 
and also under-secretary at the 
Ministry of Home Affairs. 

T.ima became the bedrock of 
a business empire which 
expanded into Lima Finance, 
which in turn acquired large 
share holdings in the promi¬ 
nent Kenyan private comp¬ 
anies, Trade Bank, Trade 
Finance and Prudential Assur¬ 
ance Company. 

Mr Gideon Moi, the presi¬ 
dent's son, was appointed a 
director in 1989. 

In 1978 Mr Biwott teamed up 
with Mr Gad Zeevi, an Israeli 
businessman, whose construc¬ 
tion company HZ Construction, 
was already the biggest in East 
Africa. Together they built a 
group of companies which 
included HZ Construction, 
Kobfl and Kenol (both petro¬ 
leum distributors) Pan African 
Equipment, Air Kenya and 
Taya Centre - a large indoor 
shopping mall. 

Earlier this year Mr Biwott 
foil out with Mr Zeevi over the 
purchase of a SlOOm (£56.4m) 
oil refinery in Puerto Rico and 
forced him to sell his interests 
in the group and leave Kenya. 
Shares in Trade Bank, origi¬ 
nally held in thirds by Mr 
Biwott, Mr Zeevi and Mr Iqbal 
Kassam, a local Asian busi¬ 
nessman, are believed to have 
been divested subsequently. 

Mr Biwott has also devel¬ 
oped a beneficial interest in 


Pete Aviation, ABC Foods, 
Ziba, Middle East Bank, and 
several other small hotels, 
retail companies and distribu¬ 
torships. 

Allegations of conflict 
between his duties at the 
energy ministry and his many 
business interests have been 
constant over the years. 

The most serious and best 
documented, with western 
donor countries in the fore¬ 
front of tbe accusations, con¬ 
cern the award of contracts for 
the estimated $27Qm Turkwell 
Gorge Hydro-electric scheme in 
1986. 

T he project was never 
put out for conventional 
tender. Early prelimi¬ 
nary design reports by 
Sogreah, the French engineer¬ 
ing concern, were followed 
quickly by an offer from tbe 
French government for a com¬ 
plete package of loans to 
finance the project. This was 
accepted in preference to a 
package put together by the 
European Community. 

The construction contract 
was eventually awarded to 
Spie Batignolles and French 
companies were also selected 
to supply turbines, generators 
and transmission equipment 
Nearly 80 per cent of the pro¬ 
jects cost was financed by com¬ 
mercial borrowing repayable in 
Swiss francs. 

An internal memorandum 
drawn up by Mr Acfaim Kratz, 
then EC delegate to Kenya, 
said the financing conditions 


were extremely disadvanta¬ 
geous for Kenya and the price 
was "more than double the 
amount Kenya's government 
would have had to pay for the 
project based on an interna¬ 
tional competitive tender”. 

Mr Kratz, who was forced to 
leave Kenya after the leak of 
the memo to the Financial 
Times in 1986. wrote: “The 
Kenyan government offi ci a ls 
who are involved in the project 
are folly aware of the disad¬ 
vantages of the French 
deal... but they nevertheless 
accepted because of high per¬ 
sonal advantages.” 

Local insurance companies 
complained later that Pruden¬ 
tial Assurance Company had 
been awarded the insurance 
business estimated to be worth 
about KShSQm (Elm). 

Before Mr Biwott’s transfer 
to the industry ministry last 
month the World Bank was 
also holding up a $140m-il60m 
energy sectoral adjustment 
credit because of his refusal to 
submit S600m worth of projects 
under his ministry, inclu ding a 
geothermal power plant, a 
hydroelectric power plant and 
upgrading of the Mombasa refi¬ 
nery, to World Bank scrutiny. 

The latest allegations 
against Mr Biwott come from 
Mr Tiny Rowland, chief execu¬ 
tive of Lonrbo, who claims that 
Mr Biwott blocked Lonrho's 
bids for the construction of an 
oil pipeline and rehabilitation 
of a sugar factory because his 
company would, not pay 
kickbacks. 


Nigeria imposes a 
curfew for census 


THE Nigerian government has 
ordered the entire population 
to be confined to their homes 
until tomorrow night, and has 
closed the country's interna¬ 
tional frontiers, to facilitate a 
national census, writes Wil¬ 
liam Keeling. 

Even before the exercise gets 
underway, however, the accu¬ 
racy of its results is being 
questioned. 

About 700,000 enumerators 
and officials will criss-cross the 
country over two days, using 
canoe and helicopter to reach 
the most inaccessible areas. A 
further 100,000 members of the 
police force will be on duty to 
oversee an exercise that has 
in the past been plagued by vio¬ 
lence and rigging. 

The federal government uses 
population in its calculations 
when dividing up revenue 
between the regions. The last 
two censuses, in 1963 and 1973. 
had to be rejected after many 


regions were found to have 
hugely inflated their figures. 
The government put the cur¬ 
rent population at about 116m. 
but unofficial estimates range 
from 80m to 140m. 

The new census omits ques¬ 
tions on the religious and eth¬ 
nic backgrounds of respon¬ 
dents in an attempt by the 
government to depolitidse the 
exercise. 

Nevertheless, critics of the 
government say it will bend 
the census figures to suit its 
political needs. 

Critics also question the gov¬ 
ernment's willingness to 
accept a reduced population 
figure. If Nigeria's population 
were indeed 80m, its per capita 
income figure would be signifi¬ 
cantly higher. This would 
weaken the government's hand 
when negotiating with foreign 
creditors over reduction of its 
S35bn international debt and 
reduce prospects for new aid. 


Mobutu’s new prime minister 
provokes opposition protest 


SUPPORTERS of Zairean 
opposition leader Mr Etienne 
Tshisekedi staged protests in 
the capital Kinshasa after Pres¬ 
ident Mobutu Sese Seko 
appointed a new prime minis¬ 
ter. Reuters reports from Kins¬ 
hasa. 

Mr Mobutu named Mr Nguza 
Karl-1-Bond, another leading 
opponent, as prime minister in 
a move which has cemented an 
opposition split and rekindled 
violent protest. 

Offices of Mr Nguza's Union 


of Independent Federalists and 
Republicans were attacked and 
protesters assaulted foreigners 
from West Africa in anger at 
Senegal's mediation in the 
political crisis. 

Mr Mobutu said the appoint¬ 
ment had been made after 
“consultations led by Senega¬ 
lese mediation" between the 
two main political groupings. 

A spokesman for the opposi¬ 
tion said, however, that Mr 
Mobutu had broken the peace 
accord brokered last week. 


S African police and protesters face charges 


A JUDGE yesterday asked 
prosecutors to consider murder 
charges against policemen and 
anti-apartheid black activists 
involved in 13 killings during 
some of the worst South Afri¬ 
can township violence this 
year. Reuter reports from 
Johannesburg. 

Judge B. O’Donovan ruled 
that police who fired more 
than 250 rounds in less than 


two minutes used excessive 
force in trying to disperse a 
crowd of 200 people on March 
24 in Johannesburg’s Daveytan 
township. The “slaughter 
exceeded the bounds of self-de¬ 
fence". the judge said at an 
inquest in the Rand Supreme 
Court. 

He ruled that police officers 
were responsible for 12 deaths. 
while six unidentified people in 


a crowd of mostly pro-African 
National Congress blacks were 
responsible for the hanking to 
death of a policeman at the 
scene. Judge O'Donovan said 
charges of murder or culpable 
homicide could be brought and 
asked the attorney-general of 
Transvaal province to review 
his ffrutfng H- 

The judge made no finding 
on a 14th death, that of an 


eight-year-old girl who was 
shot in the head. The bullet did 
not match police weapons used 
on the day, he said. Daveyton 
residents had gathered to 
defend a section of the town¬ 
ship from attack by members 
of the Inkatha Freedom Party, 
who were holding a rally 
nearby during one of the most 
tense periods of a 15-month 
bout of factional violence. 



Bangladeshi Jute and textile mill workers brandishing sticks on a road outside the capital Dhaka yesterday as part of their rail and 
road blockade to protest against the government's plans to privatise their industry. They are also pressing far higher wages 


for talks 

m 

THE UNITED States said 
yesterday that It would, not 
issue entry visas to members 
of the Palestine Liberation. 
Organisation (PLO) intending 
to advise Palestinians in pro¬ 
posed Middle East peace talks 
next week, Reuter reports 
from Washington. 

The State Department 
spokeswoman, Mrs Margaret 
Tutwiler, also said that the US 
would not entertain conditions 
for attendsnace at the talks, on 
December 4 in Washington, 
from any of the other Arab or 

Israeli parties. .. 

Jordan and Lebanon are the 
only countries to have 
accepted the invitations to the 
talks so far. The Israeli inner 
cabinet Is to decide its 
response today. Mrs Tutwiler 
said that Syria and the Pales¬ 
tinians had communicated 
“responses that show a readi¬ 
ness to respond positively, 
with some questions”. 

The Palestinians are press- 
ing Mr James Baker. US Secre¬ 
tary of State, to use his discre¬ 
tionary powers to seek a 
waiver of the immigration law 
which bans members of' the 
PLO from entering the US. 

However, Mrs Tutwiler was 
adamant that Mr Baker - who 
has recommended such 
waivers for visits to the United 
Nations in New York, for 
humanitarian reasons and for 
certain academic conferences 
- would not issue them in this 
case. 

She said that it was up to the 
parties to the talks, which 
would follow meetings held in 
Madrid at the end of October, 
to decide to come to Washing¬ 
ton or not as they wished. 

Addressing Arabs and 
Israelis directly, she said: “If 
you choose to come, we think 
these are important talks. We 
believe that you believe they’re 
important talks. And let us 
have your response." 

The US had asked for 
responses by Monday but the 
deadline passed without offi¬ 
cial word from the three most 
important parties - Israel, 
Syria and the Palestinians. 

Earlier, diplomatic sources 
said that the US had proposed 
to Israel and Syria that they 
begin discussing an Israeli 
withdrawal from the occupied 
Golan Heights in exchange for 
peace. The sources said that 
the idea was brought up in 
messages to both countries 
inviting them to the talks. 

US pulls out 
of base in 
Philippines 

THE American flag was 
lowered for the last time at 
Clark Air Base yesterday as 
the US abandoned one of its 
oldest and largest overseas 
bases, damaged by a volcano in 
June, AP reports from Manila. 

Filipino, base employees 
embraced the departing 
Americans and many in the 
crowd wept during the two- 
hour ceremony, marking the 
end of nearly a century of 
American military presence 
there. 

Looters then entered the 
sprawling base, taking appli¬ 
ances, cable and other mate¬ 
rial, US officials said. 


Inspection issue tied to removal of US weapons in South 

N Korean nuclear proposal 


By John Ridding in Seoul ai 

NORTH KOREA, under 
■-jr owin'; international pressure 
to open its nuclear facilities to 
inspection, has indicated that 
it may do so once the US 
removes nuclear warheads 
from South Korea. Government 
ratlin, monitored in Tokyo on 
Monday night, proposed 
■■.-imuluneous nuclear inspec¬ 
tions" and inter-Korean talks 
to make the peninsula a nucle¬ 
ar-free ’.one. 

Mouth Korea reacted coolly, 
hnwever. "Wo maintain our 
position that North Korea 
should fulfil its commitment 
under the nuclear non-prolifer¬ 
ation treaty u\'PT) and allow 
inspection without conditions,” 
said a foreign ministry official. 

Nevertheless, the proposal 


I Steven Butler in Tokyo 

showed some progress, he said, 
adding that the more flexible 
position reflected increased 
pressure on Pyongyang from 
Seoul and its allies. 

The Japanese government, 
for its part, dismissed any 
notion that there had been a 
significant change in North 
Korea's position. The foreign 
ministry said North Korea was 
still calling Tor inspection of 
US military facilities as a con¬ 
dition which was unacceptable. 

Japan agrees with the US 
that inspection Itself is insuffi¬ 
cient as Iraq has moved for¬ 
ward with its nuclear weapons 
program mo in spite of appar¬ 
ent compliance with the NPT. 
The US insists the North bait 
fuel enrichment. 


Washington has voiced 
increasing concern about 
North Korea's nuclear pro¬ 
gramme. During a visit to 
Seoul last week. Mr James 
Baker. Secretary of State, said 
he was certain the programme 
was designed to develop a 
weapon and that it represented 
the biggest threat to security 
>n north-east Asia. 

The US. which refuses to 
confirm the presence of 
nuclear arms at its bases in 
South Korea, is believed to 
have decided to withdraw the 
estimated 100 warheads it has 
there. South Korea is expected 
to announce within the next 
few months that there are no 
nuclear weapons on the 
southern half of the peninsula. 


Former Thai PM’s assets seized 

By Peter Ungpbakorn in Bangkok 


A COMMITTEE investigating 
allegations of corruption in 
Thailand declared yesterday 
that General Chatichai Choon- 
havan. tbe former prime minis¬ 
ter, was "unusually wealthy” 
and ordered that 266m baht 
<£5Jmi of his assets be seized. 

Gen Chatichai, a former dip¬ 
lomat with a number of busi¬ 
ness interests, is expected to 
appeal against tbe order in 
court. 

The assets investigation 
committee, set up by the mili¬ 
tary after their coup against 
Gen Chatichai in February, 
had delayed an announcement 
on its findings until a recent 


law allowing appeals was pub¬ 
lished in the Government 
Gazette. 

Originally 25 advisers and 
former members of Gen Chati- 
chai's government were listed 
as “unusually wealthy” sus¬ 
pects. Twelve were dropped 
from the list early in the inves¬ 
tigations. Yesterday's 
announcement seizing the 
assets of Gen Chatichai and 
one of his aMoriates was the 
first ruling on the remaining 
ISL Decisions on the rest are 
expected in the next few 
weeks. 

The investigations have 
aroused considerable contro¬ 


versy. When the committee 
was established, there was no 
allowance for any recourse to 
the courts. 

However, a decision to allow 
appeals to the courts, which 
would make convictions more 
difficult to secure, coincided 
with the election of pro-junta 
air force officer to replace Gen 
Chatichai as leader of his Chat 
Thai party. This led to allega¬ 
tions that a secret deal had 
been struck In which the party 
would support the military in 
return for its members being 
given a better chance of escap¬ 
ing the confiscation of their 
assets. 


Punjab businessmen invest in own freedom 


David Housego reports on the city with a growth industry in kidnap threats and ransom 


I N THE quiet prosperous 
suburbs of Ludhiana, the 
industrial capital of the 
Punjab, a police Jeep carrying 
a squad of heavily armed men 
stands guard outside the front 
gate of an otherwise unobtru¬ 
sive house. 

Like many other business¬ 
men in the city. Mr Sunil Mun- 
jal. executive director or Hero 
Cycles, the world's largest 
bicycle manufacturer which 
has its headquarters in 
Ludhiana, has been forced in 
recent months to hire security 
protection for himself and his 
family. 

Ludhiana was one of the 
places where Mr Uviu Radu, 
the Romanian diplomat kid¬ 
napped by Sikh militants and 
released yesterday, was held 
during his 48-day captivity. 

Since November last year 
industrialists, traders and shop 
owners in the city have 
increasingly found themselves 
a target of militant groups 
- and the criminals who have 
mushroomed beside them 
- seeking to make money out 
of kidnap threats and ransom 
demands. 

“Anybody and everybody,” is 
a target, says Mr MunjaL In a 
City where fear predominates 
and which closes down after 
eight at night, the result has 
been that new industrial 
investment has come to a vir¬ 
tual halt, many small busi¬ 
nesses have been plunged Into 
financial difficulty, and some 
families are establishing fresh 
footholds in other states. 

Ludhiana, a sprawling, pol¬ 
luted city famous for its manu¬ 
facture of knitwear, bicycles 


A Romanian diplomat, Mr Uviu Radu, turned up in New 
Delhi yesterday after being released by Sikh militants in 
Punjab after a seven-week abduction wbiefa sparked a huge 
manhunt, Reuter reports from New Delhi. 

Mr Radu, 53, looking fit, toM reporters he was put on a 
train in Punjab on Monday night He arrived in Delhi after a 
12-bour journey and took a taxi home from the railway 
station. Responsibility for the kidnapping was claimed by 
four of the two dozen Sikh nuEtias fighting for independence 
in Punjab. They demanded the release of three militants. 


and sewing machine s, escaped 
most of the violence that 
engulfed the Punjab in the 
1380s with the spread of the 
Sikh separatist movement 

It pursued instead a head¬ 
long industrial expansion 
fuelled by a phenomenon rare 
in India - an abundant supply 
of electric power and the 
almost total absence of a trade 
union movement “Ludhiana is 
the only place in the country 
which does not have a labour 
problem," says Mr A jay 
Dewan, a knitwear manufac¬ 
turer. 

But in November last year 
Mr Satuh Thapar, a member of 
the Thapar family that owns 
spinning, steel and vegetable 
oil plants in the city, was kid¬ 
napped by Sikh militants and 
released oo payment of Rsl80m 
(£3An) ransom. The militants 
needed funds to purchase 
weapons. 

The incident seems to have 
opened the eyes of other mili¬ 
tant factions - competing 
among themselves for funds 
and influence - to the wealth 
of the city. Small-time crimi¬ 
nals, often posing as militants, 
quickly joined the pursuit. 


They found that those who 
were threatened through 
letters or phone calls were usu¬ 
ally too frightened to do any¬ 
thing but pay up. 

“Inis is a plum town for ter- 
rorists,” concedes Mr Dewan. 
“They get what they demand. 
They send a letter and the vic¬ 
tim pays immediately without 
question. The police say we are 
helpless." Others accuse the 
police of being band in glove 
with the militants or the crimi¬ 
nals. The worsening situation 
in Ludhiana reflects a growing 
lawlessness in the Punjab. On 
average about 300 people a 
month have been killed this 
year in the state - including 
police and militants. 

In an effort to halt the down¬ 
ward slide, the government 
last week began to deploy an 
additional 120,000 troops and 
80,000 paramilitary forces in 
the state. 

The deployment is intended 
as a prelude to holding elec¬ 
tions to the state assembly in 
late January or February. No 
state assembly elections have 
been held since 1985 because 
the government has been 
unable to guarantee security, 


and because it feared that tbe 
result - though this seems 
unlikely - could be a majority 
favourable to declaring an 
independent Sikh state (Khal- 
istan). 

But the price the central 
government has bad to pay for 
postponing elections is that it 
has had to shoulder the respon¬ 
sibility for r unning the state 
itself. It has thus borne the 
blame for the breakdown of 
Law and order and for the inef¬ 
ficiency and abuses of the 
heavy-handed police force. 

In Ludhiana, the main 
impact of the kidnappings and 
extortion has been to dry up 
fresh industrial investment. 
Companies that would other¬ 
wise have expanded in the city 
are locating new factories else¬ 
where - costing Ludhiana an 
estimated RsSbn in lost invest¬ 
ment over the last year. Typi¬ 
cal is Thapar Spinning which 
had planned to put up a new 
Rs540m spinning mill, but 
which will now site It near 

New Delhi 

With little fresh investment, 
traders and equipment suppli¬ 
ers are facing a slump in 
orders. 

Inductotherm, which sells 
small steel furnaces, moved its 
headquarters to Ludhiana from 
New Delhi in. 1986 because 
demand in the area was so 
strong. But sales have tumbled 
from 80 furnaces last year to 16 
so for this year. Inductotherm 
now seems likely to move back 
to Delhi 

Many small businesses are 
in difficulty because they have 
been hit by two other phenom¬ 
ena as well - the increase in 


the collapse of the Soviet 
Union which was an Important' 
market for the city's hosiery 
industry. 

These problems have come 
on top of a longstanding diffi¬ 
culty for companies in the Pun¬ 
jab - raising credit outside the 
state and attracting dealers or 
m a in te n ance engineers to thirfr 

units. The image of the Punjab 

deters visitors. 

Some families have begun 
moving out — -or at least 
searching for an alternative 
base outside the state. Beal 
estate prices, which boomed in 

the mid 1980s, have halved 
over the lag *- 12 months. 

Mr S S Channi, the deputy 

commissioner, and thus the 
senior official in the city, 
c laim s that so for no compa¬ 
nies have closed down or 
shifted out of the state.. But 
Indic ative of the government's 

OWn Inability to maintain law. 

and order, he says that he hits 
been urging companies :to 
acquire their own security. 

In recent mouths he lias 
issued almost 1500 licences for 
weapons for security guards. In 
advance of the election- the. 
army fo deploying 6,000 troops. 
Most businessman believe that 
in the short term tills will help’ 


diminish 


fears. 


ih popular_ 

Few naid out much hape af 
tne elections on their own 
- though those ere sgm as a 
positive step * breaking the 
political deadlock that has 
gripped the Punjab. . : 

Terrorism and crime.have 
now become so deeply embed¬ 
ded that they wfll be difficult- 
to remove. - ■ 
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Wait until one of those rare days when the times in one of the world s largest wind tunnels.) 


This sophisticated system is further enhanced 


weather tells you not to go outside. Then step inside 
a Nissan Primera. 


Drive to one of those lonely byroads, the 
ones people avoid when it gets a bit stormy. 


M Y M 



You drive smooth, stable and certain. You can by an extra rigid body. One that completes rhe 
even find your favourite radio program without Primera’s high-performance handling. 


fighting your steering wheel. 


So when you happen to drive on this very' 


Now the road dissolves into a storm of day, on this very road, in this very' car, you know 


Go ahead, take that road in a perfectly straight whirling leaves and rain. But you don’t lose grip. 


line. Notice the bent trees as you step on the accel- 


In fact, the Primera’s advanced multi-link front 


erator. The Primeras advanced aerodynamic shape suspension is at the top of its class. (It also turns 

■ 

slices through the wind. (As it has done countless cobbles into velvet) 


exactly what to expect. Well, almost 


NISSAN 


Nissan Primera. The performance car 
for a country called Europe. 





Model •ihonm SIX Specifications may vary in every country. Alloy wheels cvrionaL 
The Niuean Primera is available in 4-door Sedan, 5-door Hatchback and Station Wagon models 
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AMERICAN NEWS 


Congress grinds out bank bill H ? itian 


By George Graham in Washington 


THE US Congress yesterday 
inched its way towards final 
aiireeincnt on a narrow bank¬ 
ing bill which would provide 
new funding for the almost 
empty deposit insurance fund, 
hut avoid any attempt to 
broaden the areas of business 
that US banks may enter. 

Negotiators from the Senate 
and the House of Representa¬ 
tives sought to find the lowest 
common denominator between 
the different versions voted 
through by each chamber, in 
the hope that they could pass a 
compromise bill m time to end 
this je.ir's session of Congress 
before the Thanksgiving holi¬ 
day tomorrow. 

; fr is essential that tve not 
only have a blend of the best of 
th>.' two bills, but also have a 
p.ickage that can pass both 
houses’." said Senator Donald 
Ri<_ylc. chairman of the Senate 
Kinking committee. 

His House committee coun¬ 
terpart. Congressman Henry 
0 or.:ale;, added that it was 
essential to concentrate on the 
most urgent problem - the 
authorisation of up to STObn of 
additional borrowing power for 
the deposit insurance fund. 

'i think we all believe that 
broader structural reform Is 
needed, but the fact is that 
today we must deal with the 
immediate financing." Mr 
Gor.raloz said. 

Senator Riegle had warned. 



Gonzalez (left) and Riegle: Pragmatic warnings 


in a letter to President George 
Bush on Monday, that he 
believed the $70bn package 
would not be enough to deal 
with the problems facing the 
banking industry, and he 
called for a stronger initiative. 

The senator drew a stinging 
retort from Mr Nicholas Brady, 
Treasury Secretary, who said 
that the administration had 
been fighting in vain for such 
an initiative since February. 

"The narrow bill... provides 
critically needed funding but is 
otherwise wholly inadequate to 
the task at hand. 

“Fundamental reform of our 
banking laws - already 
delayed - is not a ‘We can get 


to it later* issue," Mr Brady 
said. 

Most of the road towards a 
narrow, compromise bill was 
travelled on Monday night, 
when Senate negotiators 
agreed to drop their proposal 
to allow banks to open 
branches freely outside their 
respective home states. 

Although the House has 
voted in favour of inter-state 
branching, as it is known, on 
several occasions as an iso¬ 
lated measure. House negotia¬ 
tors believe It is now essential 
to keep the bill as narrow as 
possible if it is to stand any 
chance of passage before Con¬ 
gress rises for the holiday. 


Do you really understand 
what you’re reading? 


Earlier proposals by the 
Bush administration to allow 
banks to enter the securities, 
insurance and real estate busi¬ 
nesses were dropped in a Sen¬ 
ate debate last week. 

The Senate long ago threw 
out the administration's 
request for commercial compa¬ 
nies to be allowed to own 
banks. 

Some points of disagreement 
remained to be hammered out 
yesterday afternoon. However, 
a chaotic conference session 
was frequently disrupted as 
members were called away to 
vote on other matters in one 
chamber or the other. 

Outstanding issues include: 

• Coverage of foreign deposits 
by the federal deposit insur¬ 
ants fund. Banks do not pay 
deposit insurance premiums on 
these deposits. 

• Measures to allow expan¬ 
sion of “non-bank banks" pro¬ 
viding a limited range of finan¬ 
cial services. Critics argue that 
this would open a wider loop¬ 
hole for Indirect ownership of 
hanks by commercial compa¬ 
nies. 

• Provisions which would 
allow banks to invest a propor¬ 
tion of their capital, or of their 
assets, in equities. Opponents 
say this would commit the 
"economic sin" of allowing 
insured deposits to be invested 
in risky areas. 
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refugee 

exodus 

worsens 

By Canute James 

in Kingston 

THE breakdown of 
negotiations to resolve the 
political crisis in Haiti has 
been followed by an increase 
in the number of refugees 


The US authorities say that 
their coast guard has inter¬ 
cepted a further 1,000 Haitians 
fleeing the country on boats, 
bringing to 4,500 the number 
of refugees being held on OS 


gency camp for such refugees 
in the OS naval base at Guan¬ 
tanamo Bay in south-eastern 
Cuba. 

The OS immigration service 
and representatives of Carib¬ 
bean governments say they 
expect an increase In the num¬ 
ber of refugees' 


that the army there, which 
staged a coup at the end of 
September, has been rounding 
up and shooting supporters of 
the overthrown President 
Jean-Bertrand Aristide. 


The OS has been attacked 
for Its decision not to allow 
the Haitians into the OS 
because Washington does not 
regard them as refugees from 
political persecution. An 
attempt by Washington to 
return by force the Haitians 
held on US ships has been 
halted by a federal Jndge in 
Florida. A hearing on the 
legality of the move is due 
next week. 

President George Bosh has 
been criticised by human 
rights organisations, Haitians 
living In the US and, privately, 
by Caribbean government offi¬ 
cials for keeping the Haitians 
out of the OS. Comparisons 
have been made with the ease 
with which Cubans fleeing 
their country are accepted by 
the US. 

Washington’s position is 
that the are a differ¬ 

ent case In that they are flee¬ 
ing economic hardship. 

A meeting in Colombia of 
Father Aristide, exiled by his 


TrTjTTTWii ■ i rn >■ fittm 


legislators foiled to agree con¬ 
ditions for his return to Haiti. 
The negotiations were set up 
by the Organisation of Ameri¬ 
can States. 

The legislators demanded 
that the US-backed interna¬ 
tional economic embargo 
against Haiti be lifted, while 
Fr Aristide said It should be 
maintained until he was exer¬ 
cising his powers again. The 
legislators also balked at his 
demand that the leaders of the 
army which overthrew him be 
tried for treason. 

Prospects for the president’s 
return seem to be dwindling. 
Mr Jean-Jacqces Honors!, the 
army-appointed prime minis¬ 
ter of Haiti, has said Fr Axis- 
tide will not be allowed back. 

Haiti’s neighbours are fear¬ 
ing that the OS naval cordon 
of Florida to intercept Haitian 
refugees will force more of 
them to other parts of the 
Caribbean. About 1,200 are in 
Cuba and Jamaica. 


Middle-class mockery 

■ 

pricks the president 

Lionel Barber went to Sioux Falls and found 
Democrats attacking with wit and statistics 

T HERE are many good $150bu inside 12 months, using long-term strength - hut 
jokes doing the rounds the money for job retraining. US has achieved one not 
of the Great Plains environmental protection, bud- first: “We ua? e . Pussea 



T HERE are many good 
jokes doing the rounds 
of the Great Plains 
states about President George 
Bush but Mr Bob Coackley’s 
ranks among the best. Just 
before election day, the Demo¬ 
cratic party nominee calls Mr 
Bush and asks him to be secre¬ 
tary of state in the next admin¬ 
istration. “You know what,” 
says Mr Coackley, a World n 
bomber pilot, "Bush accepts.” 

The Democrats have drawn 
blood with charges that the 
president is more interested in 
running foreign policy than in 
taniriing domestic issues. With 
the US economy stagnant. Mr 
Bush finds himself cast as 
aloof, indifferent and ont of 
touch with millions of hard- 
pressed, middle-class 
Americans. 

Some 1,300 Democrats from 
South Dakota and neighbour¬ 
ing Nebraska gathered in an 
Arabian equine stud form out¬ 
side Sioux Falls last Saturday 
night to hear four Democratic 
presidential hopefuls talk 
about the forgotten middle- 
class. It soon became clear that 
this is part of a bigger, more 
volatile message. 

That message is “America 
first”. Senator Tom Hartrin of 
Iowa, Senator Bob Kerrey of 
Nebraska and Governor Bill 
Clinton of Arkansas - who are 
leading the six-strong field of 
Democratic aspirants - all 
agree that tbe US is falling 
behind its international com¬ 
petitors, that it is time to 
spend more money at home on 
education, infrastructure and 
health care, and that 
Americans are watching their 
standard of living being slowly 
eroded, compared with that of 
Germany and Japan. 

The fourth candidate and a 
very long shot for the presi¬ 
dency, Mr Larry Agran, former 
mayor of Irvine, California, 
goes even further he would 
cut the US defence budget by 


ttSDbt* inside 12 months, using 
the money for job retraining, 
environmental protection, bud¬ 
get deficit reduction, 
high-speed railways, infant 
mortality programmes and 
cancer cures, it sounds 
extreme, but Mr Hariri n is not 
for behind. 

He is all clenched fists and 
gnashing teeth. He bellows 
that he is of the old-fashioned 
mould of President Franklin 
Roosevelt and the late 
Vice-President Hnbert Hum¬ 
phrey. He talks tough on trade, 
railing against the proposed 
North American Free Trade 
Agreement with Mexico on the 
grounds that it will turn the 
US into a low-wage economy. 
He has no qualms about 
attacking Europe and Japan. 
“They call me a protectionist 
Well, lah-de-dah. I am proud to 
defend America,” declares Mr 
Haridn, to applause. 


M r.Kerrey may flash 
the Robert Redford- 
style smile but he, 
too, has an iron bite when It 
comes to trade. He draws 
cheers when he promises to 
prise open Japanese markets. 
He also flirts with old-style 
industrial policy, declaring 
that Mr Bush's refusal to pick 
winners is a "do nothing” pol¬ 
icy which ends with Japanese 
companies winning, US compa¬ 
nies losing and America turn¬ 
ing into a low-wage economy. 

But aside from a pledge to 
bring health insurance to all 
Americans, Mr Kerrey is short 
on specifics; he ends with a 
limp appeal for help hi making 
America great again. 

By contrast Mr Clinton's is 
a polished act He reels off sta¬ 
tistics with the confidence of a 
man who claims once to have 
read 300 books in a year. The 
US. be says, has fallen behind 
in education, manufacturing 
jobs, and many other recog¬ 
nised measures of a country's 


kmg-term strength - S® 
US has achieved one notable 
first: “We have passed the 
USSR and South Africa as hav¬ 
ing the highest percentage of 

our folks behind bars." ■ 

The governor is more confi¬ 
dent about preaching tbe vir¬ 
tues of free trade and open 
markets. Instead of ta lk i n g 
about retaliation against 
Japan, he points out that most 
of the trade Imbalance (which 
could be as high as SSObn next 
year) is due to Americans' 
tad** for driving Japanese cars. 
He also notes that the US is 
about to move into trade sur¬ 
plus with South Korea, albeit 
Seoul is another favourite tar¬ 
get of the tough trade lobby. 

As governor of one of the 
poorest states in the Union, Mr 
Clinton has clearly learnt 
something about the value of 
foreign investment. 

At tbe end of the evening, 
there was little doubt that Mr 
Clinton had outgunned his 
opponents. He is also more 
conscious than his rivals of the 
need to appeal beyond a liberal 
constituency in order to have a 
chance of beating Hr Bush 
next November. 

Mr Clinton also knows that 
he needs liberal votes to get 
through the early primary 
races, and he faces an uphill 
struggle against a well- 
organised Mr Haridn in South 
Dakota. Tbe High Plains state 
ranks as an early test for Dem¬ 
ocratic hopefuls in the Mid¬ 
west Pundits have already dis¬ 
counted the Iowa caucuses as a 
certain Har kin win. 

On humour alone, Mr Clin¬ 
ton would appear to be a 
strong runner. On Saturday 
night, he raised the biggest 
cheer when he recalled 
Vice-President Dan Quayle's 
promise to be the pit-boll dog 
of the Republican campaign. 
"My,” said the Arkansan, 
“that’s got every fire-hydrant 
in America worried.” 



Governor Bill Clinton: Well-read, full of statistics and 



nice line in Quayle-baiting 


IMF chief set to back Police arrested in 
Argentina’s reforms business kidnap cases 


By John Barham in Buenos Aires 


MR Michel Camdessus, 
International Monetary Fund 
managing director, is to arrive 
in Buenos Aires today for a 
fleeting visit during which he 
is expected to endorse again 
Argentina’s economic reforms 
and confirm that It will be able 
to begin drawing on a three- 
year, $3bn loan from the fund 
in the spring. 

He stated last week that 
Argentina should be able to 
convert its current one-year 
$1.04bn stand-by facility into a 
three-year extended fund facil¬ 
ity (EFF) loan to help finance a 
reduction of its S35bn commer¬ 
cial bank debt. 

However, optimism over 
Argentina's reforms does not 
quash concern that it 


strengthen its public finances. 
Argentina has run monthly 
budget surpluses since the 
stand-by programme began in 
August but this is due to pri¬ 
vatisation receipts rather than 
tighter control of spending or 
increased revenues. 

Private economists say Mr 
Domingo Cavallo, economy 
minister , met his third-quarter 
budget surplus target of 9841m 
by manipulating government 
accounts and raising $700m (40 
per cent more than targeted) 
through privatisations. 

They add that the -$ 1 . 43 bn 
fourth-quarter budget surplus 
target is unattainable. How¬ 
ever. IMF officials now seem to 
believe that the government 

can meet this target 


By John Barham 

ARGENTINA’S federal police 
have arrested six of their own 
members, three retired army 
officers and two civilians, all 
suspected of having extorted 
115m in ransoms through kid¬ 
napping businessmen. 

President Carlos Menem, 
hailed what he called the big¬ 
gest breakthrough against 
organised crime since he took 
office in 1989. He said the 
arrests showed tbe police were 
able to purge themselves of 
criminal elements. 

The alleged kidnappers 
include three high-ranking 
police officers, one a former 
bodyguard of ex-President 
Radi Automate. 

There Is concern at the 
extent of support the suspects 


had in the security apparatus. 

They are thought to have 
begun operating under the 
1976-83 military government, 
during which security forces 
were given virtual free rein to 
detain, torture and murder the 
regime’s political opponents. It 
was only a small step for 
officers to begin kidnapping 
businessmen for profit 

Other, similar gangs have 
been disbanded since the 
return to democracy in 1983. 

Argentine police are also 
investig a ti n g a gang of hawk 
rubbers showing military-style 
precision. Officials have 
hinted that these paramilitary 
criminals may be linked to 
army rebels who have led four 
mutinies since 1987. 
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UK NEWS 


Officials 
failed to 
alert DTI 
over Iraqi 

‘supergun’ 

By Nell Buckley 
and Ralph Atkins 

OFFICIALS from Britain's 
Department of Trade and 
Industry (DTD Insisted yester¬ 
day that they were not frilly 
briefed about the Iraqi “super 
gun” project until March last 
year, even though other gov¬ 
ernment departments are 
known to have had details 

before that date. 

The project involved Iraqi 
attempts to buy components 
from Sheffield Forgemasters, a 
steel hiking company in north¬ 
ern nw gimd, for a long-range 
artfflery weapon. The export 
of eight sections of steel tub¬ 
ing, mawiifarlnnw l hv Sheffield 

FOrgemasters, was foiled by 
customs nfflrialB cm March 8, 
1590. 

The DTI had thought the 
pipes were fbr a petrochemical 
project and decided the com¬ 
pany did not require an export 
order when the original con¬ 
tract was examined in 1988. 

Mr John Meadway. head of 
the DTTs overseas trade divi¬ 
sion to3d a House of Commons’ 
select committee on trade and 
industry that officials had 
been an “the receiving end of a 
very sophisticated deception 
operation which partially suc¬ 
ceeded”. 

The department had been 
alerted in general terms to an 
Iraqi project code named 
“Babylon" in November 1989 
bat was not told the precise 
nature of the project, he said. 

The Ministry of Defence 
(MoD) and the intelligence ser¬ 
vices, however, are understood 
to have been aware both of the 
extetmce of Project Babylon, 
and that it was a for a 
long-range gun, as early as 

jmtmwn 1989 . 

Thai, directors of Astra, a 
British monitions company, 
met a senior nfflrial at the 
MoD's Defence Export Sales 
Organisation and told him 
they had discovered that FBB, 
a Belgian ammunition com¬ 
pany it had just taken over, 
was working on an Iraqi order 
believed to be for “unusual 
types of propellants for a very 
large gnu.” 

Although the MoD was 
alerted to the nature of Project 
Babylon, the DTT was unaware 
of Sheffield Forge master’s 
involvement until customs 
officials seized the steel tubes 
in 1990. 

Mr Meadway said the warn¬ 
ing his department received of 
Project Babylon in November 
1989 was insufficient to 
prompt it to reexamine previ¬ 
ous exports to Iraq, but was 
merely to “keep an eye open”. 

The MoD said the tubes had 
no obvious military use in 
gpH» of a warning fro m Sir 
Hal MlHer, a Conservative MP, 


Mr Meedway admitted the 
the affair had highlighted 
flaws in procedures for check¬ 
ing export licence applica- 


Major seeks wider opt-out clause at Maastricht 


MR JOHN MAJOR will use a 
meeting with Chancellor Hel¬ 
mut Kohl today to underline 
British opposition to any new 
“opt-out” clause on a single 
European currency that would 
confine the option to Britain 
alone, writes Ivo Dawnay. 

As German officials in Brus¬ 
sels indicated that Bonn 
wishes to see new wording in 
treaty texts limiting the 
exemption to the UK, Downing 
Street made dear that the UK 
was anxious to retain a general 


clause in the treaty amend¬ 
ments on economic and mone¬ 
tary union (Emu). 

The re-emergence of difficul¬ 
ties on Emu came as the UK 
prime minister was preparing 
fbr a new round of whistle-stop 
EC diplomacy in meetings 
today with Mr Giulio Andreotti 
of Italy in Rome and the Ger¬ 
man chancellor in Bonn, 

His aim is to spell out to 
Britain’s EC partners that last 
week's Commons debate has 
tied his hands on several cf the 


most controversial issues still 
outstanding before next 
month's Maastricht summit. 

Mr Major will tell both lead¬ 
ers that his government is 
working for an agreement and 
ready to discuss compromises 
on several aspects of European 
political anion, including more 
powers for the European Par¬ 
liament, 

He will add, however, that 
his own Conservative party 
remains doggedly opposed to 
any substantial concessions on 


a Community-wide social char¬ 
ter of employment rights and 
to any reference to a “federal 
goal” for the EC. 

Downing Street said last 
night the government was anx¬ 
ious that there was no radical 
rewriting of Dutch draft treaty 
texts on economic and mone¬ 
tary union that offered a gen¬ 
eral let-out clause on the 
long-term aim of a single Euro¬ 
pean currency. 

Admitting that Emu 
remained “one of the most dif¬ 


ficult areas” of the negotia¬ 
tions. officials said a general 
clause was preferable to any 
alternative that singled out 
Britain. 

It was acknowledged, how¬ 
ever, that the Dutch presi¬ 
dency is under pressure from 
other member states to find a 
form of words that would pro¬ 
hibit Germany from choosing 
to exempt Itself from the single 
currency goal when the final 
decision has to be taken. 

For its part, the British gov¬ 


ernment fears that wording tai¬ 
lored exclusively to allow a UK 
exemption will 1%' the govern 
raent open u> criticism that it 
is choosing to take the slow- 
lanc in a two-speed Europe. 

Yesterday, Mr Neil Kinnock. 
the Labour leader, levelled just 
such a charge when he claimed 
that the Tory government was 
being “dragged along'’ by its 
European partners rather than 
participating positively in 
moves towards closer EC 
union. 


Labour rejects referendum on EC 


By hro Dawnay, Political Correspondent 


HR NEIL Kinnock, the 
opposition Labour Party 
leader, yesterday rejected a ref¬ 
erendum on further European 
integration, describing the pro¬ 
posal as a “dilemma by-pass” 
aimed at exempting Westmin¬ 
ster MPs fro m difficult 

decisions. 

In his first statement on the 
referendum controversy, Mr 
Kinnock said that it would be 
impossible to find an appropri¬ 
ate single question that ade¬ 
quately encompassed the com¬ 
plex issues facing Britain. 

If the formula chosen cen¬ 
tred simply on whether the 
British people wished to stay 
in the European Community or 
withdraw, it was clear they 
would vote to stay, he said. “A 
referendum is not the way to 
decide the future of Britain,” 
he argued. 

His comments, closely 
reflecting the views of the Tory 
leadership, came at a Westmin¬ 
ster press conference aimed at 
contrasting Labour’s “po sitive " 
approach to EC issues com¬ 
pared to the negative posture 
of the ruling Conservatives. 

In challenging the Tories to 
explain their alternative to 
Labour's vision of closer Euro¬ 
pean collaboration, Mr Kin¬ 
nock said there were now only 


COUNTDOWN 
TO MAASTRICHT 
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two choices for Britain. “One is 
the flotsam and jetsam option, 
to be wasted along in the wake 
of the decisions of others. ..the 
other is to get a firm hold on 
the process of change and to 
propel it instead of being 
dragged along behind it,” he 
said. 

The Labour leader went on 
to cite his party’s support for 
the EC’s extension of qualified 
majority voting to social 
issues, alongside its readiness 
to negotiate goals for conver¬ 
gence of the EC economies and 
more powers for the European 
Parliament as key differences 
with the government. 

Questioned on whether he 
would follow the government 
in requiring an “opt-out" 
clause for the UK on monetary 
union, Mr Kinnock declined to 


UK censured for ban 
on Spycatcher book 

By Robert Rice, Legal Correspondent 


THE government was found 
guilty yesterday of breaching 
the European Convention on 
Human Rights in attempting to 
ban the press from publishing 
extracts from, Spycatcher, .the 
memoirs of Mr Peter Wright, a 
former intelligence officer in 
MB. 

The European Court of 
Human Rights in Strasbourg 
ruled unanimously that the 
government had violated 
article 10 of the Convention, 
which guarantees freedom of 
expression, by harming the 
Observer, the Guardian and 
the Sunday Times newspapers 
from writing about the Spy- 
catcher affair after the book 
had been published in the US 
in July 1987. 

By a majority of 14 to 10. 
however, the Court ruled that 
the government had been jus¬ 
tified in banning the Observer 
and the Guardian from pub¬ 
lishing potentially sensitive 


material before the book 
became widely avaflahle. 

The government had sought 
to gag the three newspapers on 
the grounds of national secu¬ 
rity- Each of the newspapers 
was awarded costs of £100,000. 
The five-year legal battle is 
estimated to have cost S3JSm. 

Mr Andrew Neil, editor of 
the Sunday Times, said the 
government would have to 
take press freedom much more 
seriously. “The ruling will lead 
to a reassessment of the use of 
gagging injunctions in Britain 
to inhibit the Press. 

“It leaves the government in 
no doubt that Article 10 is now 
the yardstick by which the 
actions of the Government »nd 
the courts are going to be mea¬ 
sured." 

The judgment brings the 
total number of violations 
recorded against the UK since 
it ratified the convention in 
1966 to 28. 


Council spending to be capped 
as government sets local tax 


By Alison Smith 

THE a ve r age ML in England 
for the last year of the contro¬ 
versial poll fa»v, the local 
charge to pay fbr services and 
amenities, will rise by 6D per 
cent provided' councils spend 
according to government 
plans, it was announced yester¬ 
day. 

The labour Party dismissed 
the figure - which compares 
with the c ur rent inflation rate 
of 3.7 per cent - as the result 
of a “fairy tale exercise”, and 
warned that this would mean 
cuts in services. 

The local authority associa¬ 
tions reacted with particular 
strength to the wide implica¬ 
tions of the “capping" propos¬ 
als. attarVtng than as a seri¬ 
ous erosion of local democracy. 
This is the first year that all 
councils, including those with 
annual budgets of less than 
£L5m, have come within the 


Ca nning rnlea. 

The government’s target fig¬ 
ure of £242 for the average 
English poll tax this year has 
actually been £251: ministers 
say the overshoot comes partly 
from overspending and partly 
from local authorities' charg¬ 
ing more to compensate for 
non-coflection at toe poll tax. 

In a statement setting out 
the allocation of government 
grant for Local authorities, Mr 
Michael HeseHtine, the environ¬ 
ment secretary, emphasised 
that wart year's figures fbr sup¬ 
port for local authorities dis¬ 
tributed by central government 
would rise by 72 per emit to 
EBJLhn. 

Some £UL3bn of that will 
come from the uniform busi¬ 
ness rate, increased by 4J. per 
wmt npnrt year. 

Although the total of £4L8bn 
in the government’s 


of council spending is indeed 
an increase of 72 per cent over 
this year’s figure, it represents 
a proposed increase to actual 
spending of only 42 per cent 
Councils say that local govern¬ 
ment inflati on is winning at 7 
per cent. 

The capping criteria, which 
include new targets for the 
councils coming within the 
rules so that even those over¬ 
spending by large amounts can 
avoid capping if they them¬ 
selves cut their budgets, were 
“tough but manageable", Mr 

Mr Bryan Gould, the opposi¬ 
tion environment spokesman, 
said: "Poll tax bills will be liar 
higher than they have claimed, 
but at the same time, councils 
across the country are being 
forced to make deep cuts to 
much-valued services." 
Editorial rmmtmmt, Page 14 
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give a dear answer, however. 
He argued that the question of 
Britain going forward to a sin¬ 
gle currency would arise fur¬ 
ther in the future. 

“There is no question of a 
British government undertak¬ 
ing movement to european 
monetary union without con¬ 
sulting the parliament of the 
United Kingdom," he replied. 

Mr Kinnock also dismissed 
opinion poll findings indicating 
ambivalence among electors 
over the wisdom of proceeding 
further down the path to closer 
integration. Polls had found 
that people also opposed any 
question of UK withdrawal 
from EC membership, he 
pointed out. 

“It is well understood we 
cannot be half in and half out," 
he added. 

Asked if Dutch treaty texts 
now under discussion on a 
European Central Bank offered 
enough political accountabil¬ 
ity, the Labour leader replied 
that the management of eco¬ 
nomic policy would remain 
with individual countries 
which would retain fiscal deci¬ 
sion making at parliamentary 
leveL 

The idea that the proposals 
nnder discussion to the Inter¬ 
governmental conferences rep¬ 


resented a diminution at sover¬ 
eignty was “nonsense.” 

Mr Kinnock was also dismis¬ 
sive of the controversy over 
whether Europe should adopt a 
federal goaL “We have made it 
clear that we are extremely 
hostile to any idea of a Europe- 
an-superstate. There is no pros¬ 
pect of such a state develop¬ 
ing." be said. 

Pressed later on whether 
Labour could accept the word 
“federal" in a treaty text, he 
replied: *T think it would be 
useful if it were clarified and 
less of a distraction if it were 
dropped." 

Earlier. Mr Kinnock had 
added that his own acceptance 
that Britain's destiny was in 
Europe had come even before 
the 1983 general election to 
which Labour fought on a plat¬ 
form advocating British with¬ 
drawal He justified his stand 
then as following official party 
policy. 

• Mr Michael Howard, 
employment secretary, said 
that the government may be 
powerless to prevent the imple¬ 
mentation of the European 
Community’s social charter in 
the UK, pointing out that the 
matter would be decided by the 
ECs system of qualified major¬ 
ity voting. 



Big retail 
food chains 
challenge 
Sunday law 


| AT least three leading food 
I supermarket chains plan to 
open their stores in England 
and Woles on the four Sundays 
before Christmas, posing the 
toughest challenge yet to Sun¬ 
day trading laws, write Guy de 
Jonquieres, Robert Rice and 
John Thornhill 

Tesco, which led the move, 
said yesterday that most of its 
376 stores in England and 
Wales would open. Safeway 
plans to open "the vast major¬ 
ity” of its 316 stores, while 
Asda said more than 108 of its 
180 stores would open. 

J. Sainsbury “id its board 

was urgently reviewing its 
position and would decide 
shortly how to respond. 

The Home Office said that it 
had no plans to suspend the 
Sunday trading law before 
Christmas, and that it should 
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be obeyed until acceptable 
reforms could be found. 

Stores violating Sunday 
trading laws can be fined up to 
£1,000 per offence. However, 
enforcement varies widely and 
depends on individual local 
authorities, some uf which 
have recently sought High 
Court injunctions against 
offenders. 

Bui this tactic was under¬ 
mined by a Court of Appeal 
ruling to April that injunc¬ 
tions should only be granted if 
local authorities were pre¬ 
pared to compensate retailers 
for loss of husinoss in the 
event of the injunctions being 
overturned. 

Tbat ruling is due to be 
reviewed by the Ilouse of 
Lords. 

The European Court, mean¬ 
while. is also considering 
whether the 1950 Shops Act, 
the basis of Sunday trading 
restrictions, is compatible 
with the Roue Treaty. 

Lex, Page M 
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FUTURE BUSINESS STRATEGIES IN SOUTHERN AFRICA 


The formation of Africa’s biggest banking 
group has progressed better than expected 

• _ j* __ 

Fief Badenhorst, Chief Executive of ABSA, talks to Communications Consultant 
Lucicn Xhllun. 
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'Vfafltm: Amalgamated Banks of SA (ABSA) came into 
befog earlier this year, following the largest merger 
fn South African banking history, to form the 
country^ biggest banking group. What was the 
background to the merger and can you give ns some 
perspective iff the restating size of the group? 

Badenhorst: Well prior to the listing of the United 
Building Society on the JSE in December 1986, we 
realised that a new older was in the offing in the South 
African banking sector. The winds of change were 
gathering pace, driven largely by the authorities' 
intention to level the competitive playing field of the 
various deposit-taking institutions. Even then, we 
realised that size would be a vital factor in an institution’s 
ability to co m pete effectively in a more competitive 
financial services market of tbe future. We began 
examining our growth options right after tire Listing, 
aided more than adequately by our strong capital base. 

We made our first move less than a year later with the 
establishment of United Bank, a joint-venture with 
\blkskas, and then looked further ahead for other 
opportunities. Many presented themselves, however 
acme really excited us until our Chairman Here Hefer 
and I, together with our deputy chairman Joe Stegman 
and depmy chief executive Dame Cronje. began working 
on tbe ABSA deal in the first half of 1990. 

In Berms of size. I believe we are possibly the biggest 
bank in Africa with total assets of the order of R5I 000 
millioii, representing roughly one quarter of the assets 
of the entire banking sector. We employ more than 
26 000 people. Income attributable to shareholders at 
our March 1991 year-end to R321 million, 

after absorbing all costs relating to the merger. 

In terms of market penetration, our group has granted 
nearly 40 percent of all home loans in South Africa, 
has over 30 percent of all savings and term deposits and 
over 20 percent of all cheque accounts. 


Vallun: Do yo u envisage further rationalisation 
within the Sooth African banking sector? 

Badenhorst: Yes, I da 

Vedlan: A number of foreign hanks have indicated 
their intention to open offices in South Africa, 
following the scrapping of sanctions. Thor reaction? 

Badenhorst This is a logical development which I 
personally welcome. The financial services industry m 
this coun&y is remarkably sophisticated, a situation bom 
out of healthy competition. Further competition from 
abroad should add to this, but the playing field must be 
the same for all. 

Vallon: The protracted economic recession has 
impacted negatively on the Sooth African hawking 
sector, particularly in terms of bad debts. How has 
ABSA coped and is the end to tbe economic malaise 
insight? 


Badenhorst: Bad debts have certainly been a problem 
— in fact the worst we have experienced to date. 
Fortunately, we have made substantial provisions in this 
regard tocaUii£ nearly R480 million, or well over one 
percent of our total advances, at our March 1991 


and what is the outlook for ABSA? 

Badenhorst: Let me soy right awuy <hai vje were under 
no illusions as to the difficulty of winning the 
competitive battle for the merger; nor of malting it work. 
Because of this, we have been pleasantly surprised by 
die remarkable progress to date. 

Ws already have a cohesive, motivated and talented 
senior management structure in place drawn from all 
quarters of the group; there is an exceptional work ethic 
amongst the staff; all support functions have been 
rationalised and are prododi^ major gains in operating 
efficioicy; and we are trading profitably as one deposit- 
taking institution (DTT) with separate divisions for 
Allied. United and VbDcskas. 

The immediate outlook for ABSA is optimistic but 
chafimg in g Vfestfll have to complete flic merger process 
to reap its fall benefits and this is proceeding on or ahead 
of schedule. % are adequately capitalised and hove 
leading edge technology by world standards. However 
bong the biggest, we have to be that bit more efficient 
and emerprisiiig © protect our martet shares and expand 
our service areas. Wb haw to keep our eyes cm the ball 
— which we're doing. 

Looking further ahead is problematic given the 
process of change taking {dace in South Africa at present. 
Wfe hope the private enterprise and free market system 
will remain intact, based on its universal success 
elsewhere in the world and the failure of other alternative 
economic orders. 

Assuming it will, I believe tbe outlook fbr ABSA is 
extremely positive. 


Wfe are coping with the situation but I believe some 
respite for consumers in tbe form of lower interest rates 
is now called fbr. This should be possible early next jear 
if the Gcwenunent can exercise control over its own 
expenditure, which up till raw has not been the case. 

1 believe the middle to third quarter of 1992 should 
see some revival in the economy led, I hope, by lower 
interest rates. 

Vallun: Ifii been said that South Africa needs a strong 
economy to foci! ilate the process of political change. 
Do you agree and do you believe there are forces at 
work to achieve a strong economy? 

Badenhorst: I certainly do. The authorities have 
reduced the country's foreign debt, they've maintained 
real interest rates in line with our major trading partners, 
ate they're encouraged exports at every turn. However 
Government spending is still too high ate must be 
curtailed. 

The scrapping of sanctions will help the economy, but 
it is foreign capital that is needed most urgently to get 
ttewealfocreatiom process going again— for the benefit 
of ail Sooth Africans. 

Vallun: Talking of foreign capital, when do yon 
believe tbe country w01 have access to long term 
foreigp loans? 

B ad enh or st: I believe tbe time is not too far off — two 
years at most. The recent German bond issue is an 
example. 

MiDun: Does ABSA have a role to pby in Africa aod, 
for tbs* matter, the world at targe? 


Badenhorst: I believe we do. All three institutions 
which malm up ABSA haw played an enormous role 
in the development of the South African economy. We 
can do so beyond our borders as well, but we will 
proceed cautiously depending upon the quality of the 
opportunities that arise. TO have a branch in London 
and a uoridwidc network of correspondent banks. Other 
overseas branctes will follow later. 


Piet Badenhorst 

\alhm: The provision or mass housing is a burning 
issue in South Africa. What role is ABSA plat ing 
in this regard? 

Badenhorst: We have always taken the view that mass 
housing is the Government's responsibility. We make 
a substantial annual contribution lo the Urban 
Foundation to assist the authorities in this area, and on 
even greater one via our corporate taxes 
However, we hare to adhere to the free market system 
in the granting of home finance and this means catering 
for income earners who can afford to pay their monthly 
instalments. Operating this way. we're housed more 
South Africans than anyone else. 

Vallun: What is ABSA's position on social 
responsibility and does the group pursue an equal 
opportunity strategy? 

Badenhorst: Wfo believe our primary raponsibility is 
u> make a profit and therefy stay in business, because 
out of this flows everything else. We are leaders in the 
provision of home finance ate we intend to stay there. 
Wfc are custodians of nearly a tihid of the nation's savings. 

We regard these as amongst our most onerous 
responsibilities. At the same time, we contribute 
annually io a number of social issues in the areas of 
disadvantaged children, tenkuy education, conservation 
ate many others. 

With regard to equal opportunity, we have an equal 
opportunity policy which is monitored by top 
management to enforce its application throughout the 
group. All marketing and people management related 
decisions are taken solely on their merit and are 
reflected, amongst other things, in the rapidly growing 
numbers of women ate people of colour within our 
customer body, as well as amongst our management and 
staff. 

Vallun: Finally, w hat is your view of South Africa 
as an investment opportunity, given tbat it is part 
of Africa and the Third World, and has a dismal 
economic record? 

Badenhorst: The risks attached to investing in this 
country are undoubtedly high at present. However, the 
longer foreign capital stays away, the greater the risks 
will become as the economy deteriorates. This will 
aggravate factors such as mass unemployment, the 
housing shortage, declining social services and 
educational spending. 

I believe the country has the market potential together 
with the basic management, technical and manpower 
resources to cam foreign investors a lucrative return on 
their money, providing the social and political factors 
which heighten their investment risks are solved. 

We could easily become an effective means of 
unlarking the immense market potential that lies within 
this vast continent. 



Amalgamated Banks of South Africa Limited 
RO. Box 260S95, Excorn, 2023 
Telephone — (Oil) 33&4000 
Tetetax — (011) 335-4900 
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Walker to head Treuhand in UK 

Former minister to advise on investment, writes Roland Rudd 

M R Peter Walker, the ■■ —v...~ which was the govern; 

former Conservative ".'I . . lead adviser on energy i 

cabinet minister, is to . ■ sation when Mr Walk* 


M R Peter Walker, the 
former Conservative 
cabinet minister, is to 
take up a part-time post 
encouraging British commerce 
to invest in eastern Germany. 

He had been approached by 
the German Chamber of Com¬ 
merce in London to be the rep¬ 
resentative or the Berlin based 
Treuhand privatisation agency. 

The agency was concerned 
that British companies have 
not shown much interest in 
acquiring some of the 6.000 
state owned assets for sale. 

Mr Walker said yesterday 
that it was understandable 
that most of the 4.000 compa¬ 
nies sold by Treuhand had 
gone to west German compa¬ 
nies. 

But one reason he says he 
decided to take up his post was 
that the Treuhand made it 
clear how keen it was to "Inter¬ 
nationalise" east Germany. 

In deciding whether to 
accept a hid for a state-owned 
company the agency will take 
into account both the price and 
the business plan of the poten¬ 
tial purchaser. 

But. said Mr Walker, such is 
the desire or the Treuhand to 
attract more British invest¬ 
ment that, if a British and Ger¬ 
man company compete for the 
same asset, the L’K bid would 
be treated very sympatheti¬ 
cally. It is not. he said, impossi¬ 
ble for a UK company to buy 
an east German asset after 
offering less than a west Ger¬ 
man company. 

Mr Walker retired as Welsh 
secretary in 1990. having 
served as Mrs Thatcher's lon¬ 
gest serving cabinet minister. 
He had previously served in 
the departments of energy, 
bade and industry and enviro- 
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Peter Walken keen to “ internationalise’' east Germany 


nemnt. Once tipped as a future 
prime minister he was a 
self-made millionaire by the 
age of 30. 

In his new appointment he 
says that does not intend to be 
a salesman. As far as he is 
concerned, there are two good 
reasons for UK companies 
Investing in Germany - it is 
both politically and economi¬ 
cally secure, and it offers a 
springboard to eastern Europe. 

Where Mr Walker feels be 


can make a real difference is in 
persuading flnanriai advisers, 
such as merchant banks and 
stockbrokers, to bring to their 
clients attention the opportuni¬ 
ties which exist In investing in 
east Germany. 

Most of Mr Walker's time Is 
spent in corporate finance as a 
director of Smith New Court. 
He was brought in by Sir Mich¬ 
ael Richardson, chairman of 
Smith New Court and vice 
chairman of NM Rothschild. 


which was the government's 
lead adviser on energy privati¬ 
sation when Mr Walker was 
energy secretary. 

He can c laim practical expe¬ 
rience of the east German mar¬ 
ket As a non-executive direc¬ 
tor of British Gas he was 
Involved in the company's deci¬ 
sion to purchase a 5 per cent 
stake in Germany's Verbund- 
netzgas. the former east Ger¬ 
man Gas distribution company. 

The UK utility plans to 
spend £250m in the next Dve 
years upgrading the former 
east German gas grid to west¬ 
ern standards. It also pur¬ 
chased stakes in two east Ger¬ 
man gas distributors through 
the Treuhand. Mr Robert 
Evans. British Gas's chairman, 
said Mr Walker's “wide back¬ 
ground and experience as a 
businessman" his been invalu¬ 
able to the company. 

Detractors of Mr Walker say 
he has not had enough recent 
experience of the City to be 
able to judge how strong he 
should make bis pitch to finan¬ 
cial advisers without oversell¬ 
ing them something they do 
not really want to hear about. 

The businessman who knows 
Mr Walker best. Mr Jim Slater, 
prefers to keep his silence 
rather than talk about the man 
with whom he established 
Slater Walker in 1963. Mr 
Walker left seven years later, 
when he became a government 
minster and some time before 
the company's crash in 1975. 

But in Mr Slater's autobiog¬ 
raphy he writes that he 
believed Mr Walker to be “par¬ 
ticularly good at gauging what 
other people outside the com¬ 
pany would think of any pro¬ 
posed course of action". 



Regulator seeks reform of financial reporting 


AT LEAST 10 listed companies 
have bevn reprimanded this 
year for producing accounts 
that tailed to meet financial 
reporting ■ii.ind.srd>. according 
to the Financial Reporting 
Review Parte*, the enforcement 
arm of Bni.uti'- new accoun¬ 
tancy regulation body, writes 
Andrew Jack. 

A further companies 
have been warned for failing to 
state that their mo>t recent set 
of annual accounts was pre¬ 
pared in accordance with 
accepted accounting practice, 
as they .ire required to do 


under the 1989 Companies Act. 

The details emerged as the 
Financial Reporting Council 
(FRC>. the accountancy' regula¬ 
tor for the UK. concluded its 
first annual report with a call 
for a radical overhaul in the 
state of financial reporting by 
British companies. 

It urged far greater and 
clearer disclosure of financial 
information by companies, and 
strengthening the role of audi¬ 
tors. while stressing that res¬ 
ponsibility Tor accurate report¬ 
ing remains m the boardroom. 

“Confidence in the high stan¬ 


dard of reporting by the major¬ 
ity has been damaged and 
undermined by the small 
minority." says Sir Ron Bear¬ 
ing, chairman of the FRC. 

He added: “The purpose of 
accounts is to inform reliably. 
We want people to be able to 
readily see what is going on in 
a company. There will be a 
great strengthening of 
accounts over the next 18 
months." 

During consultations over 
the past few months, the FRC 
found widespread disquiet 
about many aspects of account¬ 


ing. The report also argues for 
progress towards harmonising 
British accounts with interna¬ 
tional standards. 

It recognises that there is 
conflict between the desire of 
investors, creditors and 
employees for more informa¬ 
tion in accounts, and the com¬ 
petitive disadvantage a com¬ 
pany could face as a result of 
more disclosure. 

The State of Financial Report¬ 
ing: A review. November 1991. 
Financial Reporting Council, 
Holbom Hall, 100 Gray's Inn 
Road, London WClX SAL Free. 


Asil Nadir 
declared 

bankrupt 

Mr Asil Nadir, chairman and 
former chief executive of Polly 
Peck International, the col¬ 
lapsed frnit-to-electronics 
group, has lost a year-long 
fig ht to stave off personal 
bankruptcy. 

An order declaring Mr Nadir 
bankrupt was made by Mr 
Registrar Scott after Den 
Norske Bank lodged a petition 
alleging debts of £1.45m on a 
loan guaranteed by Mr Nadir. 

One Immediate consequence 

of the bankruptcy Is that Mr 

Nadir will probably now have 
to give up his remaining direc¬ 
torships in the UK. 

The Den Norske application 
apparently took the adminis¬ 
trators by surprise but nine 
creditors from an earlier bank¬ 
ruptcy action against Mr Nadir 
joined tbe new action once it 
became known, bringing his 
debts to over £90m. 

Tube workers 
face job cuts 

Nearly a quarter of London 
Underground's workforce of 
21.000 is to be axed over the 
next three years as part of an 
unprecedented drive to 
increase the network’s effi¬ 
ciency. 

The effect will be to put the 
Underground on a profitable 
footing by 1996 and could open 
the way to its ultimate privati¬ 
sation. 

About 5,000 jobs will disap¬ 
pear by 1995. Tbe Underground 
expects most of the cuts to be 
achieved through natural wast¬ 
age and voluntary redundancy, 
but some are likely to be com¬ 
pulsory. 

Many of tbe jobs will go 
through the contracting-out of 
services such as train and sta¬ 
tion cleaning, leading to the 
creation of new jobs in the pri¬ 
vate sector. 



JOB CUTS: Harland and Wolff, the Belfast shipbuilder (above), has announced 300 redundancies 
just three mouths after the company announced an order for six bulk carriers wrath t? . 23 th . a 
M iwpnny s pokesman said: “The redundancies reflect company strategy established at the^time of 
privatisation mark a move away from the cons t ruction of sophisticated one-off vessels.” 


Ford workers 
vote for deal 

Manual workers at the UK 
subsidiary of Ford, tbe motor 
manufacturer, have voted by 
more than four to one in 
favour of a deal which will 
give them their lowest pay rise 
for more than a decade. 

Although a vote in favour of 
Ford's proposed deal had been 
expected, the size of the major¬ 
ity will please tbe company. 
This is the first time in many 
years tbe company has con¬ 
cluded a pay deal without fac¬ 
ing at least one strike ballot. 

Concern over 
European trade 

Sir Denys Henderson, chair¬ 
man of ICL Britain’s biggest 
manufacturer, has expressed 
concern that "political man¬ 
oeuvring" over the Aiture of 
the European Community has 
taken precedence over contin¬ 
ued efforts to eliminate Euro¬ 
pean trade barriers. 

Speaking at a conference in 
London, Sir Denys's said com¬ 
pletion of the single market 
was vital for European busi¬ 
ness. as it would help to 
increase competitiveness. 

Sir Denys also said he was 
worried by signs that Japanese 
companies were “increasing 
their technological leadership” 
over the US and Europe. 


EC prosecutes 
UK over water 

The UK government is to 
appear before the European 
Court of Justice in Luxem¬ 
bourg accused of failing to 
ensure that drinking water in 
parts of England meets EC 
standards for nitrates. 

This is the first time that 
the UK has been prosecuted by 
tbe EC Commission over 
drinking water. The Commis¬ 
sion is claiming that Britain is 
in breach of the drinking 
water directive because some 
supplies have exceed the per¬ 
mitted level of nitrates. The 
British Government has had 
long exchanges with Mr Carlo 
Ripa di Meana, the EC Envi¬ 
ronmental Commissioner, in 
an attempt to avoid the case 
going to the European Court. 

Falklands group 
may be sold 

Anglo United, the UK fuel dis¬ 
tribution group, wants to sell 
The Falkland Islands Company 
and Its associated businesses 
on the south Atlantic islands. 

Anglo acquired the Falkland 
companies as part of its £478m 
(3855.62m) takeover of the 
much larger Coalite group in 
1989. The British Foreign 
Office said the potential dis¬ 
posal was “a purely commer¬ 
cial decision". 


Iranian export 
deal likely 

UK exporters are expected to 
win contracts from Iran alter 
efforts to settle an estimated 
£200m In arrears owed to 
Britain by the former govern¬ 
ment of S hah Reza Pahlavi. 

New trade links, which may 
follow a visit to Tehran by a 
delegation from the UK's 
export credit agency, could 
include contracts for petro¬ 
chemicals. power generation 
and refineries, mining, dams 
and oil installations. 

Nissan UK 
could close 

Mr Octav Botnar, chairman of 
Nissan UK, has acknowledged 
that the company could soon 
be forced to close. The com¬ 
pany, which has distributed 
Nissan cars in the UK for the 
past 21 years, was served 
notice of termination by the 
Japanese manufacturer earlier 
this year after a series of rows. 

Vashe zdorovye 

Sotherby’s has held an auction 
of rare Crimean wines from 
the Massandra vineyard of the 
Tsars. Three bottles of 1891 
Livadia Red Port, reserved for 
Imperial consumption, sold for 
£10,450. 
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West Yorkshire’s location on the 
M62 near the east Pennine 
crossroads o f nor thern Britain, and 
its mix of industry and commerce, 
offer good prospects for the regi on 
in the single market. First, 
however, businesses damaged by 
the recession will have to survive, 
writes fan Hamilton Fazey _ 

Very little 
certainty 


: 7 1 ?_ 


TIMES ARE fraught in West 
Yorkshire, a county of 2m peo¬ 
ple and one of the main 
engines of northern England's 
economy. 

The recession arrived late 
and selectively, but just when 
many companies were begin¬ 
ning to hope they might 
escape, it is biting again. There 
is edginess everywhere, 
because the only certainty is 
the unpredictable patchiness of 
both hart and healing. 

Sales forecasting has gone 
out of the window in many 
companies. Managements 
which developed just-in-time 
production techniques to save 
their industrial customers from 
carrying stock, have seen them 
exploited beyond reasonable 
Limits by sporadic demand. 
One month the order book is 
full, the next It is empty, with 
no prospect of revenue to cover 
overheads. 

"Just-cancelled-ra-time has 
also been a factor,” says Mr 
Lindsay Macklnlay, a director 
of the Henry Barrett Group 
and of Bradford & Bingley 
Building Society. There is no 
certainty. Many bumnesses are 
living from hand to mouth." 

It has become impossible for 
most to plan even six months 
ahead. "Profits have been 
knocked sideways, so all new 
investment is on the back 
burner,” says Mr Brian Bigley, 


regional director of the Confed¬ 
eration of British Industry for 
Yorkshire and Humberside. 

Paradoxically, this is not 
entirely bad news, for the very 
survival of the bulk of industry 
and commerce in West York¬ 
shire says much about its pre¬ 
vious state of financial fitness. 

Moreover, the local economy 
is well mixed, both by sector 
and company size, so there is a 
natural resilience. Indeed, 
about 40 per cent of nearly 200 
quoted companies in the M62 
corridor between Liverpool and 
Hull are in West Yorkshire. 

Mr Tom Speir, chairman of 
the Leeds-based, northern 
operations of Goddard Kay 
Rogers, the head-hunter, says 
local control of so much of 
West Yorkshire industry has 
given it the chance to save 
itself, where a branch economy 
would have been powerless 
against life-or-death decisions 
taken from afar. 

The consensus is that people 
have learnt lessons from the 
recession of 10 years ago when 
a painful restructuring was 
forced on northern England in 
the wake of widespread manu¬ 
facturing closures. 

Combined with what Mr 
Richard France, a property 
consultant with Edward Erd- 
man, says is "natural York¬ 
shire resistance to hype", this 
helped ensure that there were 


few local bubbles to hurst 
when those of London and the 
south-east went pop. 

Mr Bigley says sectors hit 
most are construction, building 
supplies, engineering where it 
sendees the automotive indus¬ 
try, and some printing compa¬ 
nies, although other printers 
are thriving. 

He says the chemicals sector 
is in feir shape; food, drink and 
confectionery are holding their 
own; wool processors are busy 
but fabric makers are strug¬ 
gling; the clothing industry is 
facing another attack from 
cheap imports, but patchiness, 
rather than a pattern of either 
general success or failure is 
tiie main feature of the textiles 
sector. 

Improved export sales pro¬ 
vide the one positive general 
pattern that Mr Bigley and 
other industrial leaders see, 
although there is a growing 
worry about slowdown In the 
German economy, where most 
of the orders come from. 

Many businesses appear to 
have gone into the recession 
with prudently hoarded cash 
reserves. Others which were 
highly geared - and not 
intrinsically sound enough to 
persuade local venture capital¬ 
ists to help them swap debt for 
equity - collapsed as cash 
flow slowed. 

The lessons of yesteryear 
have helped many to survive. 
"The area has bucked the 
recession to some extent 
because the better and more 
stable businesses were already 
survivors and knew what they 
should do,” says Mr David 
Courtman, of the Leeds branch 
of Singer & Friedlander, the 
merchant bank. 

They started cutting to the 
core early to safeguard vital 
corporate organs, closing or 
selling peripheral subsidiaries 
and shedding labour sooner 
than last time, instead of try¬ 
ing to save jobs until it was too 
late to save themselves. They 
slashed Investment, stopped 
planning ahead and battened 
down to ride the storm, using 
cash reserves to even out dips 
in the order book. 

However, most agree that if 
the situation is not desperate, 
it is at best finely poised. Cash 
reserves are nearly exhausted 
and even those who scent 
recovery cannot get working 
capital from their bankers to 
chase sales. 
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Symbol of a more confident ora: Titus Saifs Congregational church, Salta Ire village 


All this in an area which has 
"bucked the recession”. 

What happens next is crucial 
to northern Britain. West 
Yorkshire shares with Greater 
Manchester, its transpennine 
neighbour, the job of leading 
the upside of the economic 


cycle. Together, they form the greatly on how they each 
heart of the northern economy, recover. 


with nearly as many people as 
in Scotland between them. 


Fortunately, a longer view is 
possible from public sector 


The north’s chances of bodies, such as local authori- 
becoming a European super ties, universities or polytech- 
region as the single market nics, or nationally-backed 
unfolds from 1993 depend financial and professional ser- 
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rice providers, because theirs 
is not a day-to-day struggle for 
life. 

One of the strengths of West 
Yorkshire has long been its 
scattered urban communities 
of Leeds. Bradford, Halifax, 
Huddersfield, Wakefield, Dews¬ 
bury and Morley. However, 
Leeds - with *im people - 
has size on its side as the 
regional capital of Yorkshire 
and Humberside and is devel¬ 
oping a 25-year view. 

It is in Leeds that the 
region’s financial and profes¬ 
sional services - lawyers, 
accountants, merchant and 
international bankers, consul¬ 
tants and investment capita] 
providers - have gathered in 
their tens of thousands, most 
of them armed with total local 
autonomy. 

It is no acddenL, for exam¬ 
ple, that the largest office of 
Scottish Life outside Edin¬ 
burgh is in Leeds. In an .astute 
move, the company has even 
recruited Mr lan McGeechan. 
the Scottish and British Lions 
rugby coach, whose mother 
comes from Morley, into the 
local management 

The city is at the pivot of the 
MGL Ml and Al. with commen¬ 
surate economic leverage. 
Liverpool, Newcastle and Not¬ 
tingham are all 100 minutes or 
fewer away by road. Greater 
Manchester, the north's capital 
and armed crucially with 
Europe's fastest-growing air¬ 
port, is 40 minutes distant. 

The Humber ports, often 
described as the north's gate¬ 
way to Europe, can usually 


'.Notts 

v 

■;ai 


be reached in under an hour. 

Leeds this month decided to 
take a realistic view of the 
Channel tunnel, seen as too 
small and too difficult to reach 
as a result of under-investment 
by British Rad. 

The city is joining Dublin. 
Liverpool and Hub to promote 
the virtues of the motorway 
network and the Humber, 
which handles more unitised 
freight for northern European 
markets than the tunnel ever 
will. 

However, this is tomorrow’s 
jam. Mr Paul Jagger. regional 
secretary of the Trades Union 
Congress, says he is braced for 
yet more job losses. Mr Peter 
Seaman, of KPMG Peat Mar¬ 
wick. says there are good deals 
in the pipeline for mergers, 
acquisitions and buy-out spe¬ 
cialists, but both he and Mr 
Michael Frank of County Nat- 
West agree (hey take months 
now, rather than the weeks of 
two years ago. 

Long term, there is no prob¬ 
lem with the vision. Mr Colin 
Fell, managing partner of prop¬ 
erty specialist Bernard Thorpe, 
says Leeds office rentals are 
holding at £20 a sq ft and fore¬ 
casts under supply. Mr John 
Tysoe. managing director of 
Yorkshire Electricity, is plan¬ 
ning for faster economic 
growth than the national aver¬ 
age in the next five years. 

The difficulty is ensuring 
that industry and commerce 
can get through the recession 
to deliver the benefits, a pro¬ 
cess which is not entirely in 
West Yorkshire’s hands. 
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We're used to 
giving bright ideas 


to industry. 
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* Can you take a lead 
role next to Britain’s 
newest theatre? ♦ Are 
your clients 4 and 5 
star grade? • Can your 
building design match 
the landscaping of a 
world class architect? 

♦ Do you aspire to 
be in the city with 
the UK’s fastest growing 
economy? * Can you 
stand up alongside 
Corporate Headquarters? 

• Can you make fast 
executive decisions? 

If you can answer YES to 
each of the above 
questions you need to 
know more about 


are you 






enough 

best 

city centre 
office site 
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WEST YORKSHIRE 2 


LEEDS this year pulled off one 
of the most significant coups in 
recent industrial development 
it stole the Royal Armouries 
from Sheffield. 

The armouries, which are 
presently housed in the Tower 
of London, have been looking 
for space for several years. 
Much of their collection of his¬ 
toric weapons and armour goes 
unseen because there is no 
room to show it and visitors to 
the Tower are usually more 
interested in the crown jewels. 

Sheffield was within days of 
winning their relocation to an 
out-oF-town site near the Ml 
when Leeds made its pitch. Mr 
Guy Wilson, master of the 
armouries, had only one hour 
available, but what he saw of 
the Clarence Dock on the River 
Alrv. a few minutes walk from 
Leeds city centre, was enough. 

The E35m project is almost 
certain once funding details 
have been settled. The Royal 
Armouries will be housed in a 
waterfront museum near new 
links to the Ml and M62 motor¬ 
ways. About l.3m tourists are 
expected each year. 

Leeds' triumph marks a 
coherence of approach that 
looked unlikely when the gov¬ 
ernment forced a development 
corporation on Leeds in 1988. 

The Labour-dominated Leeds 
citv council did not want it. Mr 


WAKEFIELD'S success in 
attracting inward investment 
through its crossroads position 
in the east Pennine region 
faces a significant challenge if 
it is to bridge the gap with the 
European transport system. 

The decision, taken in 
December 1990 by Railfreight 
Distribution. BR's subsidiary 
handling international and 
mtermoiial traffic, to site the 
UK's first terminal for Channel 
tunnel traffic at Normanton 
nt-ar Wakefield, was a mile- 
>fi>ne in the region's efforts to 
forge an image of industrial 
accessibility. 

A public inquiry as been 
called into the decision, which 
was made in preference to a 
nearby site in Leeds, and the 
hearings will begin in March. 
Meanwhile, further amdetv has 
been caused by the govern- 


■LEEDS: greater coherence in appro ach to development strategies 

Royal Armouries plan offers protection 


George Moody, then leader, set 
up the Leeds City Development 
Company (LCDC) as an alter¬ 
native, claiming £400m of pri¬ 
vate sector support. 

One argument was that the 
city did not need a government 
quango such as Leeds Develop¬ 
ment Corporation (LDC), when 
it was developing well enough 
on its own. As elsewhere, the 
issue was seen as in terms of 
political conflict between cen¬ 
tral and government. 

Changes since then have 
made it increasingly difficult 
for local authorities to operate 
trading subsidiaries, while 
some or the people in crucial 
positions have changed, nota¬ 
bly the council's leadership, 
where Mr Jon Trickett is in 
charge. 

At the same time, the onset 
of recession made large-scale 
speculative property develop¬ 
ment by the potential backers 
difficult, while the LDC has 
shown that it could work 
where the city had failed. 

The LDC has powers of com¬ 


ment's announcement that the 
Channel rail link will take the 
east London option. 

There are fears in West 
Yorkshire that choosing the 
most expensive route will 
delay the completion of the 
vital link and even put in jeop¬ 
ardy the final connection 
between Stratford and Kings 
Cross. 

The situation has not been 
improved by British Rail’s 
announcement that it is to by¬ 
pass Leeds and Wakefield from 
its network for direct passen¬ 
ger services to the Channel 
tunnel and beyond. 

It is a measure of the self 
confidence of Wakefield, and 
its outstanding record so far in 
attracting inward investment, 
that these developments have 
stimulated intense lobbying 
both regionally and in London 



Stuart Kenny: 'R needed some 
pragmatic leadership* 

pulsory purchase to force 
development or land assembly 
or both. It is its own planning 
authority. It has money to 
improve infrastructure and 
open up under-used land assets 
in a way that the city could not 
as the government increas¬ 
ingly circumscribed local 
authority freedom of action. 


Leeds' fundamental problem 
is that railway, river and canal 
bisect its centre from east to 
west Rapid growth of the city 
centre to the north of the rail¬ 
way. which is elevated, had 
quite literally turned the south 
city centre into the wrong side 
of the tracks. 

Running through this 
run-down, potential southern 
wasteland was the waterfront 
of the Aire and Leeds-Liverpool 
canal, which was unexploitahly 
blocked by the city's heritage 
of the industrial revolution in 
the shape of old mills and 
warehouses. 

The Tetley brewery was 
south of the river. Asda, the 
supermarket chain, broke into 
the area with its new head¬ 
quarters and Barrett, the con¬ 
struction group, was building 
some yuppie housing shortly 
before the LDC was set up. But 
prospects were slowed by a 
combination of local and 
national bureaucracy. 

“On one site, the developer 
had been trying to get plan¬ 


ning permission for seven 
years. Too many people ware 
trying to decide the heritage 
issues Involved, 1 " says Mr 
Stuart Kenny, the LDC’s mar¬ 
keting director. “It needed 
some pragmatic leadership." 

The LDC has proved itself by 
speeding things up. Minor pro¬ 
jects such as opening arches 
under the railway have 
improved access to the water¬ 
front. where some derelict 
warehouses have been con¬ 
verted into a hotel and restau¬ 
rants. 

The threat of compulsory 
purchase by the LDC on some 
city-owned sites galvanised the 
LCDC into developing them, as 
well as forcing a negotiated 
sale by one large public sector 
landowner. A rash of small or 
medium-sized projects got 
under way, many with end-us¬ 
ers signed up and most by 
local developers, so that the 
national recession in property 
development seems to have 
had little impact 

By a process of accretion. 
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John SMdaffc everyone has 
to work together 

rather than grand-design flag¬ 
ship projects, 2.5m sq ft of 
developments have been com¬ 
pleted, with another L9m sq ft 
under construction or con¬ 
sented to. The effect has been 
to expand the city centre and 
open it up for further develop¬ 
ment to its south and south- 


Mr Martin Eagland. the 
LDC’s chief executive, says 
that 6L300 jobs have been cre¬ 
ated or relocated into the area 
at a cost of £3£66 each in pub¬ 
lic funding. This compares 
with a £KMN0 national average 
for development corporations. 
Early antagonisms seem to 

have evaporated. Labour lead¬ 
ers understandably complain 
about the LDC’s lack of local 
accountability, but this 
appears ritual rather than gen¬ 
uine, for the city leadership 
has developed a reputation for 
uracmatlsm too. 

IbeLCDC stffl exists, but at 
arm's length from the council 
and operating a mixed portfo¬ 
lio of small projects. The big¬ 
gest development in Leeds is a 
government one: the new head¬ 
quarters for the relocation of 
the departments of Health and 
Social Security out of London, 
a 400,000 sq ft block designed 
by the renowned architect Mr 
iWry Farrell, which is being 
built on city-owned land by 
Norwest Holst 


■WAKEFIELD: a crossroads in the east Pennine region 

Filling the holes left by pit closures 


and a determination to secure 
a gateway to Europe. 

The area’s confidence is 
more remarkable because the 
removal of the metropolitan 
county tier from local govern¬ 
ment has created a vacuum in 
strategic planning. 

Wakefield has been one of 
the most dynamic authorities 
and is prepared to try and fill 
the gap. 

The success so far of the 
region is explained by Mr 
Zenkichi Igarashi. managing 
director of Pioneer Electronics 
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Technology (UK), which has 
recently opened its first UK 
audio visual equipment factory 
at Wakefield. 

“We chose Wakefield 
because of its location, commu¬ 
nications and ready availabil¬ 
ity of a quality workforce. Our 
Wakefield site is on the M62, 
half way between the inter¬ 
changes with the Ml and the 
Al, so our suppliers can reach 
us in short time periods and 
we can export through the 
Humber ports." 

Pioneer's £20m first-phase 
development, creating 500 jobs, 
was not the first but may be 
the most significant in Wake¬ 
field's recent history. Stimu¬ 
lated by the council's economic 
development unit, founded in 
1987. and assisted with grants 
under its status as a European 
Coal and Steel Area, Wakefield 
has made the most of an out¬ 
standing position. 

Besides the outstanding road 
network, there are four air¬ 
ports within reach; with Leeds- 


WEST YORKSHIRE'S two 
universities and two polytech¬ 
nics are strong performers in 
subjects relevant to industry 
and business. This is a reflec¬ 
tion of the four institutions' 
historic origins in a manufac¬ 
turing area and of their will¬ 
ingness to accommodate and 
initiate change. 

Bradford University, Leeds 
Polytechnic and Huddersfield 
Polytechnic have existed in 
their present guise for less 
than 30 years. But they, and 
Leeds University, granted its 
own charter in 1904, trace their 
origins to nineteenth century 
centres of technical and scien¬ 
tific education. 

The four constitute a power¬ 
ful academic presence within a 
single county and some of their 
experts are linked in various 
research projects. But, in keep¬ 
ing with an area where com¬ 
munities are proud of their 
individuality, each has its own 
distinctive flavour. 

Bradford University 

Granted a Royal Charter in 
1966. its origins go back to the 
Bradford Technical College 
(founded 1882) and the earlier 
Bradford Schools of Weaving, 
Design and Building. Student 
total: -1.643. 

Particular strengths include: 
the Management Centre, one of 
Europe's oldest business 
schools with more than 60 
full-time academic staff, it 
includes the European Centre 
for Total Quality Management, 
largely industry-funded with a 
chair in TQM established with 
the backing of Exxon Chemi¬ 
cals and the Asia-Pacific Busi¬ 
ness and Development 
Research Unit As well as its 
MBA programme the centre 
runs a wide range of other 
courses for managers and 
senior executives. 

Peace studies: The depart- 



: location, communication* and quaffiy workforce 


Bradford just 45 minutes away 
along with Humberside, East 
Midlands, and Manchester one 
hour across the Pennines. The 
electrification of the east coast 
line has brought Wakefield to 
wi thin i hour 45 minutes of the 
capital and 18 trains a day run 
direct: both ways. 

The toad network brings a 
potential market of 7.5m people 


within one hour of the region 
and 20m people within two 
hours. Tfrese are some of the 
reasons why Pioneer chose 
Wakefield ahead of Barcelona, 
northern Spain. 

Before Pioneer, Wakefield’s 
biggest success was attracting 
Coca Cola and Schweppes Bev¬ 
erages (CCSB) with a E60m 
manufacturing plant which Is 


the largest and most techni¬ 
cally advanced in western 
Europe. 

National and international 
iwnpanies drawn to Wakefield 
include Hewlett Packard, Pana¬ 
sonic UK, Thorn, Asda Distri¬ 
bution, Dunlop Slazenger, 
Nacanco, Britivic Soft Drinks 
and Karner Bimbaum. the 
Swedish plastics company, as 
well as home grown concerns 
such as Burberry's. AlUnsons. 
and Sirdar and Warburtons. 

The local council is keen to 
make sure that Wakefield’s 
regeneration, crucial to a 
region which lost 16,000 jobs 
between 1984 and 1991 as the 
number of coal pits foil from 18 
to three, is not dependent 
totally on inward investment 

The Wakefield 41 Business 
Park, located at the epony¬ 
mous Junction of the Ml, has 
attracted significant business 
and financial service develop¬ 
ment, as has Wakefield city 
centre - a former administra¬ 
tive hub for local government 


ACADEME: a technical and scientific hot spot 

Industrial origins 


ment’s subject areas include 
nuclear weapons policies, arms 
control and verification meth¬ 
ods. 

Applied social studies; 
headed by Prof Ruth Lister, 
former Child Poverty Action 
Group director. Researches 
into poverty. 

Joint activities include: the 
Interdisciplinary Research 
Centre in Polymer Science and 
Technology, established in 
1989. jointly with Leeds and 
Durham universities, with 
£10.6m from the Science and 
Engineering Research Council 
(SERC). The PICKUP Europe 
Unit (together with Spicer 
Oppenheim and South Bank 
and Leeds poly) to help other 
universities and colleges meet 
business training needs for the 
single market 
Huddersfield Polytechnic 

Inaugurated in 1970, its roots 
go back 150 years to the foun¬ 
ding of a mechanics' institute 
in the textile town. From 1834 
this was expanded with a tech¬ 
nical school. Student total; 
8,700. 

Particular strengths include: 
transport and distribution 
management: produces 35 grad¬ 
uates annually, almost one- 
third of the national total. 
Strong links with retail indus¬ 
try including Marks and Spen¬ 
cer. Marketing, specialising in 
textiles and technology. 
Human ecology, focusing on 
study of human beings and 
their impact on the environ¬ 
ment. Chemistry, especially 
enzymology. Music, one of the 


country’s largest music schools 
with 230 students. Organises 
the annual Huddersfield Con¬ 
temporary Music Festival. 

Joint activities Include: Cen¬ 
tre for Biotechnology; studying 
biotransformation, funded by 
SERC, Department of Trade 
and Industry and private sec¬ 
tor. Research into water qual¬ 
ity with Yorkshire Water. 
Leeds Polytechnic 

Formed in 1970 from seven 
Leeds colleges; the first was 
the Mathematics and Commer¬ 
cial School, founded 1845. Stu¬ 
dent total; more than 16,000 
full and part-time and sand¬ 
wich course; numbers have 
mown by 30 per cent since it 
became independent of local 
authority control In April 1969. 

Strengths include: Leeds 
Business School with more 
than 5,000 students. This year 
awarded the franchise by the 
Institute of Directors to pro¬ 
vide its diploma training 
courses for directors in York¬ 
shire and Humberside. The 
busiuess school includes 
department of personnel man¬ 
agement, designated a centre 
of excellence by Institute of 
Personnel Management Activi¬ 
ties include training employees 
of Rover. 


Faculty of Information and 
Engineering Systems: Includes 
the Centre for Advanced 
Research in Engineering, 
undertaking specific research 
for industry. Clients include 
Dunlop and Hewlett Packard. 
Recent projects Include apply¬ 
ing new computer modelling 
techniques to crash helmet 
design to improve safety. Fac¬ 
ulty of Health and Social Care: 
Thermal Analysis Research 
Unit 

Joint projects include: York¬ 
shire and Humberside Regional 
Research Observatory (Hero) 
with Leeds University and 
regional bodies. Broad-based 
research on the region's eco¬ 
nomic and social performance 
and trends. Data analysis for 
businesses, investors, consul¬ 
tants and policy makers. Also 
Polymer science research. 
Leals University 

Received charter in 1904; 
developed from Leeds School of 
Medicine (founded 1831) and 
Yorkshire College of Science 
(founded 1874). Student total: 
13,000. One of Britain’s largest 
universities and Leeds’ third 
largest employer with nearly 
4,800 employees, including 
more than 1.000 MnAtmiti staff. 

Particular strengths include: 


Most the of the city’s effort 
goes into the Leeds Develop, 
naent Agency and there is a 
recognition of mutual depen¬ 
dence with the LDC- 
“We have to work together. 
Stuart Kenny cannot sell sites 
to developers unless he first 
sells Leeds as a location," says 
Mr John StddaH, the city’s eco- 
Domic development officer. 

Working together goes 
beyond co-operation- The city 
councils the LDC and. the 
chamber of commerce are the 
main players in the Leeds Ini¬ 
tiative, a partnership of publk 
and private sectors that brings 
In expertise from the catys uni¬ 
versity and polytechnic. 

The LDC made the first 
approach to the Royal Armour¬ 
ies. but it was the Leeds Initia¬ 
tive which concluded the sale. 
The strategic value of the relo¬ 
cation will be immense, but 
Leeds would have had no 
chance if the LDC had not 
opened up the area first. 

The government has just 
extended the LDC’s life to 1995. 
The Royal Armouries is due to 
open in Leeds a year later. Mr 
Ra gland wishes the LDC could 
live to see the day, but by then 
the other supporters of the 
Leeds initiative expect to be 
able to carry on without it. 

Ian Hamilton Fazey 


McDonnell Douglas Informa¬ 
tion Systems, Northern Tele¬ 
com, Yorkshire Water, Save 
and Prosper Bank. Kajima, the 
Japanese management contrac¬ 
tor, and Barclays Bank are 
some of the concerns which 
have moved to Wakefield 41. 
The latter providing, it says, 
Britain's first regional elec¬ 
tronic banking office providing 
direct access to best-money 
market rates. 

It is the development of Fort 
Wakefield, the Normanton 
freight rail depot, which Is 
most keenly being watched as 
an Indicator of future growth: 
not least by Pioneer, sited 
alongside the 300-acre site. 

Wakefield council is deter¬ 
mined that beyond the 20-acre 
terminal site there should be 
manufacturing, especially 
along the motorway frontages, 
and that central development 
should include a European 
Business Centre, a conference 
facility, and hotels. Beyond 
that will come distribution and 
warehousing development 

The dream of building the 
UK’s first Channel tunnel rail 
freight village is central to 
Wakefield's ambition to place 
its crossroads image within the 
European context. 

Jim Kelly 


engineering: Britain's largest 
engineering faculty offering 20 
degree courses including more 
unusual subjects such as fuel 
and energy, ceramics and dye 
and textile studies. Technology 
transfer programme for indus¬ 
try through two limited compa¬ 
nies, University of Leeds Indus¬ 
trial Services, (ULIS) and 
Geographical Modelling and 
Planning (GMAP). ULIS, which 
generates £5m annual turn¬ 
over, offers services from rou¬ 
tine problem solving to collabo¬ 
rative projects and takes 
innovations to the market 
place. These include Cad-Cam 
Data Exchange Technical Cen¬ 
tre (part funded by DTI, Euro¬ 
pean Commission and 60 UK- 
based manufacturers), explora¬ 
tion mapping systems for ofl 
and mining companies and 
Downs Syndrome screening. 

GMAP, designs, builds and 
develops computer-based geo¬ 
graphical market analysis 
systems. GMAP clients inrfnrip 
W.H. Smith, Barclays Bank, 
Ford, Shell and Department of 
Health. The Centre for Plant 
Biochemistry and Biotechnol¬ 
ogy aims to solve specific 
global problems including crop 
infection. Dye and colour 
chemistry; course endowed by 
Cloth workers’ Company of the 
City of London. Language 
training includes Arabic, Japa¬ 
nese and Chinese. 

Joint activities include: Rero 
and Polymer Science and Tech¬ 
nology. 


Chris Tighe 
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Our loan fund is available to both new and 
expanding businesses, who are able to create new 
job opportunities within the coalfield areas. 


ARLINGTON 


U S I N E 5 S 


Centre 


LEEDS 


PREMISES ? 

We can provide assistance with premises. Most have 
on-site management to support and serve the needs of 
smaB businesses In their start-up period. 


AVAILABLE AT ONLY £9.00 SQ. FT. 


Prestige Ground Floor Office Suite 
8,000-30,500 sq. ft 
with extensive car parking 

□ within 5 mins of MI & M62 

□ VAV Air Conditioning 

H Halon Protected Computer facility 




TRAINING? 

Our vaininq package assesses your needs to enable 
you to obtain the best possible training requirement,: 

and funding, for your business. “^"aments. 


if the answer Is yea to The questions above, til in the form below far more details 


Post to: 

| British Coal Enterprise Lad, FREEPOST, Carcrott Enterprise 
Park, Station Road. Carcroft Doncaster DN6 6BR 
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THERE ARE two things to say 
about the fi nan c ial and profes¬ 
sional services sector in Leeds: 
the first is that growth seems 
unabated; the second Is the 
way It has influenced the 
course of the recession. 

Ten years ago the sector was 
small and local. Today it 


employs teas of thousands in 
fields such as accountancy, 
law, banking, building societ¬ 
ies, merchant banking, venture 
and development capitalism, 
and stockbroking- 

Then, networks of profes- 
Mon 9 ! 6 were informal and 
poorly developed and there 
was little to stop client compa¬ 
nies being shut down when 
they ran into trouble. 

This time, the networks are 
stronger and full of experi¬ 
enced professionals with a 
vested interest In keeping 
regional industry and com¬ 
merce alive, if only to pay their 
hills. large sums of capital and 
expertise are available for 

management buy-outs, buy-ins, 
mergers, sales of businesses, or 

financial reconstructions. 

West Yorkshire, and the 
wider east Peunines region, 
has in Leeds a comprehensive 
range of financial and profes- 

eiAnal conril'PQ flVflllfihla IVit» 


which companies previously 
had to go to London. Indeed, 
many of the professionals are 
refugees from the south, sup¬ 
plementing a local sector 
which has exploited its price 
advantages over London to 
Increasingly good effect 

It is in legal services that 
growth has been most appar¬ 
ent, with Leeds boasting more 
of the largest law firms in 
Britain than anywhere else 
outside London. In addition, a 
welter of smaller, strongly 
entrepreneurial practices are 
emerging into a vigorous mar¬ 
ket for their services. 

Booth & Co claims to be the 


largest in Leeds, with more 
than 500 staff, having doubled 


Financial services continue to grow in Leeds 


Tide turns north 
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Peter Seaman: fees are up 
70 par cent on last year 


in size in the last three years. 
A rival claim comes from Dibb 
Lupton Broomhead and Prior, 
formed by amalgamation of 
well-established firms in Leeds, 
Sheffield and Manchester. 
According to the legal profes¬ 
sion's trade press it is this 
spread which makes it the big¬ 
gest regional law firm in 
Britain. 

“So far the large law firms ‘ 
have been able to grow in spite 
of, rather than at the expense 
of each other,” says Mr John 
Pike, one of Booth's partners. 

He believes that the initial 
race for size - to meet demand 
for speedy service - is abat¬ 
ing. With clients questioning 
value for money, more compe¬ 
tition is likely in the local mar¬ 
ket place, with all the firms 
stressing the worth to clients 
of contacts at senior leveL 

This is where Leeds' price 
advantage over London is kee¬ 


nest experienced solicitors at 
partner level often cost half as 
much as their London counter¬ 
parts - and advice is on the 
doorstep. 

It is the development of pro¬ 
fessional networks, rather than 
expansion of individual profes¬ 
sional sectors, that makes 
Leeds tellingly different from 
10 years ago, because they are 
what makes it possible to 
apply expertise in the round. 

Where a bank might have 
closed a business down, its 
advisers will try to save It It is 
much easier to change a trou¬ 
bled business’s ownership and 
management KPMG Peat Mar¬ 
wick, the accountants, has a 
list of more than 20 senior 
managers each looking for a 
management buy -in. 

Peats' rewards from Leeds’ 
financial and professional ser¬ 
vices expansion have included 
the Leeds office's revenue ris¬ 
ing by 20 per cent a year 
throughout the 1980s. Mr Peter 
Seaman of Prats says his 12- 
person corporate finanw* team 
has been doing particularly 
well lately, with fees up 70 per 
cent on last year. 

The change in Leeds came as 
surprise to Mr Peter Har¬ 
greaves. when he returned last 
from London to become a 
director of County Nat- 
West, the securities house. 

“It was quite a revolution,'' 
be says. “Everything is much 
more competitive. There are 
now at least nine local sources 
of venture capital available.” 
County NatWest has 18 staff in 
Leeds and will shortly be 
recruiting two more. Mr Mich¬ 
ael Frank, who has overall 



DavM Wilkinson: a developing 
advisory role helped business 


charge as well as heading cor¬ 
porate finance, claims to offer 
a wider range of services than 
County's competitors and there 
are increasingly more competi¬ 
tors against which to score. 

Merchant banking was a 
weak point in Leeds with only 
County, 31 and Singer & Fried- 
lander in real contention. 
Indeed, Singers this year cele¬ 
brated its 30th anniversary in 
the city, having been first in 
the field. 

It has eight executives, three 
of them main board directors 
of the bank, so its commitment 
is strong. This year it merged 
Its Leeds and Nottingham cor¬ 
porate finance operations to 
trade on easy north-south links 
between Yorkshire and the 
Midlands. Both banks run 
strong, specialised lending 
operations to industry and 
commerce, with County 
starting at Elm and averaging 



£20m-plus per deal. Singers 
goes down to £500,000. 

The success of County and 
Singers encouraged Lloyds 
Merchant Bank to open in 
Leeds two years ago, recruiting 
Mr John Richardson, former 
head of County, in the process. 
Mr Geoffrey Weaver, who runs 
the development capital arm, 
says: “We have discovered a 
far bigger raft of activity than 
we ever envisaged. You have to 
be here to respond quickly and 
compete. We are certainly see¬ 
ing many more deals than we 
could have seen from London." 

Barclays Bank Is active in 
merchant tanking sectors and 
there is ever-present competi¬ 
tion from N.M.Rothschild, 
which services Leeds from its 
large Manchester office. 

Meanwhile, there is still 
room for local players in pro¬ 
viding investment capital. 
Yorkshire Enterprise, the 
descendant of the West York 
shire Enterprise Board, one of 
the first regional venture capi¬ 
tal fimds, Is ever-present. 

So is Mr Barry Anysz. a spe¬ 
cialist in Business Expansion 
Scheme funds, whose Capital 
for Companies has raised more 
than £4.5m for seven BBS 
funds - one a year from 1984. 
His business is part of the 
thriving BWD Rensburg stock- 
broking and financ ial services 
group. Its expansion in the 
1980s was another West York¬ 
shire success story. 

In spite of competition, 3i 
still has the biggest share - it 
claims about 35 per cent - of 
venture ami development capi¬ 
tal markets. It has a staff of 10 
in Leeds. However, Mr David 
Wilkinson, Yorkshire and 
Humberside director, empha¬ 
sises the developing advisory 
role of the financial and profes¬ 
sional sector and the way it 
has helped business through 
the recession. 

Ian Hamilton Fazey 


■ REGENERATING OLD COMMUNITIES: Halifax 


Partnership in optimistic mood 

a 


IN- A recession no town is an 
island - not even Waiifa* the 
focus of Business in the Com¬ 
munity's first, much publicised 
one-town partnership. 

The town has been praised 
-by Prince Charles, visited by 
top UK businessmen and nur¬ 
tured by an eager team of 
locally-based entrepreneurs 
and councillors. The borough 
of Caiderdale, centred on HaU- 
Tax; saw' its unemployment 
rate drop from .12.7 per cent in 
early 1987, when the partner¬ 
ship was launched, to 5.7 per 
-cent in early 1969. 

However, it has risen to 9.6 
per cent the consequence of 


7,000 job losses in the last two 
years. Bat during the same 
period, about 4*500 jobs have 
been created - proof, says Mr 
Michael Ellison, Caiderdale 
council's chief executive, of the 
partnership's positive effect 
“Without It we would have 
been back in the situation we 
were in in 1982.” says Mr Elli¬ 
son, whose quip “The answer’s 
yes. Now what’s the question?” 
sums "up the' partnership's 
can-do philosophy. He is heart¬ 
ened that Calderdale’s jobless 
rate has dropped slightly in the 
last two months. But he 
admits; “It’s absolutely soul 
destroying to see companies 
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with whom we have worked 
and had very positive relations 
victims of this recession.” 

Much of the centre of Halifax 
looks very handsome today; a 
number of its honey-coloured 
stone buildings have been 
beautifkilly restored, some with 
help from the revolving fhnd 
set up by the partnership with 
£200,000 from Rowntree Mack- 
intosh, the food manufacturer. 

The towh has the good for¬ 
tune of having the headquar¬ 
ters of one of Britain's best 
known institutions, the Efafifa* 
Building Society; its Caiderdale 
workforce has risen to 2,500 
people. 

The transformation of Dean 
dough, the L2Sm sq ft of Vic¬ 
torian carpet mills whose clo¬ 
sure by Cross ley Carpets in 
1962 dealt a blow to the town’s 
economy and morale, is con¬ 
tinuing, thaufce to the extraor¬ 
dinary energy and commit¬ 
ment of entrepreneur, 
musician and art lover Mr 
Ernest Hall, one of the partner¬ 
ship’s leading members. 

Two hundred companies, 
incl uding the Halifax Building 
Society, have premises at Dean 
Clough and 3,000 people work 
there. 

Mr Halt, who says he regards 
recession as a fit person views 
a cold - “something you can 
throw off quickly” - is proud 
that during this recession not 
one company at Dean Clough 
has gone out of business. At a 
time when the problems of 
business survival breed a con- 
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suming work ethic in many 
entrepreneurs, Mr Hall, who 
provides free space at Dean 
dough for professional artists, 
is championing culture. 

For all bis optimism, in Hali¬ 
fax town ce n tre in the pictur¬ 
esque nineteenth century cov¬ 
ered. market, the response of 
stall holders is downbeat. 
“There are all these redundan¬ 
cies, and so many empty 
shops,” is a typical reply. 

“You wouldn't have found 
that reaction two years ago," 
says Mr Joe Tolam, leader of 
the Labour-controlled council 
and a member of the partner- 


Kirklees 

WEST YORKSHIRE 



Halifax Building Society HO 


ship’s focus group. Tm disap¬ 
pointed we’ve started the 1990s 
the same way as the 1980s.” 

The recession has coincided 
with something of a hiatus in 
the Caiderdale partnership, 
which consists of a focus group 
of business people and council¬ 
lors, and a projects company 
with b usinessmen a™ Mr 
Ellison as director. 

The projects company, set up 
to undertake activities to aid 
the local economy, has contin¬ 
ued operating; some of its most 
useful work has been confiden¬ 
tial, helping companies threat 
ened by the recession. But 
while the partnership's busi¬ 
ness members have been much 
involved in various projects, 
the focus group has not met at 
all this flnanefwl year. 

In spite of the hiatus, some 
of the partnership's earlier 
work is bearing fruit, including 
the £9m reclamation of the 100- 
acre Lowflelds site where it is 
hoped 4JXX) jobs will be cre¬ 
ated. 

Although very near the M62. 
difficulties of access, pollution, 
flooding and multiple owner¬ 
ship stalled the site's develop¬ 
ment for years. But the council 
has obtained £6. 5 m from the 
government’s derelict land 
grant and on site work to pre¬ 
pare the land for industry 
began on October 30. The BiC 
partnership, says Mr Ellison, 
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gave the council the confidence 
to go ahead. 

Another fruit of the partner¬ 
ship is the Eureka! C hildr en's 
Museum, a £10m project under 
construction on former mar¬ 
shalling yard land beside Hali¬ 
fax railway station. Eureka!, 
an informal learning centre for 
children aged six to 12, is the 
first project Of the Childr en's 
Museum, an educational char¬ 
ity backed b; the Clore and 
Vivien Duffield Foundations. 

This new venture, which 
aims to attract 500,000 visitors 
per annum wi thin three years 
of its opening next summer, 
was destined to be located out 
side the south-east but it was 
thanks to BiC’s influence that 
it came to Halifax. 

Centred on Huddersfield, 
Kirklees would deny any sug¬ 
gestion it has been outflanked 


the Caiderdale partnership. 
The Kirklees Engine for 
Growth Forum, embracing 
public and private sector, aca¬ 
demic, union and ethnic inter¬ 
ests, began at about the same 
time. But its main result so for, 
the partnership set up in 1989 
by Kirklees council and Henry 
Boot, property developers, has 
been hampered by the reces¬ 
sion, with industrial and com¬ 
mercial projects being delayed 
by lack of demand or inter¬ 
ested tenants dropping out 
Two bousing schemes are 
being built, but the partner¬ 
ship's main project, the £l00m 
Kingsgate shopping develop¬ 
ment in Huddersfield, is expec¬ 
ted to go to a public inquiry, so 
work is unlikely to start until 


late 1993. 


Chris Tfghe 
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■TOURISM: shifting the eye of the beholder 

Unlikely rebirth 


BRADFORD'S Victorian Town 
Hall, with its deliberate echoes 
of Florence's Palazzo Vecchio. 
is a fitting symbol of West 
Yorkshire's success as a tourist 
attraction; last year 6m people 
visited the region spending an 
estimated £56m. 

While the beauty of the 
Renaissance brings millions to 
Tuscany. Bradford's lure lies 
both in the rural attractions of 
the moors and the sublime 
grandeur of the industrial rev¬ 
olution. 

when such comparisons 
were first made smirks spread 
across southern faces. But vig¬ 
orous and dynamic marketing, 
finked to a shift in aesthetic 
values, have brought about an 
unlikely revolution. 

The shift in the tourists' 
view of beauty has been sensa¬ 
tional. Joseph Morris's compre¬ 
hensive The West Riding of 
Yorkshire, published In 1920. 
notes: “The industrial region of 
Yorkshire is almost entriely 
confined to the West Riding, 
yet even here it desolates, 
roughly, only one half of the 
county.” 

Desolates? Bradford has 
nearly 11,500 people working in 
tourism related industries, 
many of them in urban areas, 
and depressing images of dark 
Satanic mills have been 
replaced by. for example, the 
benign TV images of Last of 
the S umm er Wine. 

In a recent survey of the 
country’s top 38 cities Bradford 
was ranked sixth for quality of 
life: 21 places ahead of its dose 
neighbour Leeds. 

The tourist revolution began 
in Bradford’s town halL The 
council created Britain’s first 
Economic Development Unit in 
1979 against the backdrop of 
63,000 lost jobs in textiles and 
engineering and an unemploy¬ 
ment rate of 16 per cent. 


The city had a hotel stock 
under used at weekends, the 
rural attractions of the Bronte 
parsonage at Haworth, the 
Dales, and the vast untapped 
resources of its Victorian 
industrial heritage, exemplified 
by Titus Sait's industrial 
model town of Saltaire. 

By 1984,30,000 people a year 
were booking holidays in the 
district This was a year before 
the National Museum of Pho¬ 
tography. Film, and Television 
came to Bradford as an arm of 
London's Science Museum. 

It has been an attention to 
detail and long-term planning 
which has given the tourist 
industry a firm foundation. For 
example, guided tours of the 
town’s mill shops draw thou¬ 
sands to Bradford. 

Further growth is seen as 
secured in the sector. This year 
a further 110 beds were added 
to the hotel stock. Lister's Mill, 
whose 250ft high chimney 
dominates the city, is the site 
of a £470m development 
scheme including space for the 
Victoria and Albert Museum's 
southern Indian collection. The 
city's conference trade is 
blooming with latest figures 
showing 26 venues with nearly 
14,000 seats compared to eight 
venues and 3,300 seats in 19S3. 

Bradford's flagship scheme 
for the future is a £220m proj¬ 
ect. beaded by Leeds-based 
developers 3D, to transform the 
area around the Alhambra 
Theatre and the National Pho¬ 
tographic Museum with a lei¬ 
sure, retail and office complex. 

This idyllic picture of West 
Yorkshire tourism needs to be 
qualified by two factors: its rel¬ 
ative insignificance within the 
economic structure, with most 
estimates crediting tourism 
with less than 1 per cent of 
local gross domestic product; 
and its relative weakness 


compared to is neighbours. 

Yorkshire, from the coastal 
resorts, through North York¬ 
shire and the Moore and Doles, 
is a thriving tourist region: the 
Yorkshire and Humberside 
tourist board's latest estimate 
of tourist spending is £lbn 
with the average outlay per 
trip at £103. Unofficial esti¬ 
mates of spending in Bradford 
are £12 a day far day visitors, 
£50 for an overnight stay and 
£100 for business visitors. 

Observers Of the tourist 
revival in West Yorkshire are 
more bullish about its impact 
on the local economy: not in 
terms of direct economic bene¬ 
fit but in the crucial field of 
investment image. 

In a commentary for the 
Yorkshire and Humberside 
Regional Research Observatory 
Mr Ian Couch of Huddersfield 
Polytechnic says: "As friction 
of distance becomes further 
reduced by communications 
improvements marketing West 
Yorkshire relies, increasingly, 
on image as a telling factor." 

Bradford Bouncing Back, the 
city's official slogan, has to 
compete with Kirklees Means 
Business, Leeds Leads and 
Wakefield Works. But Bradford 
has succeeded, perhaps more 
than any, in jettisoning the 
unwanted baggage of the past. 

The city can count more 
than 50 recent examples of TV 
and film credits, from Emmer- 
dale Farm at nearby Esholt, to 
the Holiday Programme and 
Wish You Were Here. Positive 
image making of tbis kind, 
according to the region's 
umbrella strategic authority 
the Yorkshire and Humberside 
Development Association, can 
move investment from the City 
of London and the capitals of 
Europe. 

Jim Kelly 


f oco-Gola/Schweppes developed Europe's 
^largest soft drinks manufacturing plant in 
Wfakefreld... for a number of very good 
reasons. 



• We're at the centre of the UK motorway 
network where the Ml and M62 meet. 

• We've got some of Britain's best 
development sites. 

• There's no shortage of skilled labour 
with a good track record. 

• Wakefield is under 2 hours from London 
by faiterrity 225. 

We helped with advice and assistance- Coca - 
Coh/Schweppes invested £50 mSon in 
Wakefield, because WAKEFfELD WORKS. 

Contact: 

The Inward Investment Team, 

Economic Development Depart m e nt , 

PO Bax 92, 22 Cheapskfc, Wakefield, 

WF1 1XS. Telephone (0924) 295837 
Fax (0924) 295803. 

Economic Development 
Department 
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E xecutives from British Air¬ 
ways and RLM Royal 
Dutch Airlines will attempt 
to give some substance to a 
business myth over the next few 
weeks. The myth is that the Dutch 
and the British enjoy a compatibil¬ 
ity which makes joint ventures 
between their companies more 
likely to succeed than cross-border 
deals between companies from 
other nations. 

The two airlines are discussing a 
merger which could create a Euro¬ 
pean airline capable of matching 
the largest US groupings such as 
American Airlines. United and 
Delta. They are hoping to replicate 
in the airline industry what the 
Anglo-Dutch groups Shell and Uni¬ 
lever have achieved in the oil and 
consumer goods industries. 

The claim that the British and 
Dutch have compatible business 
cultures largely rests upon these 
two enduring examples. The Royal 
Dutch,'Shell Group of companies 
has grown out of the 1907 alliance 
between the Royal Dutch Petroleum 
Company and the British Shell 
Transport and Trading Company. 
The Dutch are the dominant force 
with 60 per cent of the whole group. 
Unilever was the creation of a 1929 
merger between Lever Brothers, the 
British soap and detergent manufac¬ 
turer. and the Margarine Union. 

The factors which have made 
these mergers work may have little 
relevance to the contemporary air¬ 
line business. Shell and Unilever 
were products of the great Dutch 
and British trading empires which 
provided a ready source of raw 
materials. 

Their success is due as much to 
their elaborate formal structures as 
their management cultures. For 
instance, the Royal Dutch,Shell 
Croup of operating companies is 
controlled by three holding compa- 


Cross-border mergers 



Charles Leadbeater examines the compatibility of companies fro: 



Britain and the Netherlands 



A merged KLM and British Airways would be capable of matching She largest US airfines 


nles. They report to the group’s par 
ents. the national companies Royal 
Dutch/Shell and Shell Transport 
and Trading, which have retained 
separate stock market quotations 
and shareholding structures. 

Martin Waldenstrom, an expert in 
cross border deals in the Paris office 
of Booz, Allen and Hamilton, the 
management consultants says: 
“Both mergers were structured in 
an intelligent way and they were 
formed at a time when people were 
serious and straightforward about 
joint-ventures. These days compa¬ 
nies often go into Joint-ventures 
with ulterior motives." 

Some Anglo-Dutch deals have 
foundered. The UK's General Elec¬ 
tric Company has long standing 
joint-ventures with Philips of the 
Netherlands in lamp manufacturing 
in far Bung parts of the world. But 
they recently failed to consummate 
a proposed deal in medical equip¬ 
ment Although Philips is rapidly 
streamlining its management it is 
nowhere near as decentralised as 
GEC. However, according to man¬ 
agement consultants and executives 
who have worked in Anglo-Dutch 
joint ventures, several factors will 
be working in BA and KLM's 
favour. 

Peter Klapwijk, a senior consul¬ 
tant in AT Kearney's Amsterdam 
office said: "Language is a major 
factor. English has penetrated Hol¬ 
land far more than it has in Ger¬ 


many or France. A deal between 
KLM and Sabeoa of Belgium would 
have been terribly complicated lin¬ 
guistically. BA and KLM would be 
fine." The common characteristics 
of the two economies has encour¬ 
aged some common features in their 
business cultures. Both are trading 
nations with small domestic mar¬ 
kets, extensive overseas interests 
and relatively international 
approaches to business. 


British workers often have strong 
preconceptions about bow German 
or French managers will behave, 
which the continental Europeans 
have to overcome to win trust. By 
contrast, British workers tend to 
have few strong preconceptions 
about the Dutch. This promotes a 
general congeniality, according to 
Waldenstrom. 

Brian Small, managing director of 
Ingersoll Engineers, the British 


management consultancy, who has 
worked on aircraft manufacturing 
for both British Aerospace and Fok- 
ker, the Dutch group said: “There 
really is very little difference. The 
Dutch may be keener on consensus. 
The Dutch style is a comfortable 
halfway house between the British 
financially driven Anglo-Saxon 
approach and the regulated Ger¬ 
manic system with supervisory 
boards.” 


Shell's structure reflects the dif¬ 
ferences in cultures, while Wanting 
them in a decentralised manag e, 
ment system. The Dutch stDl trad 
to dominate the technical, engineer. 

ing and exploration departments, 
while the British forte is in market¬ 
ing and finance. Leyland-Daf, the 
trucks and commercial vehicles 
merger formed in 1SB7 is, like Shell, 
evidence that Dutch-led mergers 
work quite harmoniously. A former 
Leyland executive explained: “The 
Dutch went out of their way to get 
people onside. They went to great 
trouble to hold meetings in the UK 
as well as in Holland. They have 
given Leyland considerable inde¬ 
pendence and responsibility." 

Dafs approach to Leyland con¬ 
trasts with the way Iveco. (he Ital¬ 
ian truck maker has managed its 
merger with Ford's British truck 
operations. Ford's former UK plant 
is rapidly becoming dependent upon 
Italian components and design, 
according to management consul¬ 
tants who have worked there. 

Even with cultural and linguistic 
factors working in their favour, 
Anglo-Dutch mergers have had 
problems. John Campbell, an ana¬ 
lyst at stockbrokers County Nat- 
West who worked for Unilever for 
20 years said: "One of the draw¬ 
backs was that in the 1960s and 
1970s, consensus building meant ft 
took too long to make decisions." 

A British management consultant 


who worked on the 
mercer coiiifflfiBtfid. The Dutch 
{SuTwiw too a ICO beaut* U* 
market was buoyant profits were 
booming and they went outof their 
way to mft ke things worit-^They an 
having to tighten up now. 

One of the biggest obstactes in 
the way of a deal between BA and 
kt.m could be the very congeniality 
of die Dutch airline's management 
culture. A Dutch consullant who 
has worked extensively with KLM 
said: “The airline has weak leader¬ 
ship and little strategy direction 
To merger work they will 

have to be dear about where they 
are going and that they win have to 
take hard decisions to sack people. 
The US airlines have broken their 
unions to get costs down but the 
Europeans have not yet faced np to 

that issue." , 

He says KLM still has a comfort¬ 
able, civil service culture, which 
encourages loyalty but discourages 
radical cost cutting. This contrasts 
with the tough post-privatisation 
business culture at BA associated 
with its chairman, Lrfird King. The 
prospect of a British takeover has 
already provoked an outcry from 
some Dutch trade unions and con¬ 
cerns among some KLM m ana gers. 

A deal between BA and KLM 
would he led by the much larger 
British airline. It may be a worry 
for the fawips negotiating the deal 
that while Shell and Leyland-Daf 
suggest that Dutch-led mergers 
with British companies wo rk, a nd 
Unilever shows that a merger of 
pqiiak nan work, there Is little evi¬ 
dence that British-led mergers with 
Dutch, companies are as succes sful. 

The prospect of the Dutch arriv¬ 
ing at London's Heathrow might 
mate the British smile. The pros¬ 
pect of Lord King arriving at 
Amsterdam's Schiphol is already 


B usiness morals have had 
a bad time in recent 
months. In the US, Salo¬ 
mon Brothers, the securities 
house, admitted during the 
summer that it bad rigged 
government bond auctions. In 
the UK, cases are under way 
against several former Invest¬ 
ment advisers accused of steal¬ 
ing clients' money. Worldwide, 
the story of the Bank of Credit 
and Commerce International 
tells of fraud and theft on an 
unprecedented scale. 

Yet management school lec¬ 
turers detect a trend towards 
more ethical business practice. 
"More Is being demanded of 
business.” says Stanley Kiaer. 
director of the London-based 
Institute of Business Ethics. 
"With more widespread share 
ownership, business has to jus¬ 
tify itself to a much wider sec¬ 
tion of the population.'* 

At least as an academic sub¬ 
ject. ethics is booming. The 


Bulls caught on the horns of a dilemma 


Employees are misbehaving, but companies are fighting back with new ethical codes says Peter Miller 


Journal of Business Ethics, a 
monthly publication with edi¬ 
torial offices In Canada, has a 
circulation of 8,000, high Car 
an academic journaL 
For the first time this year, 
business ethics has become a 
compulsory subject for first- 
year students at the London 
Business SchooL 
The courses work case 
studies Into a framework of 
theory drawn from philoso¬ 
phers from Immanuel Kant to 
John Bawls. They are chiefly 
concerned with dtipmram and 
situations in which legitimate 
interests compete. 

One example used by Diana 
Robertson, a visiting assistant 


professor, is the company 
which wants to sell a factory 
on land discovered to contain 
radioactive waste. The law 
does not require disclosure to 
the buyer. If the buyer Is told, 
the selling shareholders may 
lose. If he Is not told, the 
buyer loses. What does the 
selling company do? 

In other case studies, hiring 
practices are examined for sex 
discrimination; takeovers 
studied for grey areas in 
finance; manufacturers’ recalls 
considered with a view to 
product safety. 

The new interest in ethics is 
not just theoreticaL Robertson 
points to the increasing adop¬ 


tion of codes of corporate 
behaviour and the appoint¬ 
ment of ethics officers In cor¬ 
porations. 

Corporate codes of ethics 
usually include clauses on: 

• Bribery and inducements. 
One British company makes it 
"an offence to accept or solicit 
any gift or consideration... as 
an inducement or reward for 
showing favour in connection 
with the company’s business". 

• Privileged information. 
This should not improperly be 
communicated to competitors, 
customers, securities profes¬ 
sionals or others. 

• Conflicts of interest The 
idea is to avoid - Impairing 


employees' objectivity. 

The Institute of Business 
Ethics suggests that such 
codes also lay down proce¬ 
dures for responding to the 
dilemmas that surface as peo¬ 
ple seek to apply the princi¬ 
ples in question. 

The reason for companies 
introducing such a policy are 
mixed. Some are trying to 
make amends for previous 
misdeeds. 


Others are keen to mitigate 
legal or regulatory sanctions 
or want to prevent possible 
future embarrassment Still 
others are simply responding 
to a climate of sterner piddle 
opinion. 


At Salomon, Car example, 
the language of probity has 
accompanied a house cleaning. 
Deryek Manghan said after his 
appointment in August as 
chief operating officer: “I 
think yon can combine good 
business and good ethics.” In 
an October letter to sbaiehnH- 
ers accompanying Salomon’s 
third-quarter results, Warren 
Buffett, interim chairman, 
spoke of giving more responsi¬ 
bility to “men and women who 
share our thinking and our 
values”. 

Sceptics of the growing con- 
cern for corporate uprightness 
may detect an dement of clois¬ 
tered virtue. In quiet markets. 


with few temptations, it is 
easier to be ethical than, say, 
during a takeover boom, when 
potential Illicit revenues are 
large. A study of attitudes to 
insider trading published in 
the September issue of the 
Journal of Business Ethics 
confirms that with more to 
play for, people are more 
inclined to let their scruples 
lapse; peer pressure can cause 
resdntion to crumble. 

Ethical codes - at least in 
the US - can be a pragmatic 
shield for companies in which 
employees' unethical behav¬ 
iour ins descended into ille¬ 
gality. American businesses 
recently wen given an explicit 


economic Incentive to estab¬ 
lish and police ethical codes. 
Under new federal sentencing 
guidelines, convicted compa¬ 
nies ean reduce their potential 
exposure to heavy corporate 
Him by having in place for¬ 
mal policies that define stan¬ 
dards of behaviour, including 
ethical norms. These have to 
be communicated to all 
employees and enforced if the 
company Is fully to benefit 
from a list of mitigating fac¬ 
tors. 

“Ton have to monitor and 
you have to punish," says 
Frank Raxzano, a Washington 
lawyer. 

With business ethics becom¬ 
ing ever more Institutional¬ 
ised. casual lapses are likely to 
diwiiiiittii- What will remain 
will be, in Robertson's words, 
"that, arguably small, fixed, 
percentage of businesspeople 
which wiu always do things it 
shouldn’t". 
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Some of our biggest forestry 
customers are still in nappies^ 
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Most babies in Europe have a constant need for 
one of our many products - all-in-one nappies with 
such well-known brand names as Libero and 
Peaudouce. 

These nappies are manufactured by Moln- 
lycke, the large international Hygiene business 
group within SCA. 

Molnlycke is also successful with its hygiene 
products in a number of other areas, such as 
feminine hygiene, incontinence care, and a variety 
of products for use in surgical operations and 
treatment of cuts and wounds. 

Seen overall, Mdlnlycke has evolved into 
one of Europe’s leading companies in the hygiene 
sector. 


One of the most important foundations for 
this progress is SCA’s growing forest resources 
coupled with our specialist knowledge about how 
to convert our raw materials into a wide range of 
useful products. 

SCA is die largest private forest owner in 
Europe, but is far from being a conventional forest 
company. The goal we always have in our sights is 
to manufacture products that are even closer to the 


customer in such areas as hygiene, packaging and 
graphic paper. In doing this, we pay the greatest 
possible attention to environmental impact. 

Our policy is quite clear to create products 
which satisfy customer demands for higher quality 
in the best possible way - regardless of at what 
time of life they come across our products. 

We’ll do everything to malte sure that even 
the tiniest individual will remain our bissest 
customer. 



7bn. Raw material resources are managed by the w 

Forest and Timber. SKr 4bn, and Energy, SKr I bn. If you vwSSta 
know more about MoWycke, please call +46 a tl 67 so 
Questions about lha SCA Group, please call +46 (8) 665 09 09 ^ 
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TELEVISION 


Never mind the 


-w jr uch has already 

/I /§ been said about 

/I/# the forthcoming 

1 YJL television drama¬ 
tisations of two books: Clarissa 
which begins on BBC2 this 
evening, and is outstanding, 
and Stanley And The Women 
which begins on FTV tomorrow 
and is very good. There is, of 
course, nothing unusual these 
days about intense advance 
publicity of this sort. Newspa¬ 
pers, even supposedly serious 
broadsheet newspapers (apart 
from this one so far, fingers 
crossed) are turning them¬ 
selves increasingly into the 
unpaid band-maidens of the 
television industry. Having 
started out 35 years ago either 
ignoring or ridiculing the 
medium which, it was feared, 
might kill the newspaper busi¬ 
ness, the press has turned 
through 130 degrees and today 
relies upon the popularity of 
television to sell papers. 

The tabloids report on the 
lives of those who act in the 
soap operas and the fictional 
characters who feature in them 
without distinguishing much 
between the two; and the 
hroadSheets puff the more seri¬ 
ous television dramas by pub¬ 
lishing profiles of the cast or 
the director, or long accounts 
of the awful vicissitudes of 
shooting the whole thing... on 
location, of course, in Venice 
or California. This is offered, 
increasingly, as a substitute 
for proper criticism. The most 
you are likely to get nowadays 
by way of review is a few lines 
from a moonlighting novelist 
or Ewgifeh don whose primary 
task is not to criticise televi¬ 
sion but to make the readers 
laugh. 

This domination of television 
criticism in Britain by those 
whose lives are bound up with 
literature is one of the chief 
reasons why adaptations from 


books come in for so much 
stick, though on this occasion 
there is another reason for 
acrimony: feminism, Clarissa 
was written by Samuel Rich¬ 
ardson 2« years ago, and Stan¬ 
ley And The Women by Kings¬ 
ley Amis seven years ago. Yet 
both have much to say about 
the position in society and the 
treatment of women, and nei¬ 
ther can be described as Politi¬ 
cally Correct, in the sinister 
meaning of that phrase now 
seeping out of American uni¬ 
versities. Ot is Politically Cor¬ 
rect to discriminate so long as 
It is against whites, heterosex¬ 
uals, and of course men). 

Some of the objections to 
these two adaptations, in The 
Spectator, The Daily Mad and 
elsewhere, have been shrill 
indeed. BBC Television has 
been ridiculed for condensing a 
one-million word book into 
three 65-minute episodes. Pro¬ 
ducer Kevin Loader and direc¬ 
tor Robert Bierman have been 
vilified for showing on screen 
the rape which, although it is 
(we are assured) the climax of 
the story, is modestly disguised 
in the book by a bit of 18 th 
century obfuscation. There are 
some connected with the pro¬ 
duction, we are informed in 
tones of outrage, who have 
never read all seven volumes 
of Richardson's novel from 
cover to cover. 

As for Stanley And The 
Women, it seems that the Polit¬ 
ically Correct stance for those 
who took Central Television’s 
shilling and agreed to join the 
cast is to condemn Amls’s book 
and talk loudly about how 
much nicer all the female char¬ 
acters have been made in the 
television version. Thus Geral¬ 
dine James, who plays the 
harpy psychiatrist Dr Trish 
Codings (a splendidly recognis¬ 
able caricature of an all too 
familiar type) has declared that 


book, feel the drama 


she hesitated before accepting 
the role because “anything by 
Kingsley Amis would be so 
anti-woman" but then took up 
the challenge “to bring a more 
human side to her character". 
And John Thaw, who plays the 
title role, Is quoted as saying “I 
didn’t enjoy the book. It’s miso- 
gynistic and I certainly do not 
like that...we have softened 
the characters from the way 
they were portrayed Is the 
book, I am delighted to say." 
Perhaps we can look forward 
to Thaw playing Richard HI as 
a bumbling and basically 
kindly sort of chap and James 

portraying the witch in Hansel 
and Oretel as elderly and con¬ 
fused but thoroughly nice at 
heart 

That is not to suggest that 
television must stick slavishly 
to either the plot or the tone of 
the original when adapting 
from some older source, 
though If you are going to use 
the work of a living author, 
and retain one of his original 
titles, some degree of faithful¬ 
ness might be polite. Otherwise 
television has as much right to 
borrow and modify - or steal 
and alter out of all recognition 
- as any previous medium. 
Only a fool objects to The Mag¬ 
nificent Seven on the grounds 
that it foils to transpose The 
Seven Samtamd accurately to 
the wild west Only a pedant 
would object that Jacques 
Amyot was slightly inaccurate 
when he translated Plutarch's 
Parallel Lives, that Sir Thomas 
North made things worse with 
his English translation from 
Amyot, and that the imperti¬ 
nent thespian William Shake¬ 
speare played merry hell with, 
the North version and that we 
should therefore junk all 
copies of Julius Caesar. 

Many of the objections to the 
BBC's Clarissa and ITV’s Stan¬ 
ley seem to have been made by 


people who hare read the 
books but not actually seen the 
television productions. My 
experience is the reverse: 1 
have watched every minute of 
both productions unencum¬ 
bered by any preconceptions 
which might result from read¬ 
ing the books, and can report 
that even if these two versions 
are poor literature (which 
seems to be the gist of the 
objectors' case) they are excel¬ 
lent television. 

The claim that Stanley is 
mlsogynistic is wrong if by 
misogyny you mean someone 
who singles out women for 
vituperation. True, this drama 
is savagely sarcastic about sev¬ 
eral of its female characters - 
and very funny about them, 
which among the Politically 
Correct may be more unforgi- 
veable - but it is equally 
scathing about Asians, teenag¬ 
ers and journalists. We are in 
one of television's most easily 
recognised milieux, the land of 
middle class media folk, made 
familiar not only by Tom Stop¬ 
pard and Frederic Raphael but 
by scores of long forgotten sin¬ 
gle plays by lesser writers. The 
difference with Stanley is the 
vivid streak of misanthropy 
which runs throughout. The 
other great strength is that the 
appalling way in which people 
are seen carrying on in news¬ 
paper office, commercials' com¬ 
pany, pub and so an is only 
just an exaggeration. 

The job of conveying the 
atmosphere of society in Clar¬ 
issa must have been for, far 
harder, yet it is managed tri¬ 
umphantly. There are no 
Janet-and-John explanations 
here of how different were 18th 
century attitudes to women, 
religion, duty and so on; we are 
treated like adults and left to 
gather that from internal evi¬ 
dence. There Is one serious 
omission in the plotting which 


may, for all I know, come from 
Richardson (if so the adaptors, 
David Nokes and Janet Barron, 
should have filled ink we are 
given no proper motive for the 
intense spitefulness with 
which brother and sister Bella 
and James Harlowe persecute 
their sister Clarissa. Otherwise 
it is an extraordinarily compel¬ 
ling tale of profound urges, 
sexual in the aristocratic rake 
Lovelace, religious in Clarissa. 

It seems a little odd that we 
always see the country man¬ 
sion, the London brothel and 
the Hampstead house from pre¬ 
cisely the same points of view 
(economy measures?) but in all 
other respects - costumes, 
props, everything - the pro¬ 
duction looks magnificent, as It 
should at a cost of £2m. Even 
action scenes such as sword 
fights, dances and coach rides, 
which can so easily look hack¬ 
neyed to a public much accus¬ 
tomed to period drama, appear 
fresh and vivid. Above all the 
acting throughout the cast is 
yet another striking indication 
of the astonishing depth and 
strength of Britain’s acting 
profession. It must have taken 
courage to cast an unknown, 
SasMa Wickham, in the title 
role, and the scarcely famous 
Sean Bean as Lovelace: they 
will never be unknown again. 

Perhaps the BBC is offering 
an appalling misrepresentation 
of Richardson's book, though I 
doubt it. But oven if it is, who 
cares? The novel has mould¬ 
ered on the shelf for two centu¬ 
ries whereas this hugely enter¬ 
taining television serial will be 
seen by millions. Anybody 
likely to be outraged at the lib¬ 
erties taken by adaptors should 
stay switched off and take 
down the seven volumes from 
the bookcase. They will find 
them virgo intacta. 

Christopher Dunkley 



D iana Quick, Saskia Wickham and Cathryn Harrison in 'Clarissa' 
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■SaHan Wa fama ha- first ever visit to the UK 


Sadao Watanabe 

ROYAL FESTIVAL HALL/RONNIE SCOTT’S 


Japanese record collectors will pay 
top prices (£1000) for bid American 
vinyl deletions, and new classic 
vinyl, printed by the Blue Note 
label affiliate in Tokyo, is eaten up 
there as it Is in the West. But 
despite a prodigious appetite for the 
genre, talented home produce is 
rare in Japan. Altoist Sadao Wata¬ 
nabe remains one of a few live 
exports and these dates, organised 
as part of the Japan Festival, 
marked his first ever in the UK. 

Something of a national treasure 
back home, the 57 year old started 
out with a clarinet in the school 
band but learnt the trade he now 
plies - shiny jazz rock - in the US. 
Early blurb for the gigs had prom¬ 
ised a set of standards and Bird-like 
playing at the Soho club, followed 
by a showcase of recent material at 
the Festival HalL Sadly, ear split¬ 
ting but otherwise uninspired cross¬ 
over prevailed at both venues. 

Accompanied by a well-drilled, all 
Japanese sextet of two guitars, elec¬ 
tric bass, keyboards, drams and per¬ 
cussion, Watanabe «*mnM have had 
no difficulty in hammering his 
point home. But the point of 
playing such cleanly phrased alto 
and sopranino to a crushingly loud 
and mechanical accompaniment 
was lost on me. The material was 


drawn from the most recent of 50- 
odd albums listed in the programme 
- the bossa based “Elis", “Front 
Seat" and the latest, “Sweet Deal". 
These albums could be known in 
marketing parlance as Adult Ori¬ 
ented Rock and indeed “Any Other 
Fool”, according to the programme, 
“remained high on the Adult Con¬ 
temporary Chart of Billboard maga¬ 
zine for many weeks". Quite why 
“adult" should equate with easy lis¬ 
tening at high volume beats me. 

Indeed, some of the band's reper¬ 
toire is far from easy listening. It is 
actually quite hard to discern one 
number from the next, each run¬ 
ning to a formula of tough copy 
book solos - from guitar heroics 
through slap bass thunder to key¬ 
board demo programmes. The drum 
solo from Yuichi To gas hi ki was 
physically painful. Watanabe him - 
self is clearly a great player, and 
the sopranino is a rare voice in jazz. 
He really should be harder on him¬ 
self and easier on our ears. 

On exiting the Festival Hall, 
Watanabe fans were assaulted by 
the over-amplified sound of a Japa¬ 
nese busker on electric biwa. That 
was interesting. 

Garry Booth 


Dance for Life Gala 

Julio Bocca. Darcey Bussell, 
Anthony Dowell, Viviana Durante, 
Alessandra Ferri, Christopher 
Gable, Sylvie Guillem, Irek Muk- 
hamedov, Yelena Pankova, and 
Moira Shearer are among the many 
dancers who are giving their ser¬ 
vices for a gala in the presence of 
the Princess of Wales on Sunday 
December l at Her Majesty's Thea¬ 
tre, London. To help raise funds for 
CRUS AID, the charity performance 


will involve dancers from many 
British companies, and members of 
the Franfurt Ballet will be making 
their London debut. Sir Kenneth 
MacMillan has created a new duet 
especially for the occasion. Tickets 
(from £35 to £250) are available from 
Crusaid Ltd, 21a Upper Tachbrook 
Street, London SW1V 1SN: tele¬ 
phone/fax: 071 834 7566; and dona¬ 
tions can also be made to Crusaid at 
that address. 


Sounds of Scandinavia 

HUDDERSFIELD FESTIVAL 


The premiere of Robert Saxton and 
Arnold Wesker's Caritas. on which 
Max Loppert reported from 
Wakefield last Saturday, is the main 
attraction of this year's 
Contemporary Music Festival in 
Huddersfield. But away from the 
opera house the Huddersfield 
programme is as densely packed as 
ever, with a daily average of four 
events throughout the festival’s 11 
days. 

Huddersfield consistently has 
its thematic shapes, and after 14 
years almost every significant 
European and American composer 
has been surveyed. Tippett and 
Birtwistle (for the second time) 
are emphasised towards the end of 
this year's festival, but the 
first weekend was dominated by 
Scandinavian music, with 
visiting ensembles from Norway. 
Sweden and Finland, and a bevy 
of Nordic composer in attendance. 

Ten years ago Scandinavian 
would have seemed a most unlikely 
theme for a new-music festival. But 
if any trend can be identified in 
European music during the 1980s it 
is the steady rise to prominence 
of composers from Denmark, 
Sweden and Finland especially, not 
just as isolated, highly gifted 
figures, but working like-minded 
communities co-operating and 
sharing technical innovations 
and perfor mance traditions. Fuelled 
by generous state subsidies 
Scandinavian music has been 
widely exported of late, and nest 
autumn there will be a showcase in 
London too, when the Barbican is 
staging a major Scandinavian 
festivaL 

If no composer has so Car emerged 
during this renaissance with the 
stature of a Ligeti, a Berio 
or a Birtwistle, the stylistic 
spectrum Is wide and the level of 


achievement, especially in the 
generations beneath these senior 
figures, remarkably high. 
Composers such as the Danish 
Foul Ruders and the Finnish 
Magnus Lindberg might well yet 
achieve the heights of celebrity, 
and while the Huddersfield concerts 
offered no startling revelations, 
they provided a vivid 
demonstration of the energy and 
range of current Nordic 
music-making. 

It was not all thrilling and 
innovative of course; some of the 
music included in the programmes 
given by the Oslo-based ensemble 
Clkada would have confirmed all 
the prejudices of a decade ago: 
too many of tbe pieces were pale 
reflections of modernist trends 
from farther south that were 
already passe when the pieces 
were written. 

A new song cycle by Arne 
Nordbeim, Tre Voei, was the 
main novelty in Cikada's 
Sunday-morning recital, but 
suffocated under its own rhetorical 
gestures; a string quartet by Kare 
Kolberg (bom 1936). was a hopeless 
mingling of traditional and 
post-serial techniques. Yet another 
quartet, Sorti, by the 41-year-old 
Ase Hedstrom showed much more 
structural coherence and a tight 
grasp upon a sinewy musical 
language, while John Persen's Et 
Cetera set out from some minimalist 
sequences to build a substantial 
(25-minute), satisfying single 
movement; Persen, bom in 1941, is 
reputedly also the composer of a 
piece called John Persen's Guide to 
the Orchestra ... 

The excellence of Cikada's 
instrumentalists, especially its wind 
players, confirmed that superlative 
performances of contemporary 
music are no longer the sole 


property of British and German 
groups, and the extraordinary 
event offered by the Finnish 
ensemble Toimii. suggested an 
approach quite unlike anything 
within our usual concert experience 
here. Toimii styles itself os a 
laboratory, a meeting ground 
for composers and musicians to 
share ideas and performing 
experiences. It is led by 
Magnus Lindberg and the 
composer-conductor Esa-Pekka 
Salonen, and public performances 
are strictly rationed. 

Toimii’s programme in 
Huddersfield consisted of eight 
works presented in two unbroken 
spans, without explanatory notes or 
introductions. Alongside pieces 
expressly written for members of 
the group (piano, percussion, 
cello, clarinet, guitar), were 
collective pieces, semi-improvised, 
worked out during rehearsals. 
The tone varied enormously; the 
jokey, corporate Vatsv Twist 
followed Dili Koskclin's ethereal 
guitar meditation Tutte le 
Corde, while Lindberg's own 
fiercely dramatic Ablauf for 
clarinet and bass drums, is a 
self-standing concert work of 
genuine stature. 

The Toimii mixture is a teasing 
one. Perhaps wc heard too many 
Improvised concerts during the 
1970s to warm to the simplistic 
shapes of some of the longer 
pieces included here but there 
is something fresh about the 
experiments. and about 
Scandinavian music's efforts 
□ot so much to be different as to 
give its composers the best possible 
cbance of realising their widely 
varied potential. 

Andrew Clements 
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■ AMSTERDAM 


Concartgebouw 20.15 Frans 
Bruggen conducts the Royal 
Concerlgebouw Or c hest r a and 
Netherlands Chamber Choir in an 
all-Mozart programme, including 
the Piano Concerto No 25 played 
by Ronald Brautigam, repeated 
tomorrow. Sat afternoon: Margaret 
Price sings the title role in a 
concert performance of Adriana 
Lecouvreur. Sat evening: Jessye 
Norman (6718 345) 

Beurs van Berlage 20.15 Howard 
Shelley Is director and piano 
soloist in a programme of Ravel, 
Mozart and Poulenc with the 
Netherlands Chamber Orchestra, 
repeated tomorrow. Fri and Sun: 
Liszt festival (6270 466) 
Muziekfhealer Tomorrow is the 
last chance to catch Johannes 
Schaaf's production of FideHo, with 
Josephine Bars tow as Leonora. 
Sat, Sun and next Tues: 

Nederfands Dans Theater in new 
ballet by Nacho Duato (6255 455/ 
credit card bookings 6211 211) 


■ CHICAGO 

Orchestra Kail 20.00 Pierre Boulez 
conducts the Chicago Symphony 
Orchestra in Webern’s Passacaglia 


tor Orchestra Op 1, Stravinsky's 
Scherzo fantastique, Berio's 
Concerto II and York Holler's Plano 
Concerto, with soloist Daniel 
Barenboim. Repeated on Fri and 
Sat (435 6666) 


■COLOGNE 

Opemhaus 19.30 Lothar Zagros ek 
conducts York HOIIer's opera Der 
Melster und Margarita, staged by 
Friedrich Meyer-Oertel. Fri and 
Sat Jochen Ulrich's Tanz Forum 
production of Romeo and Juliet 
Sun: Hans Wallat conducts 
Gotterd&mmerung. Mon: Hansel 
and Greta I (221 8400) 


■FLORENCE 

Teatro Commune le 20.30 Roberto 
Abbado conducts the Orchestra 
of the Teatro CommunaJa in 
Vivaldi's Latin oratorio Judiths 
Triumphans. repeated tomorrow, 
Fri and Sat (277 9236) 


■ FRANKFURT 

Opemhaus 19.00 Stefan Sottesz 
conducts Nikolaus Lehnhoffs new 
production of Lohengrin, with a 
cast including ftelena Doese and 
Anja SHJa, also Sun. Tomorrow: 
Eugene Onegin. Sat 
Shostakovich's Tbs Nose, staged 
by Johannes Schaaf (236061) 

Alta Oper 20.00 Red Army Choir 
and Ensemble In an evening of 
traditional Russian song and 
dance. Tomorrow: Igor Olstrakh 
Is violin soloist with the Lucerne 
Festival Strings. Mon: Vladimir 
Sptvakov and the Moscow Virtuosi 
(1340 400) 

English Theater Katserstrane 
20.00 Willy Russell'S new musical 
play Blood Brothers. Dally except 


Mon till Feb 22 (2423 1620) 

■ GENEVA 

Victoria Hall 20.30 Annin Jordan 
conducts the Orchestra de la 
Suisse Romande in Beethoven's 
aria Ahl Perfldo and Mahter's 
Fourth Symphony, with Julia 
Varady. Tomorrow's programme 
in Lausanne by the same artists 
includes La Mer and Richard 
Strauss' Four Last Songs (292511) 


■ HAMBURG 

8tHateoper 19.00 John Neumeler's 
production of Sleeping Beauty, 
also tomorrow, Sat and next Mon. 
Fri and Sun: Bernhard Klee 
conducts Marco Arturo Marelli's 
new production of Cos! fan tutte, 
with a cast led by Karita Mattila 
and Boje Skovhus (351555) 
Deutsches SchauspieRiaus 20.00 
Chekhov's The Cherry Orchard, 
in a new staging by W11 fried Minks. 
Tomorrow. Dancing at Lughnasa, 
first German production of Brian 
Ftol's award-winning play, set in 
Donegal In 1936. Sat first night 
of new production of Alan 
Ayckbourn's 1974 comedy Absent 
Friends, directed by Ulrike Maack 
(246713) 


■LONDON 

Covent Garden 19.30 Georg Solti 
conducts Elijah Moshinsky's 
production of Simon Boccanegra, 
with a cast led by Alexandre 
Agadie and Kiri te Kanawa. Last 
performance on SaL Tomorrow 
and Fri: Royal Ballet (071-2401066) 
Coliseum 19.30 Graeme Jenkins 
conducts David Alden’s production 
of Un baiio in masdiera, with a 
cast led by Edmund Barham. 


Janice Cairns, Malcolm Donnelly 
and Linda Finnle, also Fri. 
Tomorrow and Sab Le nozze di 
Figaro (071-836 3161) 

Royal Festival Han 1930 Leonard 
Slatkin conducts the Phllharmonla 
Orchestra in Ravel's Mother Goose 
and Vaughan Williams’ Seventh 
Symphony, plus Poulenc’s 
Concerto for two pianos with the 
Labeque sisters. Tomorrow: Mark 
Wlggiesworth conducts Derek 
Cooke's realisation of Mahler’s 
Tenth (071-928 8800) 

Queen Elizabeth Hall 19.00 David 
Freeman's Opera Factory 
production of Don Giovanni, also 
Fri. Tomorrow: Pasadena Roof 
Orchestra (071-928 6800) 

Barbican 19.45 Dmitri Sitkovetsky 
and Dmitri Alexeev play chamber 
music by Prokofiev. Tomorrow: 
Rostropovich conducts Prokofiev, 
with Martha Argerich piano soloist 
(071-638 8891) 


■ NEW YORK 

THEATRE 

• The Crucible: a National Actors 
Theater production of Arthur 
Miller's classic study of the 1692 
witch-hunt trials, directed by Yossi 
Yzraely. A strong east includes 
Jane Adams, George Martin, 
Maryann Plunkett, Madeleine 
Potter, Martha Scott, Martin Sheen, 
Fritz Weaver, Carol Woods and 
Michael York. Currently 
previewing, opens on Dec 10 
(Belasco Theater, lit West 44th 
St, 239 6200) 

• The Big Knife: Clifford Odets 1 
play about corruption in 1948 
Hollywood, directed by A.M. 
Raychel. Thurs to Sun, ends Dec 
14 (Theater Studio, 750 Eighth Ave, 
719 0500) 

• Forbidden Christmas: seasonal 


edition of Forbidden Broadway, 
satirising banal holiday songs and 
the exploitation of Christmas, plus 
holiday spoofs of Broadway hit 
shows (Theater East, 211 East tSRh 
SL 838 9090) 

• Geneva: Georg 8 Bernard 
Shaw's 1938 play directed by 
Casey Kizziah. An imaginary 
League of Nations - with the 
allegorical figures of Hitler, 
Mussolini and Franco on trial in 
a courtroom peopled by Soviet 
commissars, Third World dictators, 
Jewish refugees, bishops, 
journalists and typists - is wired 
for sound and broadcast to the 
world. Thurs to Sun (Bouwerie 
Lane Theater. 330 Bowery. 677 
0060) 

• Wdmen In Beckett: four of 
Samuel Beckett's short plays about 
women living in a barren 
landscape, completely alone, 
conceived and directed by Moises 
Kaufman (Theater for the New City, 
155 First Ave. 721 2721) 

• Tlckelron answers inquiries 
and sells tickets (246 0102) 

MUSIC AND DANCE 

Avery Fisher Hall 220.00 Erich 
Lelnsdorf conducts the New York 
Philharmonic Orchestra In music 
by Mozart Poulenc and Richard 
Strauss, repeated on Fri. Sat and 
next Tues (875 5030) 

Metropolitan Opera 20.00 Marcello 
Panni conducts John Copley's 
production of L'elisrr d'amore, with 
Alfredo Kraus, Kathleen Battle, 
Juan Pons and Renato Capecchl. 
No performance tomorrow. Fri: 
Entfuhrung with Matti Salminen 
as Osmin. Sat afternoon: La 
traviata. Sat evening: Cos I fan tutte 
(362 6000) 

New York State Theater 20.00 City 
Ballet in Balanchine’s Bugaku and 
Scotch Symphony, plus Jerome 


Robbins' in G Major. Repertory 
performances continue till Sun. 
Starting next Wed: The Nutcracker 
(870 5570) 


■ PARIS 

Salle Playat 20.30 Lawrence Foster 
conducts the Orchestra de Paris 
in Franck's Le Chasseur maudit. 
Beethoven's Third Piano Concerto 
with Yefim Bronfman, and Enescu's 
First Symphony, repeated 
tomorrow. On Fri, the first half of 
the programme is replaced by 
Beethoven's Violin Concerto, with 
Uto Ughl (4563 0796) 

Petals Garnler 19.30 Opera Ballet 
in three Jerome Robbins 
choreographies. Runs till Sun (4017 
3535) 

Chttelet 19.00 Elisabeth Leonskaja 
plays piano music by Schubert. 
Prokofiev and Liszt in the 
Auditorium, Forum des Halles. 
Tomorrow: Ed Spanjaard conducts 
the Ensemble InterContemporain 
in muatc by Janacek, Var&se and 
others. In the main theatre, there 
are dally performances of West 
Side Story (4028 2840} 


■ STOCKHOLM 

Royal Opera 19.00 Daniel Bdrtz's 
new opera The Bacchantes, staged 
by Ingmar Bergman, also Fri, Sat: 
Johann Gottlieb Naumann's 
Swedish opera Gustav Vasa 
(246240) 

Konsarfliuset 19.30 Okko Kamu 
conducts the Stockholm Sinfonietta 
In Mozart's Symphonies No 25 and 
40, plus the Bute and Harp 
Concerto. Tomorrow: Stockholm 
Arts Trio plays Beethoven's 
Archduke Trio. Sun: Stockholm 
Chamber Orchestra plays Bach, 
Bloch and Dvorak (244130) 


Earopean Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 

£uro$poft 

0600-0630 Iniomaiionai Business 
report 

CAW 

0? 3D-OSOO Moncyfine 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-3030 world Business Today 
- a jOiftC FT/'CNN production wftft 
j review ol business stones 
2300-2330 World Business Today 
0100-0130 Moneyfne 

SupefCMrinef 

2130-2200 (Tues) East Europe 
Report - weekly financial report 
Irotn FTTV 

2130-2200 (Weai FT Business 
Woe* I y - the latest round-up of 
business nows wan James Bolfmi 
and Doom Middleton 
2130-2200 iThursl Talking Heads 

Sky New* 

1200 international Business 
Report 

1130. 1730. 2130. 0430, 0&30 
(Ttuitst FT Business Weekly 

SATURDAY 

CNN 

Q73O-08QO Moneylme 
0900-0930 World Business This 
Week - d join! FT/CNN production 
1540-1610 Moneyweefc 
1600-1930 World Business This 
Week 

2110-2140 Your Money 

SUNDAY 

SuporChannol 

1800-1630 FT Business Weekly 
Shy Nqwb 

1330. 1630. 2030. 0030. 0230 FT 
Business Weakly 

CNN 

0710-0740 Monoyweok 
1340-1400 inside business 
1540-1610 Your Money 
1600-1630 World Business This 
Week 

1040-2000 Inside Business 
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The quagmire 
of local taxes 


A fter four years of fam¬ 
ine caused by a gov¬ 
ernment budget sur¬ 
plus, the UK gilt- 
edged market is confronted 
with a feast Today £1.5bn- 
wortb will be put up for auc¬ 
tion by the Bank of England. 

Basing government spending 
in the wake of die recession 
has seen the supply of gilts - 
UK government bonds - surge 
to a point where next year 
total sales could reach a record 
£25bn. The new stock will add 
vitality to a market that only a 
few years ago seemed threat¬ 
ened with extinction as govern¬ 
ment finances moved into sur¬ 
plus. But can the gilt-edged 
market cope with such sharply 
higher volume without struc¬ 
tural change? Privately, many 
traders and investors are 
starting to doubt it 
The government's finances 
need to be put into perspective. 
They may be bade in deficit 
this year but. cm the basis of 
official forecasts, the Public 
Sector Borrowing Requirement 
is still unlikely to exceed 2 per 
cent of gross domestic product 
this year though it is rising 
rapidly; In Labour’s big spend¬ 
ing days of the 1970s it was 
anything up to 10 per cent 
The public sector’s total debt 
in 1990 was £190bn. nearly tre¬ 
ble the £63bn outstanding in 
1975. but according to Mr 
Simon Briscoe of Greenwell 
Montagu Gilt-Edged the pro¬ 
portion of GDP it represents 
fell from 63 per cent to 35 per 
cent during that period. 

That should leave plenty of 
room for the gilt-edged market 
to grow, especially since the 
climate for government bor¬ 
rowing has become more 
favourable since Britain 
entered the exchange rate 
mechanism of the European 
Monetary System last year. 
Despite recent pressure on 
sterling, membership of the 
ERM has reduced the perceived 
currency risk for overseas 
investors, adding to the attrac¬ 
tion of the traditionally high 
yields on gilt-edged stock. The 
Labour party appears even 
more determined than the Con¬ 
servatives to defend sterling's 
parity within the ERM. If it 
wins the election, this should 
limit the threat of a collapse in 
sterling, says Mr Nigel Rich¬ 
ardson of SG Warburg Securi¬ 
ties. 

The Bank of England has so 
Ear experienced little difficulty 
selling gilts. In the first six 
months of the current financial 
year it sold some £&£bn-worth, 
of which £2.6bn were bought 
by overseas investors. 

However, demand has been 
boosted by falling inflation and 
declining interest rates, which 
make fixed-rate investments 
more attractive. Both phenom¬ 
ena appear to have come, at 
least temporarily, to a halt At 
the same time the market has 
recognised that increased gov¬ 
ernment borrowing is more 
than just a cyclical affair . "The 
government is not as strict as 
it was about fiscal policy," says 
Mr Richardson. 

Use implication is that a sea- 
change in fiscal policy has 
occurred: even a Tory govern¬ 
ment is issuing large amounts 
of gilts to fund increased pub¬ 
lic spending. Under Labour, of 
course, supply would be expec¬ 
ted to increase sharply, if only 
because privatisation proceeds, 
estimated at £8bn this year and 
next would quickly dry up. 

The abundance of supply has 
left many market participants 
with the belief that both for¬ 
eign and domestic investors 


MR MICHAEL Heseltine has 
resisted pressure to increase 
the £41.8bn limit, set in July, 
on next year's council spend¬ 
ing. The revenue support grant 
announced yesterday repre¬ 
sents an apparently generous 
7.2 per cent increase over last 
year's target But since it is 
less than 5 per cent over what 
was actually spent last year, 
local government representa¬ 
tives have warned that the 
increase will be insufficient to 
maintain services. If cuts in 
services accompany higher poll 
tax demands next year, the 
government may yet have to 
raid the contingency reserves 
to head off discontent In a pre¬ 
election period. 

One important pressure on 
poll tax levels will be the level 
of non-payment - currently 
r unnin g at about 70 per cent in 
the worst boroughs. Even the 
better organised councils find 
it hard to collect much more 
than 95 per cent, which forces 
up the tax for those who do 
pay. This points to a further 
loss of legitimacy and revenue 
shortfall next year. 

To make matters worse, 
chasing non-payers is expen¬ 
sive and time-consuming. The 
courts are likely to be busy 
throughout next year and long 
after the poll tax is dead. Desir¬ 
able though this is in equity, it 
is a distraction for council offi¬ 
cers striving to introduce the 
new council tax on time and 
Without hitches. The minimal 
contribution which those on 
social security benefits are 
required to pay adds to the 
burden. With the cost of collec¬ 
tion £6 a head more than it 
brings in, the case for abolish¬ 
ing this expensive and needless 
diversion is overwhelming. 

Resisting temptation 

Ministers may. however, be 
tempted to batten down the 
hatches and weather out the 
storm of the final year of poll 
tax. before reaching the seem¬ 
ingly safer haven offered by 
the new council tax in April 
1993. The temptation should be 
resisted, for there are aspects 
of the council tax which pres¬ 
age a life as tempestuous as 
that of the poll tax. 

For example, the council tax 
will provide about 14 per cent 
of local authority revenue - 
the rest coming from central 
government grant and the uni¬ 
form business rale. Since only 


the council tax wiD be under 
the control of local authorities, 
it must finance any additional 
spending which councils 
decide upon. On average, a 5 
per cent increase in spending 
will require a 35 per cent 
increase in council tax bills - 
a gearing of seven to one. The 
average conceals variations 
between authorities: the gear¬ 
ing is greater in the worst-aff 
authorities - for example, it is 
eight to one in Liverpool 

Gearing factor 

The gearing effect also 
places considerable stress on 
the system by which the gov¬ 
ernment assesses what prudent 
councils should spend - the 
Standard Spending Assess¬ 
ments (SSAs). These are calcu¬ 
lated to allow every council to 
provide a standard level of ser¬ 
vice if they charge the recom¬ 
mended level of council tax. It 
is unlikely that SSAs can be 
determined to high degree of 
precision: if they are not, the 
gearing factor magnifies the 
council tax increase necessary 
to cover any underestimate. 

The consequences of such 
gearing contributed to the 
dow nfall of the poll tax, and it 
could do the same for the coun¬ 
cil tax. It is bard to find an 
expert in local government 
financ e who thinks such a 
highly geared tax is sustain¬ 
able in the long term. The solu¬ 
tion is clear councils must be 
given control of more than 14 
per cent of their expenditure. 

One way would be to reduce 
the range of services which 
councils finan ce. For example, 
further education is about to 
be taken out of local control 
and financed directly by the 
exchequer. If all schools were 
to opt out of local education 
authority control, they would 
in practice be financed by cen¬ 
tral government 

The alternative Is to give 
councils control over more of 
their revenue by returning the 
business rate to local authority 
control. Safeguards could be 
devised to limit increases 
which might damage competi¬ 
tiveness. But whether spending 
is reduced or the tax base 
increased, the proportion of 
council expenditure covered by 
focal taxes must be raised if 
local authorities are to secure 
a stable financial base from 
which to provide improved ser¬ 
vices. 


Britain in 
the dock 


THESE ARE not the best erf 
days for British justice. On 
Monday the conviction of Mr 
Winston Silcutt for the murder 
of a London policeman was 
overturned on the grounds that 
the evidence was insubstantial 
and possibly fabricated. Yester¬ 
day. the European Court of 
Humxn Rights ruled broadly in 
favour of the British press and 
against the British government 
in the case of the right to pub¬ 
lish extracts from the book 
Spycatcher. 

The two cases raise unre¬ 
lated issues. Yet it is worth 
noting that the Silcon ruling is 
not (be first time that the evi¬ 
dence in cases involving the 
police and the due processes of 
law has been rejected in subse¬ 
quent inquiries. The damage 
done to public confidence has 
been great. 

Spycatcher is a different 
matter altogether half-serious, 
half-comic. Toe lighter side is 
that five years ago the British 
cabinet secretary spent several 
weeks in a court in Australia 
trying to prevent the publica¬ 
tion of a book that was being 
imported through Heathrow 
and i he channel ports even 
while be was speaking. 

The more serious aspect Is 
that the British government 
had a ease. If there Is to be a 
secret service in any country, 
it is reasonable to expect that 
its members should keep the 
secrets. True, they should have 
the right of internal appeal if 
they think that the purpose erf 
the service is being subverted. 
And there is a case for greater 
external supervision of the ser¬ 
vice from outside; but this does 
not Itself gainsay the principle 
of life-long secrecy. 

Stable door 

The weakness of the case 
against Spycatcher was that 
the government was trying to 
lack the door long after the 
horse had bolted. It was almost 
bound co lose in the end. and 
to look ridiculous. Not unnatu¬ 
rally. the British press 
exploited that to the full. None 
of this, however, helped to 
resolve the underlying ques¬ 
tion of where, for British pub¬ 
lic servants, the boundaries 
between secrecy and disclosure 
should be drawn. 

Ever since the Official 
Secrets Act of 1911 (now 
amended t. the British govern¬ 
ment machine has been riddled 


with a desire to protect infor¬ 
mation. Successive commit¬ 
tees. sucb as the Fulton 
inquiry into the civil service 
reporting in 1969, have pointed 
out that excessive secrecy has 
developed into an essential 
part of the British official cul¬ 
ture. Information must not be 
dispensed if it can be avoided, 
the source must not be dis¬ 
closed and even the recipient 
can be found guilty of an 
offence for passing it on. 

Sharper provisions 

It may be said that there 
have been some reforms in the 
last few yean. Certainly, Air 
Douglas Hurd as Home Secre¬ 
tary narrowed the Official 
Secrets Act. but also made it 
sharper, if It was intended as a 
liberalising reform, it was at 
best half-hearted. In recent 
years, the cause of the secre¬ 
tive has been further enhanced 
by a trend in favour erf court 
injunctions granted often all 
too easily to those who wish to 
prevent the publication of 
information. 

This approach is peculiarly 
British. It may be wondered, as 
Fulton did wonder, whether it 
is inimical to good govern¬ 
ment. Other democracies seem 
to proceed very' well without 
such constraints. In the United 
States, most obviously, there 
are sufficient tiers of govern¬ 
ment and challenges to central 
authority to ensure that infor¬ 
mation comes out in the end. 
Even in much-maligned Brus¬ 
sels. information tends to 
emerge: that is why, for 
instance, we know as much as 
we do about the preparations 
for the Maastricht Treaty. In 
Britain, by contrast, there is an 
obligation to conceal rather 
than disclose. 

Some changes arc under 
way. Mr John Major’s prom¬ 
ised charters should make pub¬ 
lic bodies more accountable for 
their actions. The Labour party 
will shortly produce its propos¬ 
als for a Freedom of Informa¬ 
tion Act. The Tory MP, Mr 
Richard Shepherd, will have 
his own shot at putting 
through a private member's 
bill in the new year. These are 
no longer fringe matters: as 
this week's rulings confirm, 
Britain is gaining a reputation 
as the most secretive man in 
Europe. This is not something 
of which the country can be 
proud. 


Sara Webb and Peter 
Montagon examine 
proposed reforms of the 
UK gilt-edged market 

Losing its 
lustre 
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will need further encourage¬ 
ment to buy gilts. Foreign 
investors are particularly 
important given that UK insti¬ 
tutions have steadily reduced 
their proportional holdings of 
bonds over the past 20 years or 
so. Whereas in 1978. pension 
funds had 29 per cent of their 
portfolios invested in UK fixed 
interest securities, last year 
the proportion had dropped to 
only4 percent 

Against the background of 
rising got sales, it is not sur¬ 
prising that attention has 
focused on the effectiveness of 
the market to handle the 
demands that w01 be made of 
it The result a growing num¬ 
ber of charges that its struc¬ 
ture is primitive by interna¬ 
tional standards. These 
sentiments could come into the 
open at a meeting tomorrow 
called by the UK Bond Com¬ 
mission. a lobby group of trad¬ 
ers and investors formed under 
the aegis of the Society of 
Investment Analysts. 

Among the Bond Commis¬ 
sion's suggestions are: the 
Introduction of a set calendar 
for gilt Issuance; an end to 
deduction at source of tax on 
interest payments (withholding 
tax); the possibility for interna¬ 
tional investors to hold their 
gilts in one of the two Euro¬ 
bond clearing houses; and the 
development of an active 


repurchase market which 
would permit traders to borrow 
stock freely from investors If 
they wish to sell short (that is, 
sell stock the; do not own in 
the expectation of prices Call¬ 
ing). All these Ideas are aimed 
at transforming the UK govern¬ 
ment bond market into some¬ 
thing more to its counter¬ 
parts abroad, which would 
make it more appealing to 
international investors: 

• In many countries, indud- 
ing the US and France, the 
government has a timetable for 
selling its debt. Dealers and 
investors find this a conve¬ 
nient arrangement because 
they know precisely when an 
issue is due. However, the 
Bank of England prefers to 
operate through an ad hoc mix¬ 
ture of auctions and tap sales 
(made more informally 
through the market). It 
believes this gives it greater 
flexibility in achieving the 
twin objectives of selling a 
given overall amount and 
obtaining the best possible 
rate. Under the US auction sys¬ 
tem, market prices tend to Call 
just ahead of a sale and rise 
afterwards, which suggests the 
US Treasury never achieves 
the best possible rate. 

• As for tax on interest, many 
investors feel the UK should 
follow the example of Spain 
and Italy, two countries with 


high-yielding bond markets, 
which have recently decided to 
scrap withholding tax to woo 
more foreign investors. 

"Withholding tax is a nui¬ 
sance. You can claim it back 
by filling in forms, but if s a 
bureaucratic chore,” says a 
trader at one of the big four 
gilt-edged market-makers. 
Worse still, the process 
involves the foreign investor 
revealing his or her identity, 
something which is anathema 
to many traditional clients of 
the tog Swiss banks. 

• Many international inves¬ 
tors are used to holding their 
Dutch, Gorman. Ecu or French 
bonds in Eurodear or Cedel, 
the two Eurobond clearing 
houses. Because there are no 
fariHHes for this, gilts cannot 
be held in this way; and it 
makes it harder for them to 
switch from one market to 
another even though the gilt 
market’s own settlement sys¬ 
tem is foster than, the other 
houses. The lack of Cedel and 
Eurodear facilities Is regarded 
as a serious enough obstacle 
by some European investors to 
deter them from Investing In 
gin* at alL 

• Finally, one of the most sen¬ 
sitive questions, if also one of 
the most technical, is whether 
the Rank will bow to pressure 
to establish a repurchase (or 
bond lending) market in gflts. 
This would add substantial 
depth to the market as well as 
offering an additional return to 
holders of gQts who were pre¬ 
pared to lend out their stock to 
traders for short periods. 

London already boasts well- 
developed repurchase markets 
in other government bonds 
such as those of Germany and 
France. The US has a large 
repurchase market in Its Trea¬ 
sury bonds. Yet the Bank of 
England fears that opening up 
such a market in gfits would 
dilute its regulatory authority 
and reduce the privileges 
bestowed on the established 
market-makers in return for 
their commitment to quote 
continuous prices. Instead, a 
bond-lender has to use a Stock 
Exchange money broker who 
tends the stock to a gilt-edged 
market-maker, a restrictive 
process which means little use 
is made of the facility. 

The only area where the 
Bank appears sympathetic to 
change is that of taxation of 
interest This is, however, out¬ 
side its jurisdiction and a mat¬ 
ter for the Inland Revenue, 
whose priorities are more to do 
with the most efficient way of 
collecting tax than with reform 
of the gut-edged market 

Senior Bank />nvfak bridle 
at suggestions from the UK 
Bond Commission that the 
bond market is primitive. 
Indeed, up until now. aware¬ 
ness of its irritation has tended 
to stifle public debate on 
reform. Yet it will be difficult 
for the UK indefinitely to 
ignore developments el se where 
as governments vie to make 
their bends more attractive. 

There will be an increasing 
trend towards harmonisation 
of market practice as Europe 
edges towards economic and 
monetary union, says Green- 
well Montagu’s Mr Briscoe. 
“Virtually all these develop¬ 
ments (pnt forward by the 
Bond Commission) will take 
place over a period of time.” 

Whatever the longer-term 
pressures for change, immedi¬ 
ate urgency is terMng- So for, 
the Bank of England has been 
able to sell gilts easily; as long 
as it can continue to do so, 
rapid change is unlikely. 


Speaking for 
his supper 

■Why does NatWest’s Lord 
Alexander make so many 
speeches? For the chairman 
of a bank whose performance 
has left something to be 
desired of late. Lord Alexander 
seems to spend an inordinate 
amount of time on the hus¬ 
tings. 

Last night be was delivering 
bis thoughts on safeguarding 
the environment to the annual 
dinner of the Chartered 
Institute of Bankers at BristoL 
A week ago he was pontificat¬ 
ing on corporate governance 
at a National Economic Devel¬ 
opment Office forum, over the 
weekend he was interviewed 
for half an hour on Channel 
4‘s Answering Back, and today 
he addresses an American 
Chamber of Commerce lunch 
on some European matter. 

Lord Alexander is an articu¬ 
late and intelligent spokesman 
on all sorts of matters and 
after two years in the top job 
at NatWest he clearly thinks 
it is time to add his voice to 
the great issues of the day. 
However, bis recent record 
of speachifyiog outshines that 
of traditional clearing bank 
chairmen. Who’s he trying to 
impress? 

Not so very long ago, Nat- 
West was Britain’s biggest 
bank. But this title is now 
firmly held by Barclays and 
if NatWest's share price wilts 
much more It could slip into 
the number three position after 
Lloyds Bank. It's always nice 
to hear what Lord A has to 
say, but there's work to be 
done back at home. 


Ollie’s hero 

■Getting Ollie North, the man 
who survived six days of grill¬ 
ing on national television by 
the Iran-Contra committee, 
to say anything new about bis 
involvement with Britain's 
Terry Waite is about as easy 
as getting Ronald Reagan to 
admit he knew about the 
whole thing. 


Obser ver 


But when it came to disclo¬ 
sing the nam es of his business 
heroes, he did let his guard 
slip a little yesterday. No sur¬ 
prises about Ross Perot, the 
founder of Electronic Data 
Systems. But News Corp’s 
Rupert Murdoch? 

“I greatly admire the man. 
He built a huge business 
empire from virtually nothing, 
and has given employment 
to thousands of people,” says 
North. 

Praise indeed for a man who 
employs many of the newspa¬ 
per and TV journalists that 
made Col North's life a misery 
in the late 1980s. They still 
seem intent on hounding the 
man who is trying to start a 
new career running a company 
making light armour. 


Vouchsafe 

NThings really are getting bad 
in BratiL With the rate of Infla¬ 
tion rising at around 30 per 
cent a month, the bands of 
street children who pester 

motorists at traffic lights ask¬ 

ing for money in not always 

the friendliest terms are find¬ 
ing little remuneration these 
days. In desperation, they have 
taken to holding up placards 
announcing that they accept 
luncheon vouchers. 


Ted’s big day 

NTed Elliott has entered the 
records of British innovation. 
His TED is a remarkable kind 
of semiconductor chip that 
allows British warplanes to 
fly hedge-high through hills 
in pitch dark or heavy mist 

The initials stand for Ted 
Elliott’s Device, the name by 
which this senso r is known 
among scientists at the 
Malvern Laboratory of the 
Defence Research Agency. 

Yesterday, Elliott - chief 
scientific officer at Malvern 
- won a one-tenth share of 
this year's £25,000 MacRobert 



find that their group’s new 
American depositary receipts 
(ADRs) have just started trad¬ 
ing under the SDOZY symbol 
It would not be so bad if 
Sandaz was a major producer 
of sedatives or tranqirOisers. 
But this Is the preserve of its 
more highly rated rival Roche, 
the inventor (rf Valium. 


Exposed 


Award for Innovation in Engi¬ 
neering. the engineering equiv¬ 
alent of a No bel prize. 

Ted's TED Is the heart of 
Nightbird, the GEC system 
that gives the Harrier and Tor¬ 
nado aircraft round-the-clock, 
all-weather capability. Brilliant 
as Nightbird is proving - civil 
authorities now want It to spot 

smugglers and rescue people 
adrift at sea - the inventors 
were obliged to share their 
award with another innova¬ 
tion, the Rover Metro. 

Another team of five was 
nominated by Rover to take 
medals and money for the 
Metro. It Included Alex Moul¬ 
ton, inventor of the famous 
bicycle that bears his name, 
but more recently of the hydro¬ 
gas suspension that gives the 
car at least some of the versa¬ 
tility that Nightbird can 
import to an aircraft. 


Rubbing it in 

■ Sandoz, like many other 
large Swiss industrial 
companies. Is putting more 
effort Into courting interna¬ 
tional investors these days. 
Hence its image-conscious PR 
men are a little disturbed to 


fit is clearly a perilous busi¬ 
ness working for Customs and 
Excise these days. The most 
recent annual report, for 
instance, depicts a young boa 
con strictor , part of the haul 
from passengers’ luggage at 
Heathrow. 

Meanwhile yesterday's 
announcement of the appoint¬ 
ment of two new commission¬ 
ers to the nine-strong board 
was accompanied by a snap 
of one of the two, Lis Woods, 
who becomes director of VAT 
controL 

She is featured sitting on 
her bed, right leg in plaster. 
The press office, which denied 
she had sus taine d the injury 
from an angry VAT evader, 
explained that Woods* only 
alternative had been a picture 
taken in hospital wearing a 
decollete nightdress. As a sign¬ 
ed-up member of Opportunity 
2000. the departm ent feared 
that migh t send even 
appropriate signals. 


Swinging 

MThe golf professional was 
teaching on the practice 
ground when one of his more 
erratic pupils hit a huge slice 
onto the ai flninmg dual car¬ 
riageway. Moments later time 
was a loud bang, followed by 
the tinkle of shattered glass 
and a scream of screeching 
brakes. 

As police and ambulance 
sirens wailed In the Jisianm 
the distraught beginner turned 
to his teacher and asked what 
he should do. 

” Just move your right hand 
round a little and swing more 
slowly next time,” came the 
reply. 


The name 

is bond 

David Owen and John WiUman 

on new options for local finance 

M rBficbaelHeseffine’s to the approff^lgL* 
announcement yes- 

terday of Increased were not competitive. But tot 


M r Bficbael Hesdtine's 
announcement yes¬ 
terday of Increased 
government funding for UK 
local authorities was accompa¬ 
nied by the customary threats 
to curb overspending by coun¬ 
cils. Whitehall now has wide 
powers to cap council spend¬ 
ing, gathered over a decade in 

which central government has 
tried to reduce local govern¬ 
ment expenditure and councils 
have played a catand-mouse 
game to evade controls. 

The result has been to create 
one of the most highly-central¬ 
ised political systems in 
Europe. Many council leaders 
see themselves as tittle more 
than administrators of central¬ 
ly-determined local services. 
Conversely, the government 
finds itself held responsible to 
ah unhealthy degree for the 
quality of local government 
services it does not controL 
There is an alternative 
model: inviting the capital 
markets to discipline local 
authorities, as they effectively 
do in the US. There, local 
authorities have considerably 
greater freedom to levy taxes. 
They are also _ 


to the appropriate gilt rate to 
ensure that alternative souros 
wen* not competitive. But tot 
lowing a decision taken by Mr 
John Major in February 1990 
when he was chancellor, 
PWLB rates have moved closer 
to market rates. A random 
sounding of council treasure!* 
suggests that some would have 
noquahns about issuing bands 
if they could reduce costs. 

*Tt opens up a whole new 
haUgame,” says Mr Nell New¬ 
ton, director of finance for the 
London borough of Hammer¬ 
smith and Fulham. If an 
authority had a “bole” in its 
book, had tine choice of issuing 
bonds for the appropriate 
length of time and could issue 
them at a cheaper rate than 
the PWLB was offering, “you 
would do it,” he says. 

But there are formidable 
obstacles to opening up this 
source of Onance for local 
authorities. The very different 
circumstances of UK local gov¬ 
ernment do not allow councils 
the freedom to generate reve¬ 
nue which US municipalities 
enjoy. If a US authority 
get s into difficulties it can, for 
__ example. 


free to borrow t„ y 

nmnpy on the ; w 

highly-devel- might bf 
oped munici- 

pal securities COaX * 

market - and mimitipS 
it is this 

which imposes markel 
a discipline on mi^^m 
fiscal profligacy. 

This is because US local 
authorities' ability to tap the 
capital markets depends on 
their creditworthiness. The 
need to secure a credit rating 
encourages borrowers to be 
fiscally prudent, since a low 
rating increases borrowing 
costs and can restrict access to 
certain markets. 

The s y stem is not foolproof 
as fimmrfai crises in cities 
such as New York demon¬ 
strate. But central government 
can stand back from the fray 
- an advantage which should 
be readily apparent to a UK 
government which has become 
mired in problems over coun¬ 
cil spending and tax-raising. 

Various proposals to intro¬ 
duce a municipal bond market 


Tax concessions 
might be needed to 
coax a British 
municipal securities 
market into life 


• _ Increase local 

sessions tares in a way 

needed to ** ^uid be 

p. . . T impossible in 

JntlSh Britain. 

unties „£**£££ 

fito lire be necessary 

to nurture a 
British munic¬ 
ipal securities market Into life; 
in the US, concessions allow 
borrowing at fine rates while 
offering investors competitive 
rates of return. The UK Trea¬ 
sury could be expected to 
oppose such concessions - 
particularly since ft is not con¬ 
vinced of the advantages of 
encouraging local authorities 
to turn to the capital markets 
more widely. 

One reason for Treasury 
scepticism is the experience of 
local government forays hi the 
markets hi the 1960s. Councils 
lost deposits worth more than 
£100m when the Bank of 
Credit and Commerce Interna¬ 
tional collapsed, for example, 
s imil ar scepticism is likely 
from banks which lost money 


into the UK have been submit- . on currency swaps underwrit- 
ted to the government And ten by councils following a 


with a review of the structure 
of local government under 
way, it is an option which 
could be attractive as a way 
out of the impasse between 
central and local government 

There could be attractions 
also for a Labour government 
in encouraging a municipal 
baud market as an alternative 
source of finance for spending 
on homes and infrastructure 
which might be classed as 
"investment”. 

Would local authorities be 
willing to use bond markets 
for long-term finance if the 
option were open to them? In 
recent years, most council bor¬ 
rowing has been through the 
Treasury-controll ed P ublic 
Works Loan Board (PWLB), at 
interest rates sufficiently dose 


court ruling that contracts 
entered into by the London 
borough of Hammersmith and 
Fulham could not be enforced. 

So far, then, municipal 
bonds are only a glint in the 
lobbyists' eyes - but one 
which is flnrting a response on 
both rides of the political spec¬ 
trum. The alternative to 
releasing central controls Is 
almost certainly to continue 
strengthening them to the 
print where all local govern¬ 
ment spending is financed 
from central taxation. While 
this stop might be the logical 
conclusion of the last 20 years' 
history of relationships 
between Whitehall and the 
town halls, it would probably 
be a fatal blow for local 
democracy. 
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Letters 


h 

-' Consistency 
and referendum 
j. called for 

-; From Mr F Forbes. 

Sir, Mrs Thatcher has consis- 
■ : tently argued that European 
' -■ political union would result in 
v a loss of British sovereignty, 
v, Mrs Thatcher does not like the 
idea of an “outside” parliament 
dictating policies in Britain, 
and in recent days has called 
■ for a referendum, on the issue. 

However, on November 15 
: 1935 Mrs Thatcher signed the 

-■ Anglo-Irish Agreement, which 
: gave the government of the 
Irish Republic a role In the 
internal affairs of Northern 
Ireland. This was seen as a loss 

■ of sovereignty by the Unionist 
parties in Ulster, and they also 
called for a referendum. 

The referendum was 
strongly denied by Mrs 
Thatcher in 1986. It has been 
said that Mrs Thatcher was ill- 
informed about the Anglo-Irish 
Agreement by her Foreign 
Office advisers. Perhaps she 
should now denounce the 
agreement in order to maintain 
a consistent approach on the 
issue of British sovereignty. 

■ F Forbes, 

, 151 Ash Grove, 

Queens, New York 

From Mrs Ms Hardy. 

Sir, I may be wrong, but as I 

- recall Mr N J R Mullan 
(Letters, November 23) was not 

. a member of Mis Thatcher’s 
: cabinet, and therefore is hardly 

■ in a position to comment on 
; what went on in cabinet meet¬ 
ings. As for not allowing the 

. people to speak, they spoke up 
very weD for her in three gen- 
eral elections. With all the 

main political par ties sfagmg 

the same tune, the only way 
for the ordinary voter to 
express an opinion on the 
European issue is through a 
referendum. 

Iris Hardy, 

Windrush, 

South Hutsh, 

Nr Kingsbridgc, 

Devon 

Girobank is a 
choice, but not 
BT’s choice 

From Mr Roger Hambnok. 

Sir, Mr Tony Vardy. BT’s 
director of service develop¬ 
ment, says in his letter of 

- November 25 that “BT believes 

- that it is in everyone’s inter¬ 
ests for (its) customers to he 
able to pay for (its) services 

. with the financial instrument 

- of their choice". 

Why then did BT withdraw 
the facility to pay its bills by 
the financial instrument of my 
choice, namely Girobank trans¬ 
fer? 

Other utilities and commer¬ 
cial organisations axe happy to 
accept payment by Girobank 
transfer. Why does BT not lis¬ 
ten to its customers? 

Roger Hambrook, 

57 Tudor Road, 

Barnet, 

nertforasnxre 


■ 

A set margin would bring consumer 

credit into market economy 

frotti ifr M as tin MLaupr a , r> /.... - m . , ■ m. . . 


From Mr Martin Mayer. 

Sir. Your leader, “The ner¬ 
vous nineties'' (November 23/ 
24) misrepresents as a "cap on 
interest rates” the attempt in 
the US Congress to establish a 
relationship between market 
interest rates and the rates 
charged by banks on credit 
caros- it is hard to understand 
too economic objections to ft 
measure that would create for 

this form of consumer credit - 
presumably by contract - a 
fixed margin between the 
ranks’ cost of funds and their 
interest rates on credit cards. 
All American commentators 
consider similar procedures 
desirable for adjustable-rate 
mortgages. 

Sticky costs are notoriously 
one of the reasons why reces¬ 
sions drag on and deepen. 
Immovable interest rates on 
credit cards are like immov¬ 
able wage rates in industry 


a retardant on recovery. They 
occur because consumers have 
poor information and worse 
opportunities to use the infor¬ 
mation they do have in pur¬ 
chasing credit. Far from inter¬ 
fering with market rates, a law 
establishing a maximum mar¬ 
gin between, say, Libor and 
credit-card rates would bring 
consumer credit into the mar¬ 
ket economy. It would also 
enhance the efficacy of the 
Federal Reserve's monetary 
policy by assuring that open- 
market operations to change 
interest rates are transmitted 
to wider sections of the econ¬ 
omy. 

To the extent that such a 
measure would reduce banks' 
oligopolistic power to over¬ 
charge consumers who pay 
their bills for the purpose of 
extending credit to people who 
will not pay their bills. It 
would also be a boon for bank 


Takeover Panel inflicts death of 
thousand cuts to bid procedure 


From Mr J P Ca r r ington . 

Sir, It appears from the 
announcement by Mr Peter Lil- 
ley, the trade secretary, last 
week that there is to be a fur¬ 
ther delay before the question 
of the referral of the Williams 
Holdings bid for Racal to the 
Monophes and Mergers Com¬ 
mission is finally resolved. 

The decision by the Take¬ 
over Panel on Monday that the 
bid timetable should be frozen 
until the trade secretary is sat¬ 
isfied his conditions have been 
complied with will compound 
the problem and impose yet 
more delays. 

As holders of both compa¬ 
nies, we are increasingly con¬ 
cerned at the potential damag e 
to both companies caused by 
the prolonged period of uncer¬ 
tainty which has resulted from 
the lengthening of the offer 
period in this case. Even more 


important, it seems that the 60- 
day offer period - which has 
been a key dement In the suc¬ 
cess of the London market in 
handling takeovers In an 
orderly manner - is suffering 
the death of a thousand cuts at 
the hands of the Takeover 
PaneL The panel should be 
urged to hold to the principle 
of the 60-day offer period, 
which is in the best interests of 
the shareholders and all con¬ 
cerned other than advisers and 
managements eager to defer 
the fateful day. 

J P Carrington, 

John Ca rring to n & co, 

44a Bedford Row, 

London WC1R 4LL 


Fax service 

LETTERS may bo tanad on 077-873 6038 . 
They Murid ba Marty typed and not 
hand wrttian. PMm my tax rnaettM tor 
line raaohriton. 


Czechoslovak bond defaults 


From Mr Adolphe J Warner. 

Sir, Your correspondent’s 
comment (International Capi¬ 
tal Markets, November 13) that 
“Czechoslovakia has never 
defaulted on its in te rnati onal 
debt obligations” is at variance 
with the records of the UK 
Council of Foreign Bond¬ 
holders and of the US Foreign 
Bondholders Protective Coun¬ 
cil According to the latter 
source, the 8 per cent dollar 
bonds of the Czechoslovak 
Republic, issued in 1922, and of 
the Cities of Greater Prague 
and Carlsbad in 1924, defaulted 
on the latter in 1934 and on the 
former in 1939. They have 
remained in default ever since. 

A settlement offer in 1946 
extended the maturities of both 
the dollar and the sterling 
bonds to I960, but was repudi¬ 
ated by the communist govern¬ 
ment hi 1952, when service was 
again suspended. The govern¬ 
ment dicffpntln™* service an 


the sterling debt in 1959, and 
unilaterally offered to settle 
the British claims for 75 per 
cent of face value, an offer that 
tiie Council of Foreign Bond¬ 
holders rejected. 

The US claims were subse¬ 
quently settled at significant 
discounts from their face value 
by a distribution of former 
Czechoslovak-owned assets 
seized by the US government 
and allocated through that gov¬ 
ernment’s Foreign Claims Set¬ 
tlement Commission some 20 

years ] ^r . 

The Czechoslovak govern¬ 
ment has done nothing to erne 
this default through negotia¬ 
tion with the holders of its dol¬ 
lar bonds, which remain In 
default to this day. 

Adolphe J Warner, 

Chatman, 

Global Asset 
Management Associates, 

955 Park Avenue, 

New York 


stockholders. The false premise 
that credit risk of any kind can 
be actuariaQy determined has 
severely damaged the Ameri¬ 
can banking system (not to 
mention the mental hwaWi of 
credit junkies, adolescents and 
low-income families). Losses to 
banks from unwise extension 
of credit to consumers who 
cannot handle it are mounting 
rapidly. The apparent profits 
from such lending are drop¬ 
ping pari passu, and when all 
the steps have been taken 
these profits may well prove to 
have been entirely illusory. 

Surely, one of the lessons of 
the last decade is that govern¬ 
ments - especially those-that 
insure deposits - have a func¬ 
tion. in preventing hank* front 
digging their graves with their 
teeth. 

Martin Mayer, 

33 East End Avenue, 

New York NY 100SH. US 

A question of 
commitment 

From Mr F Graham Appleby. 

Sir. Edward Mortimer (For¬ 
eign Affairs, November 20) 
asks why Britain and Italy jib 
at the Fra nco -German proposal 
requiring the Western Euro¬ 
pean Union to “act in confor¬ 
mity with the directives" of a 
future political European 
Union. 

Britain and Italy (ami possi¬ 
bly Spain) are the only WEU 
countries capable of effective 
fighting other than in national 
self-defence, or beyond the 
Nato area, as demonstrated 
recently in the Gulf. 

Accordingly, I hnagtna they 
are deeply concerned at the 
possibility of receiving direc¬ 
tives from the Union regarding 
the commitment at m effect, 
Italian and British armed 
forces, rather than of combined 
Union forces. 

In recent days, your paper 
has reported that: 

• Fiance now plans to sepa¬ 
rate conscripts from regular 
forces so that the regulars will 
be available for combat (signif¬ 
icant forces were not available 
for the Gulf because of the con¬ 
script non- c omb a t a nt policy); 

• Germany has reiterated that 
its constitution prevents 
deployment outside the Nato 
area. This time it prevents Ger¬ 
many from participating in 
Italian, French and British 
humanitarian naval action in 
the Adriatic. 

Until France has freed up its 
forces, Germany has changed 
its constitution and both are 
ready to participate in 
operations anywhere for any 
purp ose un der Union directives 
and WEU «n™™«nii, the pres¬ 
ent Anglo-Itahan declaration 
encour aging the development 
of the WEU as “the defence 
component of the Union” 
seems about right 
F Graham Appleby, 

10 Residence des Thermes, 

5 Quat Voltaire: 

Le Pecq, France 


Personal View 


State aid and the reform of 
political finance in the UK 


By Vernon Bogdanor 



The next elec¬ 
tion is likely 
to be the. most 
hard fought 
sinca 1974. In 
so tight a con¬ 
test the small¬ 
est of advan¬ 
tages could 
prove crucial. For this reason, 
the question of company dona¬ 
tions to the Conservative party 
is likely to become important 
for those who believe the par¬ 
ties should have an equal 
opportunity ol putting their 
case before the electorate. 

In the last election in 1987, 
the Tones spent about £&9m. 
Labour about £4m, and the 
Alliance about £l-2m. Some, 
though by no means afi, of this 
imbalance was because the 
Conservatives have more pay¬ 
ing members and more individ¬ 
ual contributors; taut much of 
it stemmed from the role 
played by company donations. 

There is no legal require¬ 
ment for parties to reveal their 
funding sources, and Conserva¬ 
tive party accounts do not dis¬ 
close corporate or individual 
donors. But it seems that 50-60 
per cent of the £15m central 
income of the Tory party in 
1989 derived from company 
donations. This compares with 
about 70 per cent of the Labour 
party's total income of £4Jbn in 
1989 which came from trade 
union contributions. 

Trade unions, however, ff 
they wish to maintain a politi¬ 
cal fund, have been required, 
since the Trade Union Act of 
1984, to ballot their members 
every 10 years. Moreover, indi¬ 
vidual trade unionists may 
“contract out” of contributing 
to this separate political fond. 
No similar requirements are 


placed upon companies. They 
do not have to obtain the con¬ 
sent of their shareholders to 
™itp political donations, nor 
are there any provisions for 
“contracting out". It is possi¬ 
ble, therefore, that a pension 
f und contributor is also indi¬ 
rectly contributing to the Con¬ 
servative party, even though 
he or she may not be a sup¬ 
porter of the party. 

Companies are required, 
since the 1967 Companies Act, 
to notify all donations of more 
than £200 made for political 
purposes in their Directors’ 
Report. Recently, Pensions 
Investment Research Consul¬ 
tants questioned FT-SE 100 


respect of political donations. 
Though it seems apparent that 
there would be big administra¬ 
tive difficulties in any attempt 
to allow shareholders to “con¬ 
tract out”, there is no reason 
why companies should not be 
required to obtain the prior 
approval of their shareholders 
before making donations. 

The best solution, however, 
would be to lessen the role of 
institutional finance. Britain is 
one of the few democracies in 
which institutions play so 
large a role in the provision of 
political funds. In most Euro¬ 
pean democracies, public funds 
are provided to political par¬ 
ties, usually in proportion to 


The reform of political finance would 
probably prove a huge source of relief 
to corporate Britain 


companies on their policy with 
regard to political donations. 
The results reveal that most 
companies do not make politi¬ 
cal donations; but of the 35 
which did, only three had con¬ 
sulted their shareholders. BET, 
the industrial services group, 
puts a resolution to sharehold¬ 
ers every three years, and in 
1989 the directors secured near 
unanimous approval fear mak¬ 
ing political donations at their 
discretion. Marks and Spencer, 
on the other hand, in response 
to a request from shareholders, 
put the matter to a vote in 
which there was a majority 
political donations, 


against 

althoue 


[though most shareholders 
did not vote. 

There is, in theory, a strong 
ram» for treating trade unions 
and companies similarly in 


the vote which the party 
received at the last election, 
and subject to a threshold. 

In north America, the state 
provides incentives for individ¬ 
ual contributors through tax 
concessions or the provision of 
matching funds. These incen¬ 
tives are used as leverage to 
ensure that political parties 
meet certain minimal stan¬ 
dards of democratic account¬ 
ability. In Britain, the provi¬ 
sion of state funding could be 
accompanied by a requirement 
that the parties produce 
audited accounts, disclosing 
the sources of all donations. 
The parties would become 
legally responsible for the 
money they raise and spend. 

The principle of state aid to 
the political parties is already 
recognised by the payment of 


enhanced salaries to the leader 
of the opposition and the oppo¬ 
sition whips, and the provision, 
since 1975, of funds to the 
opposition parties to help them 
carry out their parliamentary 
work. This is an important rec¬ 
ognition of the principle that 
the existence of an effective 
opposition is just as important 
to democracy as an effective 
government This principle is, 
however, confined to the work 
of the parties within parlia¬ 
ment No state aid is provided 
for the parties’ work outside 
parliament, such as research. 
Yet if aid is provided for the 
parties within parliament, this 
presumably releases funds to 
be spent outside parliament 
The basis, therefore, for the 
distinction between funds paid 
to the parties for their work 
within, but not outside, parlia¬ 
ment seems shaky. 

One argument for state aid is 
the need to remedy the finan¬ 
cial disparities between, the 
main parties so that each has 
an equal rhant* to put its poli¬ 
cies before the electorate, and 

the need to provide resources 
for the opposition parties to 
shadow government effec¬ 
tively. But perhaps the main 
argument is the need to lessen 
the role of institutional dona¬ 
tions. Most directors are proba¬ 
bly embarrassed by the ques¬ 
tion of political contributions, 
while shareholders and pen¬ 
sion funds might prefer their 
companies to concentrate on 
their corporate objectives. 
Thus the reform of political 
finance would probably prove a 
huge source of relief to corpo¬ 
rate Britain. 

The author is reader in govern¬ 
ment at Oxford University, and 
a fellow of Brasenose College 


Edward Mortimer 



Picture your¬ 
self, if you 
can, as a 
European dip¬ 
lomat. Let's 
call you Pro¬ 
fessor Dr van 

FOREIGN Winkel. Last 
AFFAIRS served y « 

” your country’s 
delegation to the talks in 
Vienna on Conventional Forces 
In Europe (CFE). 

Your country belongs to 
Nato; so you laboured long and 
hard to impose ceilings on the 
□umber of tanks, artillery and 
armoured combat vehicles the 
Soviet Union would be allowed 
to deploy west of the Urals; 
and to avoid potentially aggres¬ 
sive concentrations of Soviet 
equipment within reach of 
Nato’s own frontiers, you also 
insisted on sub-rones with sub- 
ceilings. It was a difficult and 
complex negotiation, rendered 
all the more so in its closing 
stages when east Germany 
changed sides, and these left 
on the other side (the Warsaw 
Pact countries) ceased to nego¬ 
tiate as a team. But in the end 
you and your colleagues man¬ 
aged to nail it all into place, 
and on November 19 1990, in 
Paris, the CFE treaty was 
signed. The keystone of the 
new European security order 
was in place. 

Perhaps you overdid the 
champagne. More likely you 
were just exhausted by your 
efforts. Anyway, you fell asleep 
during the celebrations and 
slept for a whole year. Last 
weekend you came to, and 
found yourself still in Paris, 
attending a seminar at the 
Western European Union's 
Institute for Security Studies. 

The title of the seminar - 
The Soviet ’revolution' and its 
impact on European security 
- seemed at first unexpectedly 
historical But wait Didn't you 
hear the words “sub-zone” and 
“sub-ceiling'’? Yes, a Belgian 
gentleman is talking about 
your very own CFE treaty. But 
what on earth is he saying? "It 
may be supposed, for instance, 
that the three Viseerad coun¬ 
tries win urge the Baltic states 
to sign the treaty, in order to 
impose a limit on the concen¬ 
tration of Byelorussian and 
Ukrainian forces. For this pur¬ 
pose they wifi perhaps find an 
ad hoc ally in the leader of 
Russia.” It makes no sense. 
Better go back to sleep. 

The trouble is, it does make 
sense, in the light of things 
that have happened while you 


An empire in tatters 

Pinhire vnnr- are nervous abc 


The Soviet Union’s security 
agreements must be made 
binding on its successor states 


were asleep. The “Visegrad 
countries" are Poland, Czech- 
Slovakia and Hungary. The 
Baltic states are now indepen¬ 
dent but have not yet decided 
whether to sign the CFE 
treaty. The Soviet Union, 
which was your main adver¬ 
sary and interlocutor in last 
year's negotiations, has ceased 
to exist, being replaced by a 
shadowy entity called the 
Union of Sovereign States 
(USS). Ukraine and Byelorussia 
have also declared indepen¬ 
dence, and seem set on having 
their own armed forces. 
Whether they will be part of 
the USS is far from clear. 

Your sub-zones were based 
on Soviet military districts, not 
on republics whose indepen¬ 
dence, even a year ago, you 
could scarcely imagine. One of 
the sub-zones comprises the 


russinn quotas will be reduced. 
(And you tbougbt last year's 
negotiations were complex!) 

All this has been worked out 
by the Belgian speaker, Mr 
Eric Remade, who hails from a 
research institute in Brussels 
called GRIP. It is understood 
by some specialists in Moscow 
think - tanks which are, or were, 

branches of the Soviet Acad¬ 
emy of Sciences - and are 
therefore, like the Soviet 
armed forces themselves, 
looking around for new pay¬ 
masters. Whether the political 
leaders in Ukraine or in other 
republics which are busily try¬ 
ing to “nationalise” their share 
of the Soviet armed forces have 
any inkling of it is much more 
doubtfuL Meanwhile the treaty 
has yet to be ratified, and any 
decision now taken to ratify it 
by the Soviet rump parliament 


There Is a danger that, as the Soviet Union 
unravels, the network of arms control 
measures agreed with it will unravel too 


three Baltic states, Byelorus¬ 
sia, the K alining rad enclave 
(which belongs to Russia), and 
part of Ukraine. If the Baltic 
states sign the treaty, they can 
presumably claim the right to 
a share in the quota of 6^00 
tanks the treaty permits in 
that sub-zone. If not, Ukraine 
and Byelorussia may claim 
most if not all of the quota, 
outnumbering the 4,000 tanks 
allowed to the Vlsegrad states. 

But that subrone forms part 
of a larger zone which also 
includes the Moscow and 
Volga-Ural military districts, 
formerly a Soviet rear zone in 
which most equipment was 
kept in storage rather than in 
active units. Now those dis¬ 
tricts are becoming frontier 
districts of Russia, but the 
treaty imposes aggregate limits 
on the quantities of equipment 
that can be kept in active units 
in the two sub-zones taken 
together; so that the more 
Ukraine and Byelorussia have, 
the less will be allowed in the 
adjacent parts of Russia. Hence 
the suggestion that Russia has 
an interest in bringing the Bal¬ 
tic states into the treaty, so 
that the Ukrainian and Byelo- 


(the Council of State) will prob¬ 
ably not be accepted as binding 
by Ukraine or other republics. 

There is a real danger that, 
as the Soviet Union unravels, 
the whole network of arms 
control measures agreed with 
it will unravel too. While CFE 
may be most important to 
Europe, the greatest global 
concern is the Nuclear Non- 
Proliferation Treaty. Until a 
few weeks ago the comfortable 
assumption was that if the 
Soviet Union broke up its posi¬ 
tion as a nuclear weapons state 
would simply be inherited by 
Russia. Other republics, led by 
Ukraine and Kazakhstan, both 
of which have suffered from 
nuclear fall-out (the former 
from Chernobyl, the latter 
from tests at Semipalatinsk). 
declared their eagerness to do 
away with nuclear weapons. 

But already they have begun 
to change their tune. The alli¬ 
ance between Russia and the 
other republics to resist the 
power of the old co mmunis t 
centre really ended with the 
abortive coup on August 21. 
Now Russia has re-emerged as 
the potentially dominant 
power, and the other republics 


are nervous about allowing it a 
nuclear monopoly. They have 
realised that “repatriating” 
nuclear missiles to Russian ter¬ 
ritory can be both difficult and 
dangerous. Even destroying 
them on the spot will be very 
expensive, and will probably 
require western help. 

Soviet spokesmen have 
sought to reassure the rest of 
the world that nuclear weap¬ 
ons remain under central con¬ 
trol. But according to one Rus¬ 
sian speaker at the Paris 

seminar this applies only to 
strategic weapons, while two- 
thirds of all Soviet nuclear 
warheads are “tactical". These, 
he said, were stored in practi¬ 
cally all the republics, and 
though they had been with¬ 
drawn from the Baltic states, 
Transcaucasia and Moldova, 
nothing had been said about 
southern Russia, which Is now 
in ethnic turmoil. Moreover, he 
said, the older tactical systems 
could be fired mechanically, 
without the use of any elec¬ 
tronic “key”; and even if they 
were transferred to Russian 
territory there would be a 
problem of storage, since exist¬ 
ing facilities were overloaded. 

As has been seen in the Iraqi 
case, nuclear proliferation is 
not simply a matter of hard¬ 
ware but also of human exper¬ 
tise. The Soviet armed forces, 
suddenly orphaned with no 
state willing to own them and 
probably no budget to pay for 
them, include many nuclear 
experts who will now find 
themselves out of a job. It is all 
too likely that some of them 
will move to the Third World, 
with or without hardware, as 
“nuclear mercenaries". Reports 
of contacts between the Soviet 
mafia and the Medellin cartel 
even raise the chilling possibil¬ 
ity of nuclear narco-terrorism. 

What is the answer? It is no 
good hoping, at this stage, that 
the centre will regain control 
over the republics. The process 
of disintegration is inexorable 
and the west must deal with 
authorities, at whatever level, 
that az-tnaiiy function. Some of 
the republics may at least 
prove viable, and may be will¬ 
ing to co-operate with each 
other, given firm western sup¬ 
port But that support should 
be conditional on their accept¬ 
ing and implementing the obli¬ 
gations inherited from the 
Soviet Union, especially in the 
field of arms control: and - 
where obligations and entitle¬ 
ments are quantifiable - on 
their agreeing among them¬ 
selves how to share them out. 
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Commission likely to clear 
bank’s stake in steelmaker 


By Andrew HIH in Brussels and Charles Leedbeater in London 


THE European Commission Is 
today almost certain to 
approve the controversial 
FFr2-5bn $40Om) purchase by 
Credit Lyonnais of a 10 per 
cent stake in Usioor Sadlor, 
the French state-owned steel¬ 
maker. 

Sir Lean Brittan, the compe¬ 
tition commissioner, win ask 
his fellow commissioners to 
clear the state-controlled 
bank's investment on the 
grounds that it is not a form of 
disguised state aid. 

The sanctioning of the deal 
win upset private-sector steel 
makers led by British Steel and 
the main German ones, such as 
Thyssen. 

They fear publicly-owned 
steel producers could resort to 
covert subsidies to see them 
through the downturn in the 
European steel market. 

Private sector producers 


have also become concerned at 
the r efinancing of Ilva, the Ital¬ 
ian state-owned steel maker. 

A string of private sector 
British steel companies have 
claimed that European steel 
prices have been driven down 
to unsustainable levels because 
public sector producers can 
rely on state subsidy. 

British Steel was supported 
in its questioning of the Usraor 
deal with Credit Lyonnais by 
Mr Peter LiHey, Britain's trade 
and Industry secretary. It is 
likely to respond to the EC 
decision in the next few days. 

The Commission employed 
an outside consultant - 
Soddte Flduciaire Suisse (SFS) 
- for its four-month initial 
examination of the case. SFS 
looked at Credit Lyonnais' jus¬ 
tification of its investment and 
apparently concluded that the 
decision had been taken inde¬ 


pendently of the French gov¬ 
ernment 

SFS also decided that a pri¬ 
vate investor would bare been 
justified in investing in Usinor 
Sadlor, had it been a publicly- 
quoted company. 

Sir Leon's recommendation 
is unlikely to meet serious 
opposition in the Commission, 
and means that Brussels will 
not have to investigate 
whether the investment is 
compatible with EC competi¬ 
tion policy. 

The FFr2.5bn investment 
was part of a complex reshuffle 
of investments in which Credit 
Lyonnais ended up with a 20 
per cent stake in Usinor Sad¬ 
lor after transfers from the 
state shareholding. 

Critics of the policy, such as 
Mr Lilfey, had argued that it 
was simply a way for the 
French government to avoid 


the scrutiny of the Commis¬ 
sion. 

The SFS approach to the 
case is likely to be used by tha 
Commission as a benchmark 
for future inquiries^ Into 
restructuring in the French 
state sector. 

The decision may also have 
a bearing on plans to take a 
FFrlbn stake in Air France 
announced by Banque Nat- 
krnale de Pans in the same 
week in July as the Credit 
Lyonnais acquisition. 

If that investment goes 
ahead it would fall to Mr Karel 
Van Miert, the EC transport 
commissioner, to investigate. 
He indicated in July that he 
saw no reason to launch a tan 
inquiry. 

Last week, Mr Van Miert 
approved the French govern¬ 
ment's FFtiZbn capital injection 
for Air France. 


India leads countries reluctant to back resolution on crisis 

UN split on action over Yugoslavia 

By Judy Dempsey In London and Michael Littlejohns, UN Correspondent in New York 


THE United Nations was 
divided last night as the Secu¬ 
rity Council met to prepare a 
resolution on the civil war In 
Yugoslavia. 

UN members nevertheless 
agreed that no peace-keeping 
troops would be sent into the 
breakaway republic of Croatia 
until there was a lasting cease¬ 
fire, western diplomats said 
yesterday. 

Diplomats said a resolution, 
which would form what they 
described as “part one" of the 
UN's timetable on Yugoslavia, 
would not mention the largely 
ineffectual arms embargo 
already imposed, or a passible 
fixture ban on oil deliveries to 
the warring factions. 

Some countries were against 
the adoption of a resolution 
and simply wanted Mr Javier 
Perez de Cuellar, the UN sec¬ 
retary-general, to make a state¬ 
ment 

Diplomats said a statement 
would have far less effect than 
a resolution on the warring 
parties. Those supporting only 
a statement, described by dip¬ 
lomats as “minimalists", are 
led by India and Romania, 
which holds the presidency of 
the Security CuunoL 

“Some countries say the UN 
is interfering in the internal 
affairs of Yugoslavia,’' a west¬ 
ern diplomat said. 

In contrast, the “maximal¬ 
ists”, led by France and the 
UK, want Mr Cyrus Vance, the 
UN’s special envoy to Yugo¬ 
slavia, to be able to return to 
the country with a Security 
Council resolution. 

Diplomats spoke of a possi¬ 
ble “ink blot operation", uniter 
which UN troops. If sent, 
would form buffer zones in 
areas of tension once a cease¬ 
fire in Croatia was fully effec¬ 
tive. They stressed, however, 
that “if there is no peace to 
keep, there win be no peace¬ 


keepers sent". 

Mr Vance is due to return to 
Yugoslavia on Sunday where 
he will hold another round of 
talks with President Franjo 
Tudjman of Croatia, President 
Slobodan Milosevic of Serbia, 
and General Vepo Kadijevic, 
the federal defence minister. 

"A lot win depend not only 
on that visit, but on these com¬ 
ing days to see if aU the sides 
in the conflict really want 
peace-keeping troops to be 
deployed. The real test isthe 
ceasefire," a diplomat said. 

He added that if there was a 
ceasefire in place, the size and 
logistics on sending the troops 
would he discussed at the UN 
following Mr Vance’s return to 
New York. 

Mr Douglas Hurd, the UK 
foreign secretary, said yester¬ 
day that Britain would not 
send ground troops to Yugo¬ 
slavia. It would instead send 
naval logistical support 

Between now and then, west¬ 
ern diplomats are hoping the 
Croatian authorities will lift 
the blockades on federal army 
barracks throughout the repub¬ 
lic. 

The barracks have been sur¬ 
rounded by Croatian forces 
since September. The Cre¬ 
ations fear that if if the block¬ 
ades were lifted, the army 
would leave the republic with 
its weapons and equipment, 
regroup, and then send rein¬ 
forcements to the eastern Cro¬ 
atian city of Osijek, which the 
federal army has been bom¬ 
barding since the surrender of 
Vukovar a week ago. 

Moreover, as part of the 
ceasefire arrangement <the 
14th so far) agreed in Geneva 
between Mr Tudjman, Mr Mil¬ 
osevic, and Mr Kadijevic last 
weekend, the federal army 
agreed to withdraw from Croa¬ 
tia. and at the same time, dis¬ 
arm the Serb paramilitary 
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Federal army units heading from Zagreb for Bosnia 


units and reservists. 

For its part the Croatian 
authorities agreed to disarm its 
own paramilitary units. Last 
Saturday, Mr Tudjman entered 
the arrest of Mr Dobislav Par- 
aga. bead of the far rightwing 
nationalist Croatian Party of 
Rights, which has been calling 
for a general mobilisation of 
the population. 

Croatia and Serbia continue 
to disagree on where any UN 


peace-keeping troops should be 
deployed. Croatia wants them 
lobe sent to areas where fight¬ 
ing is taking place, while 
Serbia wants them to go to 
areas already seized by the 
Serb-dominated federal army, 
and Serb paramilitary units. 

In Croatia there was a lull 
yesterday in fighting around 
Osijek. which following Its 
bombardment by the federal 
array over the past few days. 


Brussels clashes with airlines over fares 


By Paul Betts, Aerospace Correspondent in London 


THE European Commission 
will spark off a confrontation 
today with British Airways 
and four other European air¬ 
lines by trying to force them to 
cut business class fares 
between the UK and several 
European cities, 

Mr Karel van Miert, the EC 
transport commissioner, is 
expected to ask the Commis¬ 
sion, the EC's 17-member exec¬ 
utive arm, to back demands for 
cuts In business class Cares 
offered by BA, Air France, Alit¬ 
alia, Scandinavian Airlines 
System and Olympic of Greece 
on about 30 routes from the UK 
to other European countries. 

The Commission's move fol¬ 
lows complaints by the UK 


government and Britain's Civil 
Aviation Authority that air¬ 
lines have increased fares by 
an unjustified level on several 
services since the introduction 
of the EC's more liberal air 
fares policy a year ago. 

It will be the first time the 
Commission has intervened to 
ask for cuts in government- 
approved air fares. The issue is 
therefore expected to become a 
test case for the future of 
European air transport liberal¬ 
isation by questioning whether 
there should be a degree of 
control on what airlines can 
charge or whether the market 
should dictate fares. 

Under the new EC “double 
disapproval” rules, increases in 


air fares between two Euro¬ 
pean countries can only be 
blocked if the governments at 
both ends object. The old sys¬ 
tem enabled a government to 
veto any changes in air fares. 

The CAA said last night it 
bad referred to the EC SO cases 
of fare increases it regarded as 
unjustified since the new rules 
came into force. Although the 
UK had objected to the 
increases, the other countries 
involved bad either given their 
approval or had approved them 
by default by failing to make a 
formal decision allowing the 
airlines to raise their fares. 

The CAA said airlines had 
been quick to seize the oppor¬ 
tunity of the new price regime 


to raise fares. A London- 
Brussels one-way business 
class ticket costing £118 in 
October last year Increased to 
£130 in December and to £138 
in January. London-Rome 
one-way business class rose 
from £213 to £224 and then to 
£237: London-Athens from £290 
to £294 to £312: Birmingham- 
Paris on the same basis rose 
from £130 to £158 to £166 by 
January last year. Since then 
business class fares have con¬ 
tinued to rise. 

The CAA said the Commis¬ 
sion had been investigating the 
complaints it filed in three 
catches to protect the interests 
of passengers in a more liberal 
EC air transport regime. 


Moi orders 
arrests over 
murder of 
Kenyan 
minister 

By Michael Holman and 
Julian Ozanna in Nairobi 
and William Dawkins 
fn Paris 


KENYAN' President Daniel 
arap Moi, under unprece¬ 
dented pressure at home and 
abroad, yesterday ordered the 
arrest of Mr Nicholas Biwott, 
his former nrfaiyfor l u l confi¬ 
dante, in connection with the 
murder 20 months ago of Mr 
Robert Ouko, the foreign min¬ 
ister. 

Mr Biwott, the former 
energy aid industry minister 
was, until his sacking last 
week, regarded as the second 
most powerful man in Kenya. 

Within hours of the 
announcement police also 
arrested Mr Hezektah Oyugi, 
dismissed last month from his 
job as permanent secretary in 
charge of internal security, 
and a senior provincial gov¬ 
ernment official. 

The Ouko family lawyer, 
suspected of withholding 
information, has also been 
held. 

At tiie same time, Mr Moi 
summoned his party’s govern¬ 
ing body to an emergency 
meeting within the next 24 
hours to discuss latest devel¬ 
opments in the c or r upti on and 
murder scandal that has 
rocked his government. 

The actions led to farther 
speculation that he plans to 
call a general election as early 
as February and are seen as an 
attempt to restore Kenya's 
tarnished image abroad and 
defuse domestic opposition. 
Although he has rated out a 
multi-party system in the near 
future, some observers believe 
that independent candidates 
may be allowed to stand. 

They coincided with an 
announcement from aid 
donors meeting in Paris that 
they were withholding their 
response to Kenya's request 
for new assistance for six 
months and warning the gov¬ 
ernment that further help 
would depend on progress in 
economic and political 
reforms. 

The donors’ decision repre¬ 
sents the first significant 
application in Africa of the 
two-year-old World Bank pol¬ 
icy which links aid levels to 
“good governance" and human 


The decision, the result of a 
two-day aid conference is a 
blow to the Kenyan govern¬ 
ment, given the SDR400m 
(3537m) gap between Its 
income and needs over the 
next three years. But it is little 
surprise given the growing 
calls from western aid donors 
for the government to curb 
corruption and speed op eco¬ 
nomic reforms. 

"Delegates made clear their 
willingness to support Kenya's 
economic development, bnt 
stressed that the levels of aid 
from Kenya also depend on 
dear progress In implement¬ 
ing economic and social 
reforms." said the commnni- 
qne agreed by the 12 countries 
and six international institu¬ 
tions present 

Professor George Saitotj. 
Kenya’s vice-president and 
finance minister, said he was 
satisfied with the meeting 
because it showed that 
“donors are not walking away 
from Kenya." There was a 
Trank and honest discussion" 
about allegations of corruption 
and the government was com¬ 
mitted to getting reforms 
under way. 

Mr Moi, challenged by oppo¬ 
sition movements, yesterday 
called a halt to the judicial 
inquiry into the Ouko murder. 
He ordered the police to act 
“Immediately** on evidence 
that bad emerged during the 
244-day inquiry, and to cany 
out further i nv estigations. 

Mr Biwott the businessman. 
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Consumer confidence falls I Christian Democrats to offer trade-off 


Continued from Page i 

accord. But the White House is 
not pressing for a special ses¬ 
sion of Congress to consider 
tax legislation after this week's 
Thanksgiving recess. 

The drop in consumer confi¬ 
dence will intensify fears that 
retailers face a grim Christmas 
season. It also increases the 
risk of a “double dip" recession 
although economists are still 
hoping for marginal growth. 

The Conference Board said 


concern about job security 
probably accounted for much 
of the drop in confidence. The 
proportion of respondents say¬ 
ing jobs were plentiful fell to 
4A per cent compared with 13.7 

per cent a year ago when the 
economy was firmly in reces¬ 
sion. This was the lowest read¬ 
ing for eight years. 

The proportion of respon¬ 
dents reporting bad business 
conditions rose sharply to 49 
per cent, compared with 40.7 
per cent in October. 


Continued from Page I 

Dutch treaty draft retains a 
general Let-out clause on Emu 
for those states which do cot 
wish to proceed to the third 
and final stage which includes 
adopting a single currency. It 
now seems more Likely that 
only Britain will use iL 
Dated November 22, the 1st 
out clause says: "A member 
stale shall not be obliged to 
participate in the third stage of 
Emu if it notifies the Council 


before the meeting" of the EC 
summit which is to decide 
whether, and precisely when, 
to adopt a single currency. 

The previous formulation 
had 3 reference to national par¬ 
liaments which, awkwardly for 
the minority Danish govern¬ 
ment. aroused the interest of 
the Folketing's powerful mar¬ 
ket c o mmittee. But the UK told 
its partners that it had no need 
for national parliaments to be 
spec£caily mentioned. 

The other change has been 


to specify that a government 
wanting “exemption" from a 
single currency should make 
its desire known sometime 
“before" the relevant EC sum¬ 
mit coiled to decide on Emu 
later in the decade. The timin g 
of was left vague in the previ¬ 
ous draff. The change appears 
to cater specifically for the UK. 
because it is the only govern¬ 
ment currently reticent over 
foil Emu. This would mean last 
minute waverers would find it 
hard to use the douse. 
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The elusive charms 

of the FT-SE 


Yesterday’s rise in the WH 
Smith share price, market 
chatter had it was based on 
the rumour that it will shortly 
join the FT-SE index. It is per¬ 
haps time for foe market to 
ask itself whether this actually 
matters. Company chairmen, 
advisers and shareholders tend 
to assume that indnskm in the 
ranks of the top 100 UK compa¬ 
nies confers an automatic pre¬ 
mium cm foe rating. This does 
not seem to have been empiri¬ 
cally tested, nor is there any 
obvious reason why it should 
be so. 

It is not as if those who meet 
quarterly to revise the FT-SE 
constituents have any real dis¬ 
cretion. The rules under which 
they operate are transparent, 
requiring that any company 
already in the index which has 
falle n below 110th by market 
capitalisation must be 
excluded and that any outsider 
winch has risen beyond 90fo 
place must be brought in. 
Rights issues and bids catt-be 
taken into account, and a list 
eff reserves is on standby to SI1 
dead men's shoes (NFC being 
allocated Hawker Siddeley's 
slat this week). 

The market's assumption 
appears to he that FT-SE 
stocks are automatic buys for 
the Index funds. In the US, 
price fluctuations of companies 
going in and out of the S&P 500 
can indeed be explained in this 
way. But UK Index funds typi¬ 
cally track the much more 
broadly based FT-A All Share 
index. Overseas investors are 
sometimes said to be more 
inclined to buy FT-SE sto c k s , 
but this is vague anecdotal 
staff. And while the FT-SE 
futures contract may Influence 
its constituents, ft does so in 
both directions. 

As for empirical evidence, a 
rough sample of 11 companies 
which joined the FT-SE 100 in 
1S89 and 1990 and 13 which left 
it contradicts the market's 
ftigtinrfg Obviously, foe new 
arrivals all outperformed the 
All Share in the 12 months 
before qualifying: in the follow¬ 
ing year they underperformed 
by 16 per cent on average. And 
while the losers kept on fall¬ 
ing, they did so more skrwiy 
after their departure. 

Argyll 

The 4 per cent rise in 
Argyll’s share price on yester¬ 
day’s interim figures repre¬ 
sents the balance between 
opposing forces. On the me 
band Is the plain evidence that 
competition in food retailing Is 
hotting up, as confirmed by the 
news that Tesco, Argyll and 
others are to break the law by 
opening on Sunday over the 
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Christmas period. Then again, 
Argyll is doing rather bettor 
than some of its rivals, as 
Shown by a continued sharp 
increase in its raarg hra and a 
fractional rise in Uke-for-like 
safes wotura& 

Nevertheless, the' rate at 
which Argyll is eating cash 
remains slightly disturbing. 
After a £38Tm rights issue and 
a £92m payment from Guin¬ 
ness, it will end foe year with 
net cash, of around £150m. That 
will promptly vanish into next 
year's gap between cash flow 
and 'AxgyiTs xSGOm of planned 
capital expenditure. Within the 
following year ox two, the aim 
is that gearing will settle below 
30 per cent and that the group 
will then live within fts bal¬ 
ance sheet As with so much in 
UK food retailing, the plan 
leaves little to chance. But 
there is some reassurance in 
the tact that as a relative new¬ 
comer to the sector, Argyll dis¬ 
plays at feast some cantinn in 
its assumptions. The estab¬ 
lished arrogance of such as 
Sainsbury and Tesco is more 
distorting Aga ft 1 ■ 

m m 

National Power : 

.. When a self-styled manufac¬ 
turing company produces a 24 
per cent rise in faftgftn operat¬ 
ing profits and a IS per cent 
increase in earitin&e per share, 
investors might reasonably 
expect a pleasant increase in 
the dividend- Curiously, 
National Power raised its 
interim payment by a mere 9 
per cent, so perhaps it is a util¬ 
ity after alL Coincidentally 
Norweb, one of the regional 
electricity companies, , raised 
its interim dividend by 13 per 
cmL So whatever one thinks 
of National Power in the long 
term, the Immediate case for 
investing in its shares was 
thus seriously undermined. 
Tbe typical REC yields a third 
more than the market average 


and British Gas 54 P* r 
more. National Power offers 

-scarcely any 

The company h*d reasons 

for restraint, not -JL^S 
to avoid political criticism, ns 
policy will be to husband its 
profits at feast until 19 ® when 
coal contracts are 
and uncertainty is largely 
removed. from the 
That means dividend cuyer. 
now 3.7, might nse as high as 

5 But there are equally good 
reasons to think that such rude 
health will attract unwanted 
attention, however captious 
the dividend policy- Take the 
issue of National Power’s sear¬ 
ing. In stead of rising as fore- 
cast at file time of flotation, it 
has fallen sharply to H per 
cent Clearly, the company mu 
be able to meet its investment 
needs much more cheaply tha n 
assumed by the government, 
which implies higher profits 
l upin. The stronger its finan¬ 
cial position becomes, the more 
carefully National Power will 
have to tread to avoid charges 
of duopoly abuse. It matters tit¬ 
tle whether it or rival Power- 
Gen is actually guilty. The 
point is that both must be seen 
to be innocent if the regulator 
is to be kept at bay. 

Allied-Lyons 

If nothing else, the new top 
management at Allied-Lyons 
has >naite an energetic start 
the brewing merger with Carls- 
beig, the pub deal with Brent 
Walker and now the sale of the 
old Showerings business for 
£l40m. The group’s interim 
results show the strains on the 
drinks industry clearly 
pmrrn gh , with pretax profits up 
just .l per cent and the second 
tiatf looking no better. But the 
management has at feast been 
dear on its priorities: to get rid 
of the unwanted bits of the 
anptre : and to impose stricter 
central controls on expenditure 
«wd cash gen e r ation 

Then again, neither objective 
is partiouariy surprising for ai 
group with Allied’s sprawl of 
businesses and with financial 
controls which failed to stop 
huge foreign exchange lasses 
earlier this year. Nor is Allied’s 
claim to have improved its 
focus wholly convincing, given 
that its commitment to brew¬ 
ing must now be slightly 
uncertain and that it is not yet 
in the c fowg as Guinness 
or Grand Metropolitan in 
wines and spirits. Since 'the 
currency disaster, the shares 
have outperformed the market 
by almost a. quarter. The mar¬ 
ket may prefer to await fresh 
evidence of change before 
pushing them farther. 
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Worldwide, Fidelity is one of the leading money fond managers, looking 
after $60 billion formations of customers. Oar new global range of Money 
Funds now offers international investors a most effective way to r««h 

and c ur rency balances to their best advantage. 

- High ‘wholesale’ races of interest and competitive foreign exchange rates, - 

- No deduction of tax - interest is paid out or accumulated gross: 

- A high degree of securin’for jour capital through investment in only the most 

aedir-w)r£hv' banks. ■* 

• _ 

- A choice of 13 major cunendesL 

- Easy conversion between currencies free of charge. . 

For more information on Fidelity Money Funds, indndlng current 
interest rates for each currency, contact your local KdeHtyoffice. 

Jersey, Q +»534 71696 Ihipei 886 2764 8931 

Hong Kong 852 848 1700 Amsterdam 31120 6710 976 

Munich-19 89 33 6203 london 44 7T 283 99U 

Bermuda 1 809 295 0665 Sydney 6l 2 2316933 

Singapore 65 227 3633 
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German chemical group says recovery in next 12 months unlikely i Coilti to 




UK construction 
group in German deal 

John Mowlam, the UK 
construction and build¬ 
ing services group, yes¬ 
terday joined the small 
number of British com¬ 
panies which have pur¬ 
chased businesses in 
the former East German 
republic. Mowlem is 
paying DM 15m ($9.2m) 
to acquire Bail-Tec, a 
construction and con¬ 
crete products company 
based near Berlin. Sir Philip Beck, Mowlem 
chairman (above), sard yesterday that the com¬ 
pany had been looking for a German partner to 
capitalise on redevelopment opportunities in 
east Germany, potentially one of the most 
exciting construction markets in Europe. 

Page 24 

Accor to come under pressure 

Accor, the French hotels group, yesterday 
escaped a BFrtOOm ($3m) tins by answering 
disgruntled shareholders' questions about its 
FFrfL2bn ($391 m) bid for Wagons-Uts before a 
court deadline expired. However. Accor Is still 
likely to come under renewed pressure today 
to raise its offer for the Franco-Beigian com¬ 
pany. Page 18 

Generating better profits 

National Power, the UK 
electricity generator pri¬ 
vatised in March, yester¬ 
day reported interim 
pre-tax profits up 18 per 
cent. It said it had taken 
a cautious approach to 
dividend policy, and 
stressed it faced uncer¬ 
tainties over the future price of fuel. Page 23 

Brazil frustrates hopes 

Just a few months ago, the Brazilian stock 
market was one of the hottest in Latin America. 
Overly eager investors were soon disap¬ 
pointed. The bad news has been piling up ever 
since. Back Page 

Treasurers divided over hedging 


wins race Bayer profits fall to DM695m report 

r m i v IT • • n m 


for Skoda By Paul Abrahams in Leverkusen 

• BAYER, the German chemicals tw 
r\AU7Ar nr\if group, yesterday reported a 6 per si 
UU W vl Ullil cent fall in thud quarter pre-tax b; 

A nmfitd in DMfiQ^in 8ml m 




UK company treasurers are now deeply 
divided among themselves about which types 
of currency risk should be hedged. In particu¬ 
lar, companies are spilt between those which 
hedge against the effects of foreign exchange 
movements when overseas earnings are trans¬ 
lated into sterling for accounting purposes, and 
those which do not. Page 22 

Chinese to survey Iran 

Iran is in a hurry to make up for the years It 
has spent in Isolation since 1979 following the 
Islamic revolution. Mr Hossain Mahlouji, Iran's 
minister of mines and metals, said he has 
been roaming the world looking for help- Now 
China has joined the growing list of countries 


By Arlane Genillard 
In Prague 

SIEMENS, the German electrical 
and electronics company, has 
won the race to acquire control 
of the energy division of Skoda 
Koncern, Pilsen, Czechoslovak¬ 
ia’s main producer of nuclear 
and conventional energy gener¬ 
ating plants. 

This is the largest investment 
by Siemens's energy subsidiary. 
Kwu, in eastern Europe and 
strengthens the German group’s 
position as a manufacturer of 
power plants In the region. 

Under the agreement In princi¬ 
ple signed on Monday, Semens 
will acquire 67 per cent of the 
energy division of Skoda Pilsen, 
valued at an estimated $170m. 

From atom of France, which 
has co-operated with Semens in 
the production of nuclear energy 
for the past two years, wUl 
acquire a smaller, undisclosed 
stake. Siemens beat competition 
from Westlnghouse of the US 
and Asea Brown Boveri (ABB), 
the Swiss-Scandinavian power 
group. The venture will be 
known as Skoda Energy. 

The Germans have agreed 
research and development and 
marketing in the venture should 
be independent of tire parent. 

Mr Daniel Arbess, of US law 
firm White and Case which, 
advised Skoda, said: “This inde¬ 
pendent status confirms the safe 
passage of a Czech company into 
the world market as a serious 
competitor." 

Other commitments include 
maintenance of employment lev¬ 
els and the participation of 
Shoda-appointed board members 
in key managerial decisions. 

The German company will con¬ 
tinue Skoda’s production of 
steam, hydro-electric and fossil- 
fuel turbines. It will also open 
three businesses: gas turbines, 
nuclear retro-fit and waste man¬ 
agement products, and environ¬ 
mental technology. 

Siemens intends to use its 
partnership with Skoda to gain 
access to the company's markets 
in nuclear energy production. 

Skoda Energy will contribute 
to the comptetion of Czechoslo¬ 
vakia’s two unfinished nuclear 
plants. 

An Important part of Siemens’ 
work wul be the upgrading of 
the environmentally damaging 
coal fire power plants in north¬ 
ern Bohemia. Talks will continue 
for the sell-off of other divisions 
of Skoda Pilsen, one id the larg¬ 
est engineering companies in 
Czechoslovakia, with a turnover 
in 1990 estimated at $500m. 

A deal of this size has to be 
approved by the Czechoslovak 
government but it Is expected to 
get the goahead. 


BAYER, the German chemicals 
group, yesterday reported a 6 per 
cent fall in third quarter pre-tax 
profits to DM695m ($439.8m). 
compared with DM740m for the 
same quarter last year. 

The results, although better 
than its rivals BASF and 
Hoechst, confirmed the poor state 
of the German chemicals indus¬ 
try. 

Earnings for the first nine 
months fell 4 per cent to 
DM2.$4bn, compared with falls of 
16 per cent at BASF and 22 per 
cent at Hoechst over the same 
period. 

Mr Hermann Stronger, group 
chairman, said the company was 


benefiting from cost-cutting mea¬ 
sures and a move away from 
basic chemicals to consumer 
products. 

However, he warned that busi¬ 
ness In the fourth quarter was 
subdued and that earnings for 
the Ml year would be slightly 
below those in 1990. Demand for 
basic chemicals remained weak, 
particularly in the US, he said, 
and a recovery was unlikely over 
the next 12 months. 

No large acquisitions were 
being considered for the next two 
years as the group was still 
absorbing previous purchases. Mr 
Stronger said. 

Earnings from Polysar. the 


Canadian synthetic rubber com¬ 
pany it bought for S1.06bn last 
year in the German group's iaig- 
est-ever acquisition, had been 
below expectations and were not 
covering financing costs. 

Bayer plans to continue its 
cost-cutting programme, which 
by the end of the year should 
have saved DM240m. The com¬ 
pany planned to cut more than 
1.000 staff next year. 

Capital expenditure would be 
reduced from DM3.7bn in 1990 
and DM32bn in 1991 to DM3bn 
next year, he said. However, the 
company would continue to 
invest in worthwhile projects and 
planned to put DMibn into phar¬ 


maceutical research and develop¬ 
ment next year. 

Turnover for the first three 
quarters increased 3.1 per cent 
from DM31.5bn to DM32.5bn, 
although more than two thirds of 
that increase was accounted for 
by acquisitions and favourable 
exchange rates. Sales of the 
health care division Tor the first 
nine months rose 10 per cent to 
DM6.5bn. while turnover in agro¬ 
chemicals improved 2.6 per cent 

to DM4.3bn. 

Mr Stronger refused to predict 
the likely dividend, saying it 
would depend on the last quarter 
and first six weeks of the next 
financial year. 


Sentiment stacked against 
the UK supermarket sector 

C onsider this anomaly: 
according to most ana¬ 
lysts' forecasts, the big 


C onsider this anomaly: 
according to most ana¬ 
lysts' forecasts, the big 
three UK food retailing compa¬ 
nies all promise doable-digit 
earnings growth this year - yet 
the rating of the shares of 
J. Sainsbury, Tesco and Argyll 
Group stand at a discount to the 
market 

On Kleinwort Benson's fore¬ 
casts for this calendar year, the 
food retailing sector is trading on 
a prospective multiple of about 
12, compared with the market 
average of 14. 

Yesterday Argyll announced a 
24 per cent improvement in pre¬ 
tax profits to £177.8m ($3l6.om) 
yet its prospective multiple 
recently slipped into single fig¬ 
ures. Over the past three and a 
half months the food retailing 
sector has underperformed by 
15.3 per cent Why? 

As ever, the stock market Is 
driven by sentiment as much as 
by fundamental appraisal of 
investment criteria, and adverse 
comment has been abundant this 
year. In part this has been a 
by-product of the food retailers' 
own action. Sainsbury,Te$co, 
Argyll Group,. Asda and Morri¬ 
son’s have all staged rights 
issues this year picking up more 
than £lJ3bn from shareholders. 

But the sheer scale of invest¬ 
ment taking place has raised 
fears of market saturation. 
Between them, the big three food 
retailing chains will this year 
invest more than £2bn - equiva¬ 
lent to one-fifth of the total capi¬ 
tal expenditure of UK manufac¬ 
turing industry. 

One fund manager said yester¬ 
day that saturation continued to 
be “the big question” affecting 
sentiment. 

But shareholders’ doubts have 
also been raised by a spate of 



negative comment suggesting a 
price war In the sector. 

Mr Paul Smiddy, food retailing 
analyst at Kleinwort Benson, 
says: “T .blame it all on the press. 
It is their fault for Sunning the 
flames of the price war story.” 

Sir Ian MacLaurin, chair man of 
Tesco, blames some stockbrokers: 
“I put it down to ill-informed cir¬ 
culars that have been produced 
by analysts who do not under¬ 
stand the business world.” 

These scare stories have been 
given added credence by the poor 
levels of volume sales that food 
retailers have experienced this 
year - Tesco, Sainsbury and 
Argyll have all reported negati ve¬ 


to-minimal volume sales growth. 

Falling food (nice inflation has 
exacerbated the problem. Food 
prices last year were rising at a 
rate of about 7 per cent but seem 


Argyll profits rise__ Page 18 

Lex Page 16 


to be growing at only 4 per cent 
in the second half of this year. 

This turbulence In the market 
has been interpreted by some 
analysts as proof of saturation. 
But Mr Tony Macneary. of 
County NatWest, says it is likely 
to be only temporary. “We are 


suffering a short-term sales glitch 
not a margin problem. Falling 
price infla tion has coincided with 
recession taking volumes out of 
the market.” be says. 

Mr David Webster, Argyll's 
deputy chairman, predicts that 
investors who have sold out of 
the food retailing sector in search 
of recovery elsewhere will return. 
“Sentiment will start to turn. As 
a sector we have been shot to 
pieces for no good reason. If you 
contrast this sector’s balance 
sheet strength and earnings 
potential with other sectors then 
it is a nonsense,” he says. 

John Thornhill 


significant 
1991 loss 


By David Waller In Frankfurt 

CONTINENTAL, the German 
tyre group, yesterday warned 
that it would report a “signifi¬ 
cant loss” for 1991 after taking 
into account the DMlOOm (S63m) 
cost of closing its Canadian plant 
and setting up a reserve for what 
it called “future-oriented 
restructuring measures”. 

Reporting an increase of 6,8 
per ceut in sales (excluding 
recent acquisitions) for the nine 
months to the end of September, 
Conti said that it had experi¬ 
enced “divergent trends” during 
the course of the year, against a 
background of strongly deterior¬ 
ating earnings in the tyre manu¬ 
facturing sector. 

Earnings at ContiTech. tbe 
industrial rubber subsidiary, and 
the European tyre business bad 
been positive overall, balanced 
by continuing heavy losses at 
General Tire Group in the US. 
With sales likely to be up 9 per 
ceut to DM9-3bu for the frill year, 
Conti said it would make a profit 
for the full year before non-re- 
current costs. 

Conti had little to say about 
the state of talks with Pirelli of 
Italy, which first tried to take 
over the German company last 
summer. It is widely expected 
that Conti and Pirelli will 
announce plans before the end of 
the year for mutual co-operation, 
although it remains to be seen 
how Pirelli and supporters will 
be compensated for tbe shares 
they bought in Conti at substan¬ 
tially higher prices than today's 
levels. 

Conti said recent talks had 
“proceeded in a good atmo¬ 
sphere” with the aim of investi¬ 
gating possible co-operation; the 
discussions were said to be mak¬ 
ing good progress. 

The cost of closing the plant at 
Barrie, Ontario, will have an 
impact of DMlOOm before tax on 
group profits. On top of that will 
come the unquantiffed restruct¬ 
uring reserve. Mr John Lawson, 
analyst at Nomura in London, is 
predicting that earnings before 
these one-off costs will fall from 
DM11.1 per share last year to 
around DM3 for the current year. 

Conti did not give details of its 
restructuring plans, saying only 
that Its goal for the next year 
was to restore its business with 
car manufacturers to "an eco¬ 
nomically viable basis”. This 
would be done through further 
improvements in efficiency and 
special attention wonld be 
devoted to the recuperation of 
General Tire in the US and to an 
improvement in earnings in the 
truck tyre business. 

Analysts said that some Euro¬ 
pean plants could also be closed 
as part of the restructuring. 
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INTERNATIONAL COMPANIES AND FINANCE 


Mannesman sales behind 

6% at nine-month stage 


By David Waller in Frankfurt 

MANNESMAN, the German 
steel and engineering group, 
yesterday presented a gloomy 
picture of depressed earnings 
and falling orders, reporting a 
6 per cent drop in sales to 
DM15.94bn (SlObn) for the nine 
months ended September. 1991. 

The group, which comprises 
car part supplies, mechanical 
engineering and an electronic 
and electrical division, as well 
as its traditional steel pipe 
activities, reported that earn¬ 
ings for the nine months were 
down on those of the same 
period last year. 

The Call In nine-month earn¬ 
ings. which was not quantified, 
follows a drop of 27 per cent in 
post-tax profits at the half-year 
stage. The group said the set¬ 
back reflected increased costs 
associated with the develop- 


Larsen and 
Toubro rises 
to Rs944.3m 

By R.C. Murthy 

in Bombay 

OPERATING profits of Larsen 
and Toubro. the large Indian 
engineering company, rose 
strongly to Rs944.3m (S36.6m) 
in the first half to September, 
from Rs589.lm a year earlier. 

The company, which pro¬ 
duces capital goods, benefited 
from devaluation of the rupee 
and restrictions on imports 
Introduced this year. Its order 
book doubled to RsS.OSbn horn 
Rs5.71bn. 

Sales and other income rose 
17 per cent to Rs7.01bn. Profit 
margins improved as expendi¬ 
ture rose 15.5 per cent to 
R55.88bn. After providing for 
depreciation of Rs3l2.6m. com¬ 
pared with RsZTO.lm and for 
tax of Rsl41.4m against nil, net 
profits were Rsi90.4m. up from 
Rs319.0m. This excluded a 
Rsl70.6m gain on sale of trade 
investments. 

The company said that, 
because second-half perfor¬ 
mance was usually better than 
the first, sales were projected 
to exceed Rsl5bn for the year, 
and profits would be a record. 

L&T has been subject to a 
takeover bid from Reliance 
Group, which holds 23 per cent 
equity. 


ment of its D2 mobile tele¬ 
phone network, and a general 
weakness in the international 
market for capital goods. 

Mannesman said its Rexroth 
hydraulics and linear motion 
engineering unit had suffered 
because of a general downturn 
in demand for mechanical engi¬ 
neering products. The perfor¬ 
mance of the Flchtel & Sachs 
automotive parts business, 
meanwhile, was hit by start-up 
costs associated with new pro¬ 
duction facilities in domestic 
and overseas markets, and by 
the recession in Brazil. 

Total sales for mechanical 
engineering and plant con¬ 
struction, now the biggest con¬ 
tributor to the group's turn¬ 
over, fell ii per cent to 
DM7.0Sbn. Mannesman blamed 
the overall foil in sales to the 


sale of a 65 per cent in the 
Kienzle data-processing divi¬ 
sion earlier this year, and the 
poor condition of the Brazilian 
economy. 

Order intake for the group as 
a whole was down 8 per cent to 
DMl&3bn for the nine months; 
export sales from domestic 
German companies dropped 11 
per cent to DM6.i4bn; and reve¬ 
nues from overseas companies 
fell 7 per cent to DM4.67bn. 

Yesterday's statement gave 
analysts little reason to change 
their full-year earnings fore¬ 
casts. Barclays de Zoete Wedd 
in Frankfurt is predicting earn¬ 
ings per share of DM17, com¬ 
pared with DM22 last time. 

BZW says the main reason 
for the fell will be a loss of 
DM350m in the mobile tele¬ 
phone division. 


Ford transfers Jaguar 
ownership to US 


By John Griffiths in London 

OWNERSHIP of Jaguar, the 
loss-making UK luxury car 
maker, has been transferred 
from Ford of Britain to its US 
parent The transfer, disclosed 
yesterday, was completed on 
Friday. 

The transaction was 
described by Ford yesterday as 
purely technical Its effect will 
be to transfer the costs associ¬ 
ated with Ford’s £1.56bn 
(S2.79m) purchase of Jaguar, 
and its continuing losses, from 
Ford of Britain, expected to 
make exceptionally heavy 
losses of its own this 
year. 

When buying Jaguar two 
years ago, the US parent chose 
to place Jaguar's ownership in 
Britain in a bid to lessen public 
perception of a US takeover of 
one of the UK’s proudest 
motoring names. 

The transaction Involves the 
sale of Jaguar for the original 
purchase price of £l.5Gbn. in 
the form of cash and assump¬ 
tion of some of the debt associ¬ 
ated with the purchase. 

Mr Henry Wallace, Ford of 
Europe's treasurer, stressed 
last night that there would be 
no effect on Jaguar In terms of 
management or operating 
activities. “Everything stays in 


place exactly", with Mr Bill 
Hayden, Jaguar's chairman, 
continuing to to report to Ford 
of Europe's chairman Mr Lind¬ 
sey Halstead. 

The effect of the transfer will 
be to strengthen a Ford of 
Britain balance sheet, severely 
weakened by the Jaguar bur¬ 
den. its 1990 accounts showed 
debt to equity ratio had soared 
to 3-5:1, well in excess of that 
sustainable by a stand-alone 
company. 

Mr Wallace declined to Iden¬ 
tify the precise balance 
between cash and debt assump¬ 
tion in the transfer, but said it 
would “significantly reduce” 
Ford's gearing. 

However, last Friday's trans¬ 
fer will not significantly 
improve Ford of Britain’s 
losses this year. The company 
has already warned that its 
accounts for the year ending 
December 31 will be “much 
worse” than the £275m lest at 
the pre-tax level last year. 

The accounts will still con¬ 
tain nearly 11 months of Jag¬ 
uar-linked costs and losses. 
Last year Jaguar made a pre¬ 
tax lass of £66m, and Involved 
Ford of Britain in interest 
charges of £235m and goodwill 
costs of £34m. 


Argyll posts 
interim 

profits up 

by 24% 

By John Thornhill 
in London 

ARGYLL GROUP, the UK 
grocery chain which has just 
collected £100m (*179m) In set¬ 
tlement of its six-year-old 
claim against Guinness over 

the disputed Distillers’ bid, 
yesterday unveiled a 24 per 
cent rise in Interim pre-tax 
profits in file £8 weeks to Octo¬ 
ber 12. 

The London stock market 
pushed Argyll's shares XOp 
higher to 280p as It welcomed 
the results and warned to the 
announcement that the com¬ 
pany wonld open its stores on 
Sunday [generally Illegal 
under UK law] in the nm-up to 
Christmas. 

Pre-tax profits at the group, 
which includes the Safeway, 
Presto and Lo-Cost trading for¬ 
mats, rose to £177.8m from 
£143.lm. Sales, which were 
deflated by the sale of group's 
retail drinks businesses, were 
9 per cent higher at £2.68bn. 

Mr Alistair Grant, chair¬ 
man, attributed the rise to the 
benefits of better sales mix 
and operating efficiencies and 
the cost advantages derived 
from, the freehold tenure of its 
new generation of superstores. 

Trading profits grew by 20 
per cent to £ 16 L 5 m and the 
group’s operating margin was 
lifted fay 0.6 percentage points 
to 6.4 per cent 

Mr David Webster, deputy 
chairman, reported that there 
had been “quite measurable 
trading down** during the half- 
year as the recession restricted 
consumers’ spending. 

Nevertheless, the Safeway 
chain registered a 04 per cent 
improvement in volume sales 
from wearing stores while food 
price inflation was running at 
5.6 per cent New stores con¬ 
tributed 8 per cent to the 14 
per cent sales growth at Safe¬ 
way. 

The Safeway chain contrib¬ 
uted £2.04bn to turnover and 
£127.8m to operating profits. 




year with uet cash of RMflia. 
This will be farther boosted by 
the income from the settle¬ 
ment of its dispute with Guin¬ 
ness. 

The interim dividend was 
lifted by 15 per cent to 3-2p. 
Earnings per share grew by 14 
per emit to I2.lp. 


Accor faces pressure to lift offer 


By Andrew Hill in Brussels 

ACCOR, the French hotels 
group, yesterday escaped a 
BFr 100m ($3.058m) fine by 
answering disgruntled share¬ 
holders' questions about its 
FFr22bn bid for Wagons-lits 
before a court deadline 
expired. 

However, Accor is still likely 
to come under renewed pres¬ 
sure today to raise its offer for 
the Franco-Belgian company. 

Mr Marc Janssens, the Brus¬ 
sels broker who is representing 
the dissident institutional 


investors, said yesterday: “I 
can’t tell you that we will be 
able to force a higher bid on 
the basis of the information we 
have got, but it trill certainly 
help us.” 

Three groups of shareholders 
axe pressing Accor and Sodetd 
Gdnerale de Belgique, Its part¬ 
ner in the takeover, to increase 
the bid price from BFrS,650 to 
BFri2£00. The minority share¬ 
holders allege that the two 
groups won effective control of 
Wagons-lits when they bought 


a 27 per cent stake in June 1900 
at the higher price. 

On Monday, the Brussels 
commercial, court ordered 
Accor to provide more informa¬ 
tion on the bid within 24 hours 
or face a fine for each day’s 
delay. Mr Janssens indicated 
yesterday that the dissidents 
were not happy with all the 
answers, but were consulting 
lawyers. 

The institutional investors 
may publish Accor’s response, 
or reveal the new information 


to the Commission Bancaire, 
the Brussels takeover author- 
ity which approved Accor s 
117-page offer document The 
commercial court will begin a 
full hearing into two other 
cflgas against Accor on Friday. 

Mr Janssens said the institu¬ 
tions - which inc h ute foods 
manag ed by almost all Bel¬ 
gium's largest banks, and the 
British group Norwich Union 
- might simply pass on the 
new information to the other 
protesting investors. 


Nordbanken expects SKr9.6bn credit loss 


By Robert Taylor In Stockholm 


NORDBANKEN. the Swedish 
state-controlled bank, forecast 
yesterday that It will continue 
to suffer from high credit 
losses until 1994. 

These losses are expected 
to reach SKi9.6bn (Sl,6SbrO this 
year, contributing to an expec¬ 
ted group deficit of 
SKr4-6bn. 

In a prospectus for next 
month's SKrS2fcm share issue 
at SKr2Q per share, Nordban¬ 
ken said that the credit losses 
would “continue abnormally 
high" in 1992 and 1993 would 
also “be an especially difficult 
year” because of more high 
credit losses. 

However, Nordbanken still 
hopes to stage a foil recovery 
as one of Sweden's leading 
commercial banks by 1994. It 
Intends to strengthen its posi¬ 


tion among small and medium 
companies and have 1m pri¬ 
vate customers in Sweden 
while remaining the main 
bank for the country’s local 
government sector. 

Its financial objectives, 
which are laid out in the pro¬ 
spectus, are to achieve a return 
on shareholder's equity of 
17 per cent after tax and a capi¬ 
tal ratio of more than 8 per 
cent 

The bank hopes to pay a div¬ 
idend that is 20 per cent of its 
earnings to its shareholders in 
line with what it achieved in 
1988 and 1969. 

These targets are in line 
with the bank's achievements 
before the the current credit 
loss crisis. 

Nordbanken believes its 
rationalisation measures, 


which were started last spring 
and designed to reduce costs 
and improve efficiency, cou¬ 
pled with a much tighter credit 
policy, should begin to produce 
results next year. 

Between 1985 and 1990 the 
bank’s total assets rose signifi¬ 
cantly from SKrl78bn to 
SKrillbn while lending to bor¬ 
rowers increased over the 
same period to SKrlflObn. 

Nordbanken says in its pro¬ 
spectus that it has introduced 
a stiff credit policy with sharp 
supervision of loans. The inten¬ 
tion is to keep the level of 
credit losses down to no more 
t he * 0.5 per cent of loans out¬ 
standing. 

Mr Hans Dalborg, Nordban- 
ken’s president, in a foreword 
to the prospectus, says that the 
share issue is necessary to 


improve its capital base 
thereby ena b ling the b&akta 
achieve its strategy and nuni 
its capital adequacy require- 
nients. 

The bank expects its finan- 
dal targets to be achieved by 
1994 but warns in the prospec¬ 
tus that there are risks. 

It says that, in the short 
term, the property markets 
difficulties continue to he a 
cause for the large credit 
losses. 

Also, it suggests says that 
more competition in Sweden's 
public sector could influence 
the bank's performance. 

The subscription period for 
the impending share issue will 
run from be November 29 to 
December 30 and it will be 
underwritten with a govern¬ 
ment guarantee. 


Allied-Lyons in £140m sale to management 


By Philip Rswstonn in London 


ALLIED-LYONS, the UK 
drinks, food and retailing 
group, is to sell Its elder, perry 
and British wine Interests to 
management for £140m 
($250.6m) in a further strategic 
move to focus development on 
tts international brands. 

The deal was announced yes¬ 
terday as Allied’s new manage¬ 
ment team - inrfuiiafl in July 
after a £ 147 m loss on foreign 
currency dealings - reported 
competitive performances by 
all its operations In tough trad¬ 
ing conditions to lift first-half 
profits by l per cent to £289m. 
The result was at the top end 
of City forecasts. 

Showerings, the UK’s third 
largest cider business with 


brands such as Gaymer’s, Cop¬ 
perhead, and Babycham, is to 
be sold to a management 
buy-out team, led by Mr John 
Wilkinson, its managing ’ direc¬ 
tor, and backed by Candover 
Partners. 

The sale win include VPW, 
which produces British sherry 
and wines; and Waminks of 
the Netherlands, makers of 
advocaaL Allied retains distri¬ 
bution rights for Three Barrels, 
the French brandy, 

Mr Michael Jackaman, chair¬ 
man, said yesterday the sale 
was In line with the group's 
commitment to three objec¬ 
tives: 

• More central control over 
strategic direction and 


finances, and a rigorous alloca¬ 
tion of resources, including 
marketing expenditure; 

• Increased focus on the 
group’s international strengths 
in brands and retailing, and 
the development of joint ven¬ 
tures, such as those with Sun- 
tory and Domecq; 

• A long-term drive for earn¬ 
ings growth by cutting costs, 
and improving marketing of 
key brands; 

Some of the benefits of this 
approach - designed to restore 
Investor confidence - were 
already evident, Mr Jackaman 

nlarmod- 

Showerings sale followed the 
earlier disposal of the Lyons 
Maid ice-cream business, and 


Sapori, the Italian confection¬ 
ery and biscuit company. The 
group had now shed about 
2,000 jobs in the past 12 
months. 

The Carlsberg-Tetley joint 
venture - still awaiting 
approval by regulatory authori¬ 
ties - would help to achieve 
critical mass in brewing and 
develop the group's retailing 
Interests. 

t-pnaii-ig 750 pubs to Brent 
Walker, also subject to 
approval by the Office of Fair 
Trading, would be another sub¬ 
stantial step towards meeting 
the requirement to free 2^00 
pubs from tied beer supplies by 
November 1992. 

Lex, Page 16 
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INTERNATIONAL COMPANIES AND FINANCE 


Foster’s bout retires behind closed doors 

Kevin Brown and Bernard Simon on John Elliott’s fight to keep a hold on the brewer 

A FTER a month spread 
across Australia's front 
Daces, the battle for 


A FTER a month spread 
across Australia's front 
pages, the battle for 
control of Foster's Brewing 
has retreated behind closed 
doors following a truce 
between Mr Nobby Clark, 
chairman, and Mr John Elliott, 
the former chairman and chief 

executive. 

The two avoided a trial of 
strength at the annual meeting 
recently after an llth-hour 
compromise brokered by Asahi 
Breweries, the Japanese group 
which owns 19.9 per cent of 
Foster's, 

However, It is becoming 
clear that the agreement is 
likely to have little impact on 
the underlying Instability 
which has depressed Foster’s 
share price over the past two 
years. 

This is because it does not 
address Foster's key problem 
- the indebtedness of Interna¬ 
tional Brewing Holdings (IBH), 
a private company controlled 
by Mr Elliott which owns 37.75 
per cent of Foster's. 

IBH, formerly Harlin Hold¬ 
ings, was formed by Mr Elliott 
In 1989 to take a blocking stake 
in Foster’s, then called Elders 
KL, as a way of preventing a 
hostile takeover by any of the 
corporate entrepreneurs then 
roaming Australia. 

The manoeuvre was sup¬ 
ported by shareholders, who 
recognised that Mr Elliott was 
responsible for transforming 
the company from an obscure 
jam-maker into the world’s 
fourth largest brewer. 

However. Mr Elliott lost 
control of Foster’s after it 
lost a record AS1.3bn 
(US$1- 03 bn) in 1989-90. Two 
years later, IBH finds itself 
lumbered with AS2.5bn in 
debts acquired to buy shares 
which are worth only ASl^Sbn 
at the current market price of 
about ASUR 

IBH can only repay the debt, 
when it falls due in November 
next year, by increasing the 
Foster's share price to around 
AS2.70. or by unlocking hidden 
value in the group's assets. 

Last week’s deal with Mr 
Clark and the independent 
directors who control Foster's 
is an attempt to achieve this 
by co mmitting the board to: 

• Speeding up the sale of non¬ 







John Elliott (left) and Nobby dark: agreement not enough to stablise group 


core assets worth about 
AS?-9bn. ctf which the biggest 
is Elder’s Finance, worth about 
A$1.7bn net of provisions; 

• Increasing the profitability 
of Carlton United Breweries 
(CUB), the Australian brewing 
arm. CUB is expected to make 
profits of around A$235m this 
year bom 50 per cent of the 
market, compared to forecast 
earnings of A$22Qm far rival 
National Brewing Holdings, 
which has 38 per cent of the 
market; 

• Considering Mr Elliott's pro¬ 
posals for a resumption of divi¬ 
dends and a capital return to 
shareholders, possibly through 
a spin-off of the non-core assets 
into a separate company. 


H owever, while the deal 
re-establishes Mr Ell¬ 
iott as a significant 
Influence within Fester’s, it 
does little more than restate 
the problems facing the group, 
which the board would have 
had to face up to in any event 
"It is too late for IBH to sur¬ 
vive by relying on share price 
Improvements or rising divi¬ 
dends. It cannot be done fast 
enough- What they have to do 
is to get bold of some cash 


[from] Foster’s, which they can 
only do through a capital 
return,’’ says Mr Justin Hil- 
ford, brewing analyst at Potter 
Warburg. 

Mr Elliott's preferred solu¬ 
tion is a spin-off of the non¬ 
core assets into a separate 
company, which could be 
floated to provide the funds for 
a capital return of same ASlhn 
to IBH. 

This strategy, however, has 
already been rejected by the 
Foster’s board because the 
group’s bankers would not 
agree to a deal which looks 
suspiciously like the 1980s 
paper-shuffling activities of 
companies like Bond Corpora¬ 
tion. 

The board has also rejected 
the sale of its Courage subsid¬ 
iary in the UK, or its 50 per 
cent of Holson Breweries in 
Canada, which would destroy 
the group’s strategy of focus¬ 
ing on brewing operations. - 

However, three other options 
which could lead to a capital 
return are under discussion. 
They are: 

• A revaluati on of the core 
brewing assets. CUB, for exam¬ 
ple, is In the hniarirg sheet at 
less than ASBQOm, compared to 


analysts' valuations of between' 
A$2.1bn and A52.4bn. 

• The flotation of up to 49 per 
emit of CUB. which could raise 
more than A$lbn while retain¬ 
ing control of the company in 
Foster's hands; 

• An injection of fresh equity, 
probably through the purchase 
of share options owned by IBH, 
which would raise A$L2bn for 
20 per cent of the company if 
purchased by an outsider. 

The most likely buyer is Md- 
son, which would be interested 
If it could get a significant 
stake at the right price. The 
two companies have forged 
strong links in North America, 
and there are dose contacts 
between Foster’s and a number 
of Molson executives. 

Asahi is believed to have 
permission from Australia's 
Foreign Investment Review 
Board to purchase up to 26 per 
cent of Foster’s, but has given 
no sign of wishing to enlarge 
its holding. Other potential 
purchasers include Hudson 
Conway, the Australian prop¬ 
erty group, and AFT, the Mon¬ 
aco-based investment com¬ 
pany. 

An equity injection would go 
a long way to solving Mr Ell¬ 


iott’s problems, but it would 
not be sufficient to provide a 
capital return of more than 
ASlbn, which IBH needs to 
dear Its debts. That would 
require flirther funding, which 
would have to be provided 
from asset sales or borrowing 
based on a revaluation of 
assets. 

IBH does not have much 
time to reach agreement with 
toe Foster’s board, since it is 
scheduled to provide its 
banker s with refinancing pro¬ 
posals by May. However, there 
are indications that the 
November debt repayment 
deadline may be extended, as 
long as toe share price remains 
firm. 

The two main lenders, 
Hongkong Sank and Citibank, 
are believed to be fully covered 
at the current share price 
of about AJL80. This means 
that the decision on whether 
to put IBH into liquidation 
would probably be made by 
BHP. toe third ranted creditor, 
which is owed A$961m in pref¬ 
erence shares and capitalised 


Around A|500m of BHP's 
exposure is covered at the cur¬ 
rent share price, and most of 
toe rest is covered by profits 
on its shareholding In Beswids, 
an investment company set up 
with Foster’s to hold BHP 
shares. 


B EEP could recover its 
Investment by liquidat¬ 
ing IBH and winding up 
Beswick, but that would trig¬ 
ger heavy losses for lower- 
ranking IBH creditors, which 
include leading Australian 
financial institutions such as 
National Mutual Life, and 
wealthy individuals such as 
members of Melbourne's influ¬ 
ential Myer family . 

The betting is that BHP 
is unlikely to force losses 
on this blue chip group 
while there is hope that a 
capital return to IBH which 
would allow all investors 
to recover their money. 
However that will require 
some tough talking between 
the Elliott and Clark camps 
over the next few months, 
together with a more lasting 
agreement than last week's 
lastminute deal 


Bank of 
Montreal 
earnings 
at record 

By Bernard Simon 

(n Toronto 

BANK of Montreal has 
overcome a doubling of loam- 
loss provisions to report 
record earnings for fiscal 1991, 
and its highest return on 
equity in 10 yeans... 

The lywfc, which is Canada's 
first to report Its 1991 earn¬ 
ings, posted net income of 
C$595tai (US$526JSm), or C$4.63 
a share, in the year to October 
31, up from C$522.4m, or 
C$4L20 a share, toe previous 
year. Return on equity rose to 
15 per cent from 14.6 per 

Fourth-quarter earnings 
climbed by 22 per cent to 
C$176m, with a 1&9 per cent 
return on equity. 

Annual earnings were 
boosted by a 7 per cart rise tat 


and an 8 per cent advance m 
fee and other operating 
income to CtLShn. 

The bank said tbat fees 
from securities transactions 
bad risen especially sharp¬ 
ly. 

Nesbitt Thomson, toe bank's 
securities subsidiary, more 
than quadrupled its earnings 
to C$22m from C$5m. Its Chi¬ 
cago-based unit, Harris Banfc- 
corp. pasted a 23' per cent 
improvement in earnings to 


Fairfax bidding 
favourite faces 
official inquiry 


The 1 

bank’s ass< 

rt 



13 par cent 

! 1 

to C$99bn. 


By jKevbi Brawn in Sydney 

TO DRANG, the consortium 
format by Mr Kerry Packer 
and Mr Conrad Black to bid for 
Australia’s Fairfax newspaper 
coup, appears likely to face an 
inquiry by the Australian 
Bradcastihg Tribunal (ABT). 

Mr Peter Westaway, ABT 
chairman, said yesterday he 
bad recommended an inquiry 
into the bid after receiving 
“important new information" 
from a-confidential informant. 

The tribunal has been con¬ 
sidering whether to launch a 
formal Inquiry into the extant 
of the infhignce over flie con¬ 
sortium wielded fay Mr Packer, 
who also controls the Channel 
Nine tetevlskm network. 

The tribunal has the power 
to block or reverse the take¬ 
over of Fairfax if it concludes 
that Mr Packer would control 
the group, even if bis Influence 
would be exerted indirectly 
through associates. ' 

Mr Westaway said he had 
been pressed to launch an 
inquiry by critics of toe consor¬ 
tium, but warned that the tri¬ 
bunal's role was not to “stop 
Packer" or any other bidder. 

Analysts say the inquiry 
could damage Tourang by 
making it harder for the con¬ 
sortium to complete the pur¬ 
chase of Fairfax, which was 
put into receivership by its 
bankers last year with debts of 
ASLSbn (US$L03bn). 


However, Mr Neville Miles, a 
Tourang adviser, said the pos¬ 
sibility of an inquiry bad™ 
fav»n into account m the ma it 
submitted last month to Mr 
Des NichoU. the . Fairfax 

receiver. 

“ff we write out a cheque, we 
certainly won't be asking for It 
back should the inquiry go 
against us. We have structured 
the offer so the Fairfax 
receiver will not bear the risk 
of the transaction being com¬ 
pleted,” Mr Mites said. 

In a separ a te development, 
Tourang said Mr Malcolm 
Turnbull, a Sydney merchant 
b anke r and lawyer, would 
leave the consortium’s board at 
the end of the week. 

Mr Turnbull gave Tourang a 
head start in the bidding race 
by co ncluding an agreement 
with holders of US$450m of 
Fairfax junk bonds which gives 
Tourang exclusive negotiating 
rights until mid-January. 

However, Mr Turnbull is 
understood to have dirasr^ed 
with other Tourang directors 
on the details of the bid, an d 
on the consortium's proposals 
for running Fairfax' it is sue- 

Three consortia have made 
offers of around A$l-3bn for; 
Fairfax, which publishes the' 
Sydney Morning Herald, the 
Australian Financial Review 
and The Age, In Melbourne. 


assets was - unchanged at 063 I Taiwanese groups in deal 


Loan provisions jumped 
to C$337.3m from C$168.7m. 
The recession has pushed up 
the number of defaulting 
borrowers, but the bank also 
noted that its I960 pro- 
virions were held down by a 
C$9(bn reversal on a mining 
loan. 

It has been working hard to 
overco m e an image as one of 
Canada’s least imaginative 
banks. K has made a name for 
itself over the past year by 
aggressively leading Its Cana¬ 
dian rivals in lowering inter- 


CHINA Steel (CSC), the 
Taiwanese state-run steel 
group, announced it would 
invest about TJlbn (US$38.6m) 
in Taiwan Aerospace (TAC), 
which is negotiating to buy a 
stake in McDonnell Douglas, 
the US aircraft-maker, Reuter 
reports from Taipei. 

CSC said the capital injec¬ 
tion was approved by the com¬ 
mission of national corpora¬ 
tions and the economics 
ministry. It still needs cabinet 
and parliamentary approval. 

TAC said the state now held 


29 per cent of the company, 
which is capitalised at 
US$200m. After CSCs invest¬ 
ment, TAC wilLbe about 45 per 
cent-ownod by toe government. 

TAC has signed a memoran¬ 
dum of understanding with 
McDonnell Douglas, to buy 40 
per cent of worth US$2bn in its 
commercial aircraft business. 

• McDonnell Douglas, mean¬ 
while, said toe Bush Adminis¬ 
tration did not object to toe 
deal when the issue was raised 
informally. Reuter reports 
from Washington. 
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INTERNATIONAL CAPITAL MARKETS 


to°credi? erS Consumer confidence data 

institutions help Treasuries strengthen 

in Norway By Patrick Harverson in New York and Simon London in London 


NORWAY’S central tank is to 
offer loans to support credit 
institutions following a steep 
decline In bond prices and 
general instability in tbe 
flitanrlal sector, Renter reports 
from Oslo. 

The tank said: “To contrib¬ 
ute to helping credit institu¬ 
tions to continue their activi¬ 
ties on the basis of normal 

conditions for their financing, 
the central tank will be ahle 
to give liquidity loans to com¬ 
panies In a situation where 
such fln*ndng is felling dne to 
reasons unconnected to the 
individual company*" 

Hie did not estimate 
the size of the possible loans. 
Its Gondtttais for giving such 
hffl i w would be agreed in each 
indivWnal case. The Associa¬ 
tion of Norwegian Mortgage 
Banks asked last week for 
state support, but the Finance 
Minis try said it would con¬ 
sider tbe situation, first. 

The problems several credit 
institutions have been facing 
on the bond market In recent 1 
days are not doe to their eco* | 
nomic position,” the bank 
said, adding that their capital 
adequacy was satisfactory. 

“One expects that the situa¬ 
tion which has arisen is of a 
temporary character and that 
it will he straightened out as 
the general confidence in the 
finance market Is regained," it 
added. 

Turkey to 
seek $2bn 
borrowing 
next year 

TURKEY will attempt to 
borrow f2hn next year, with 
half the money to be raised 
through bond issues in the US, 
Japan, Germany and the Euro¬ 
dollar market, Reuter reports 
from Ankara. 

A Treasury official said Tur¬ 
key would continue to seek 
me dim atem loans with mar¬ 
gins of around one point above 
the London T n te rinwA Offered 
Bate, the cost of borrowing 
before the start of the Golf 
war which increased Turkish 
risk. 

“This policy will continue," 
said the offldaL “We want to 
recapture the spreads before 
the Gulf war and will continue 
to go for lower spreads and 
longer maturity. 

"I am confident that we will 
raise as much as we want to at 
the prices we want,” added the 
official. 

Turkey’s foreign debt stands 
at |45bn, compared with inter¬ 
national reserves of more than 

The Treasury will be looking 
for bond issues with a seven- 
year maturity. It hopes to 
raise the remaining |lbn 
through syndications with a 
medium-term maturity of five 


NEWS of another big fell in 
consumer confidence and good 
demand for a five-year note 
auction boosted Treasury 
prices at both ends of the mar¬ 
ket yesterday. 

In late trading, the bench¬ 
mark 30-year bond was up % at 
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100%. yielding 7.939 per cent 
Tbe two-year note was also 
firmer, up £ at lOOfc yielding 

5.433 per cent. 

The market opened firmer 
on reports that a University of 
Michigan survey showed a 

sharp drop in consumer senti¬ 
ment during November, and 
prices moved further ahead 
after the Conference Board 
announced that its index of 
consumer confidence fell from 
60.1 last month to 506. 

A successful afternoon auc¬ 
tion of five-year notes also 
helped market sentiment, 
although the day’s gains would 
have been better hot for the 
fact that the market remains 
unsettled by concern that the 
administration win ovar-stimn- 
late the economy, pushing 
inflation to unacceptable lev¬ 
els. 

In the credit markets, the 
Federal Reserve intervened to 
lower the Fed funds rate by 
arranging JUSbn in customer 
repurchase agreements. The 
intervention, however , felled to 
dislodge the Fed funds rate 
from 4{f per cent, stDl well 
above its target of 4% per cent 

■ UK government bond prices 
were little changed yesterday 
as sterling reclamed steady on 
the foreign exchange markets 
and gilts market participants 
prepared fear today’s £L5bn 20- 
year bond auction. 

The December gill contract 
on the London International 
Financial Futures Exchange 
closed at 93JL2, slightly below 
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the opening level of 93J.4. Vol¬ 
ume was a healthy 27.000 con¬ 
tracts. 

The benchmark UV« per cent 
government bond issue matur¬ 
ing 2003/2007 closed up just A 
of a point on the day at 
1118 fee a yield of 9.98 per cent 

While other long-dated 
stocks improved, the price of 
the auction stock - the 9 per 
cent conversion stock matur¬ 
ing 3011 - was unchanged in 
grey market trading at 33# 
partly paid. This may attract 
more investors into the auction 
as the stock is now cheaper 
relative to gilts of comparable 
maturity. 

■ JAPANESE government 
band prices were little moved 
by weaker than expected 
industrial production data 
which showed a slowing in the 
economy. 

The benchmark No 129 issne 
closed the Tokyo day on a yield 
of 5.905 per cent, from an open¬ 
ing level of 5£9 per cent. 

Industrial production figures 
for October showed an unex¬ 
pectedly large 0.4 per cent 
decline over the previous 
month. 

This is the first monthly 
decline in industrial prodne- 
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tion for 53 months and will 
increase pressure for lower 


The authorities announced 
the auction of YSOObn 10-year 
stock. The stock wiD carry a 
coupon of 6 per cent and will 
be fungible with the outstand¬ 
ing issue No 144 now the most 
likely issue to take over as the 
lb-year benchmark stock. 

■ GERMAN government bands 
rose y esterd ay fallowing com¬ 
ments from senior government 
officials that German interest 
rates may not have to rise 


The benchmark 8% per cent 
10-year bond dosed at 99.79, up 
from 99.63 on Monday, for a 
yield of 8.28 per cent. The 
December bund fixture on Lifie 
closed at 85.95, up from an 
opening level of 8540. Volume 
was 27,000 contracts. 

Analysts said that comments 
by Mr Jurgen MoeTiemann, eco¬ 
nomics minister, that German 
interest rates did not have to 
rise again had improved senti- 

mm*. 

However, others pointed out 
that tbe Bundesbank is outside 
formal go v ernment control and 
will pursue its own policy 
objectives. 


Rating of Japanese trust banks cut 


IBCA, the London-based rating 
agency, has lowered the rating 
of three Japanese trust banks 
- Sumitomo Trust & Banking, 
Mitsui Trust & Banking 
and Mitsubishi Trust & 
Banking - to AA minus from 
AA, Reuter reports from 
Tonrton. 

IBCA said tbe downgrading 
reflected concern over 


mufi tahiiHv a nd asset Quality. 
“Because of their sensitivity to 
interest rate movements, all 
the trust banks are 
experiencing a period of very 
weak operating profitability,” 
the agency said. 

Weak earnings mean the 
banks are less well-placed to 
cope with the Increase in asset 
quality problems as they suffer 


rtoiwg loan l ostoS and loss Of 

interest on non-performing 
loans. 

IBCA said all three banks, 
however, have substantial 
resources which will enable 
them to deal with their 
problems, and the ratings are 
still strung. The short-term 
ratings of all three banks 
are Al+. 


mONAL BOND 


The effing said the first 
Issue in 1992 will be Turkey’s 
first yaskee band, delayed dne 
to the Gulf crisis and the elec¬ 
tions. JP Maps iS ingiiaptog 
the seven-year Issue of 
between 3150m and 3200m. A 
yen bond Issue will fellow. 

Four share 
listings 
in Japan 
delayed 

THE JAPAN Securities 
Dealers' Association is to 
delay the scheduled listings of 
four shares on the over-the- 
counter (OTQ market this: 
week as a result of 
continued stock market 
weakness, AP-DJ reports from 
Tokyo. 

The listing of a number erf 
new issues on the OTC market 
and the subsequent over-sup¬ 
ply position has been ci te d as 

C fliita i ifrthm to fl ip riofKrw fit 

the share 1 

Tenders for shares of 
four c o mpa n ie s had been set 
for this week ahead of: 
scheduled listings in mld-De-j 
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It’s ondear when the proce¬ 
dure for listing will now 
resume, an association official 
said. 
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These Bonds having been sold, this announcement appears as a matter of record only. NOVEMBER 1991 


£150,000,000 


Thames Water Utilities Finance Pic 

(Incorporated bn England with limited liability under Registered Number 2403744) 


10%% Guaranteed Bonds Due 2001 


Guaranteed as to payment of principal and interest by 


Thanws 

Water 


Thames Water Utilities Limited 

(Incorporated in England with limited liability under Registered Number 2366661 ) 


Credit Suisse First Boston Limited 


Barclays de Zoete Wedd Limited 


Cazenove & Co. 


J.P. Morgan Securities Ltd 


Deutsche Bank Capital Markets 

Limited 


NatWest Capital Markets Limited 


Nomura International 


Salomon Brothers International Limited 


S.G. Warburg Securities 




£125,000,000 

floating Rate Notes dne 1995 

In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for tbe three month period ending 
24th February, 1992 has been fixed at 10.88438% per annum. The 
interest accruing for such three month period will be £279.54 per 
£10,000 Bearer Note, and £2,795.44 per £100.000 Bearer Note, 
on 24th February, 1992 against presentation of Coupon No. 3. 


Union Bank 
of Switzerland 



22nd November, 1991 


London Branch 
Agent Bank 


NOTICE TO NOTEHOLDERS 



European Investment Bank 

ECU 1,150,000,000 

10% Notes due 24th January 2001 

Farther to the notice of October 26,1991 we wish to advise Noteholders 
that for security reasons. It has been derided that afl the existing original 
N otea will be sTtong wH for new Notes (the “Exchange”). 

The Exchange wiD fad™ place as from November 27,1991 in accor dance 
with the following procedure: 

Noteholders are requested to present their Notes together with all 
Co n pra ia to the Financial Institution through which they originally 
obtained such Notes, together with the evidence of such purchase 
(bordereau d’achat)- 

Notehdders wiD be entitled to receive new Notes wife the same serial 
number, upon presentation of the original Notes following verifi c a t i on of 
such Notes by the Fiscal Agent. 

If yon have any queries, please contact either your Financial Institution 
or the Fiscal Agent of said issue: Banque Paribas Luxembourg, 
W ft Boulevard Royal, L-2093 Luxembourg (attention New Issues 
Department, Telex No. 60764 / TUefex No. (362) 46 46 43 32 / 
IblephoneNo. (352)46461). 

European Investment Bank Luxembourg, November27,1991 


De Beers Consolidated Mines Limited 

(Incorporated m the Republic of South Africa) 

Registration No. 11/00007/06 

NOTICE OF DIVIDENDS DECLARED ON PREFERENCE SHARES 

DECLARATION OF DIVIDEND NO. 16S ON THE 40 PER CENT 
CUMULATIVE PR&9ENCE SHARES OF R5.00 EACH 

Dividend No. 165 of one rend (R1.00) per share in respect of the sn 
months ending 31 December 1991. has been declared payable to the 
holders of die 40 per cam cumulative preference shares registered n the 
books of the Company at the close of business on Friday 20 December 
1991. and to persons presenting coupon No. T65 detached from the 
preference share warrants to bearer. A notice regarding payment of 
ctividends on coupon No. 165 detached from share warrants to bearer will 
be published in the press by the London Secretaries of the Company on or 
about Friday. 13 December 1991. 

DECLARATION OF DIVIDEND NO. 33 ON THE 8 PER CENT 
CUMULATIVE SECOiE) PREFB1ENCE SHARES OF R1.00 EACH 

Dividend No. 33 of 4 cents per share rfi respect ot the six months 
ending 31 December 1991. has been declared payable to the holders of The 
6 per cent cumulative second preference shores registered in ihe books of 
the Company at the dose of bwness on Friday. 20 December 1997. 

For the purpose of these dividends the preference share transfer 
registers will be closed from Saturday. 21 December 1991 to Fndey. 3 
January 1992. both days inclusive, and warrants will be posted from the 
Johannesburg and United Kingdom transfer offices on or about Tuesday. 4 
February 1992. Registered shareholders paid by the Lfmted Kingdom 
Registrars will receive their dividend in Pounds Sterling convened at the 
race of exchange applicable on Monday, 23 December 1991. less 
appropriate taxes. Any such shareholders may. however, elect to be paid in 
South African Rands, provided that the request is received at the 
Company's transfer offices In Johannesburg or the United Kingdom on or 
before Friday. 20 December 1991. 

The effective rate of non-residem shareholders' tax ts 10.434 per cent. 
The dividends are payable subieci to conditions which can be 
inspected at the heed office and London office of the Company and also at 
the Company's transfer offices in Johannesburg and the United Kingdom 

By order of the board 
H J. CRANKSHAW 
Secretary 

Transfer secretaries: Head Office: 

Consolidated Share Registrars Limited 36 Stockdale Street 

Frst Floor. Edura Kimberley 8301 

40 Commissioner Street South Alrica 

Johannesburg 2001 

(P. 0. Box 61051 London Secret a ries ; 

Marshalltown 2107} Anglo American Corporation 

South Africa of South Africa Limited 

40 Hatoom Viaduct 

Barclays Registrars Limited London EC IP 1AJ 

Bourne House 
34 Beckenham Road 
Beckenham 
Kent BR3 4TU 

26 November 1991 


De Beers 


I 


Elite Nazionale per l’Energia Efettrica (ENEL) 

Yen 10,000,000,000 

Guaranteed Floating Rate Notes Due 1992 

Unconditionally and irrevocably guaranteed as to payment of 

principal and interest by 

Hie Republic of Italy 

Notice is hereby given that- me Rate of Interest has been fixed at 
6.35% and that the interest payable on the relevant Interest Payment 
Date May 28. 1992 against Coupon No. 9 in resped at 
¥10,000,000 nominal of the Notes wife be ¥315,765. 


November27,1991, London 

By: Citibank, N A {C$51 Dept), Reference Agent£jf77fiAJVCO 


Lloyds 

Eurofinance N,V. 

(Incorporated & the Netherlands 

wdh tombed Rab&y) 

€200,000,000 

Guaranteed Rooting Rale 
Notes Due 1996 

Far the three months November 
26, 1991 to February 26 f 1992 
the Notes will cany an inicreai 
rare of 10.8125% p+a. with a 
coupon ampffltt of £579.47, in 
respea of £5,000 nominal of tbe 
Notes and £235.89, ic respect of 
£25,000 nominal of the Notes 
payable on February 26,1992. 


Gtibmk, NJl (CSS1 Dept} 
London, Agent Bnk 


ANA HOTELS AND 
RESORTS (USA), Inc. 

US$50,000,000 
Guaranteed Notes due 1999 

(a accordance with Clause 6 of the 
Tens* and Conditions of the above 
Notes, Notice is hereby given that the 

Notes 'will be redeemed on Z3id 

December. 1991. 

By. Mitsui Talyo Kobe Tnut 
Entemsttonil Li anted 
(Fiscal Agent) 

27th November, 1991 


* Tbe nnwrlil Times Ltd., 1991. Randoafoo 


ifoo In whole or m part In i* form m perm 
hf Agodathn at tatonuqaal Bead Demers. 
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INTERNATIONAL CAPITAL MARKETS 


Equity-linked offers from 
Far East dominate trade 


By Tracy Corrigan 

A CROP of equity-linked 
offerings by Far Eastern bor¬ 
rowers dominated activity in 
the Eurobond market yester¬ 
day. 

The only sizeable fixed-rate 
offering was a C$250m deal for 
Kansai Electric Power, the sec¬ 
ond largest of the Japanese 
electricity utilities. The Cana¬ 
dian sector suffered a sharp 
sell-off last week, which caught 
a six-year deal for Japan's 
Export-Import Bank. The 
spread on that deal tightened 
from 35 basis points to 23 basis 
points, as a result of the 
weaker market. 

After an extremely strong 
performance throughout the 
year, some investors seemed to 
feel that the sector was near 


INTERNATIONAL 

BONDS 


ing the end of Its run. But the 
market has proved reasonably 
resilient and the currency, 
which also came under threat, 
has recovered. 

However, dealers said that 
both these deals have relied on 
Japanese rather than European 
placement, so the deal does 
not really test European 
demand for Canadian dollar 
securities. 

Kansai’s five-year deal, 
launched at a spread of 40 
basis points, was old at 99.33, 
just above its fixed reofTer 


price of 99.30, against a firmer 
government bond market 

An equity-linked offering for 
Daewoo Corporation, the flag¬ 
ship company of the Daewoo 
Group, a leading Korean con¬ 
glomerate, ran Into difficulties. 
While the equity warrants 
were described as attractively 
priced at a 22 per cent pre¬ 
mium, the debt component of 
the transaction proved unap¬ 
pealing to investors. 

In the dollar sector of the 
equity-linked market, Sanwa 
Shutter and Mlsawa Homes 
each launched four-year trans¬ 
actions totalling 3400m. The 
smaller K140m Misawa Homes 
deal performed better, trading 
at 102% bid, compared with 
101 Vi bid for Sanwa Shutter. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Sanwa Shutter Corp.(a)* 

Amount n. 

Coupon 96 

Price 

MaBatey 

Fees 

Book runner 

260 

3f# 

100 

1995 

2Unh 

Dahra Europe 

Daewoo Corp.(«)4 

150 

K 

100 

1998 

2 Vi >z 

Daewoo Secs.(Europe) 

Mlsawa Homes Co.(a)^ 

T40 

100 

1995 

2Vl!2 

Nomura inn. 

CANADIAN DOLLARS 

Kansai Electric Power(a)t 

250 

ali 

100925 

1996 


Wood Qundy 

D-MARKS 

Shtmho Corp (a)0 

90 

5>4 

100 

1995 

2V112 

Yamalchl Bk.(Deutech.) 

SWISS FRANCS 

Hokucnmi Paper MUfa(a)4r*4 

120 

fi* 

102 

1995 


WPZ 

Ohbayaahl Road Con.fb)*-** 

100 


100 

1996 

- 

Nomura Bk. (Swttz) 

Kameda(a)a-*0 

30 


100 

1995 

- 

SBC 

ADO Electronic lrKL(c)**5 

20 

44 

100 

1996 

- 

Banca del Gottardo 

**prtvate placement SConvertlble. With equity warrant*. ^Floating rate note. tFInal terms, a) Non-callable. b) CaNsble 12/ 
12/93 a! 102% declining 4% semi-annually, c) Callable 31/3/92 at 102%, declining aemt-annuaUy fay 494 until 100496 II the 
average dosing price of shares on the Tokyo Stock Exchange for a period of 30 consecutive stock exchange trading days la 
at least 150% of the average ol the conversion price in effect on such last stock exchange trading day. 


Kuwait steps up 
borrowing from 
banks to $5.5bn 

KUWAIT is to borrow $5.5bn 
from international banks, 
rather than the SSbn it origi¬ 
nally sought, following com¬ 
mitments from h anks of nearly 
S7.9bn, it was announced 
yesterday, writes Richard 
Waters. 

Nearly 80 banks participated 
in the syndicated deal, led by 
J.P. Morgan, which marked the 
first international fundraising 
by the emirate to finance 
reconstruction following the 
Gulf war. According to details 
published yesterday, NatWest 
is the only one of the four lead¬ 
ing UK clearers which has not 
participated. Barclays commit¬ 
ted S30m. while Lloyds Bank 
offered S25m and Midland 
315m. 


Banks to automate small 
corporate Forex deals 


By Richard Waters 

BARCLAYS and Midland, the 
UK clearing banks, have 
moved to automate small for¬ 
eign exchange deals by their 
corporate customers. Both 
banks are aiming to cut the 
costs of handling these small 
transactions, though they also 
claim the development will 
make dealing easier and 
cheaper for customers. 

At present, the many small 
deals done by companies (Bar¬ 
clays says they number more 
than im a year) are made over 
the telephone, either direct 
with the banks’ dealing rooms, 
or through a local branch. 

The time this takes, and the 
paperwork Involved in process¬ 
ing the deals, imposes a signifi¬ 


cant cost on the banks. 

In response, both Barclays 
and Midland this week 
launched personal computer- 
based systems designed to pro¬ 
vide automatic dealing for 
their customers. They provide 
foreign exchange rates direct 
from the banks' dealing rooms, 
and enable customers to deal 
at the rates presented to them. 

Barclays' system, developed 
by software house Cognotec. 
has a ceiling of £250,000 on 
each order. Midland’s will 
accept trades of up to S2m. 

Both banks are offering to 
provide the software free, 
though customers will have to 
pay the costs of dialling in to 
the banks. 


Currency risk hedging hangs in the balance 

Simon London finds UK treasurers divided over which exposures should be hedged 


H aving won the fight to 
establish currency 
hedging as a responsi¬ 
ble part of financial manage¬ 
ment, UK company treasurers 
are now deeply divided among 
themselves about which types 
of currency risk should be 

In particular, companies are 
split between those which 
hedge against the effects of for¬ 
eign exchange movements 
when overseas earnings are 
translated Into sterling for 
accounting purposes, and those 
which do not 

These translation exposures 
are faced by each UK company 
which has overseas subsid¬ 
iaries but accounts presented 
in sterling. If the UK currency 
appreciates on the foreign 
exchange markets, overseas 
gaming s will appear lower. 

The same is true where com¬ 
panies have substantial over¬ 
seas assets. An adverse move¬ 
ment in exchange rates can 
reduce net asset value from 
one year's accounts to the 
next. 

Companies which hedge this 
exposure are trying to Iron out 
volatility in reported earnings 
and asset value. They point out 
that fluctuations in reported 
earnings per share can distort 
the way in which shares are 
valued by investors. 

However, other companies 
argue that while a depreciation 
in sterling makes overseas 
gamings appear lower, it also 
reduces overseas costs. Hence 
there is little economic cost 
from the movement in 
exchange rates. They argue 
that there is no justification in 
spending hard cash protecting 


the company from a purely 
“opticaT accounting effect 

The dilemma should not be 
confused with the hedging, of 
currency exposures arising 
from everyday trading activity. 
These are known as transac¬ 
tion exposures and are now 
hedged by every leading UK 
company. 

For example, British Aero¬ 
space earns dollars from sales 
of commercial aircraft, yet 
makes most of its cost and 
investment decisions in ster¬ 
ling, reflecting a primarily UK 
manufacturing base. The 
stream of dollar Income is 
hedged in the forward foreign 
exchange market so that the 
company can, at least, be cer¬ 
tain of the amount of sterling 
it will receive from a dollar- 
denominated contract. 

If the company did not 
hedge, the sterling value of its 
sales could be subject to wide 
fluctuations. * 

While analysts and Investors 
argue about the efficiency of 
different hedging strategies, 
few question the basic sense in 
hedging these transaction 
exposures. 

However, there is still a 
sharp division of opinion over 
whether translation exposures 
should be hedged. Two recent 
surveys produced contradic¬ 
tory conclusions: 

• a survey of fond managers, 
equity analysts and hankers by 
Midland Montagu found the 
majority “would expect a com¬ 
pany to adopt prudent mea¬ 
sures to minimise the effects of 
foreign exchange movements 
on profits translation exposure 
on each years’ reported prof¬ 
its." 



Over half of those ques¬ 
tioned stated that companies 
which hedge their transl ation 
exposure are a more attractive 
investment than those in the 
same sector and on similar 
price/earnings ratios that leave 
positions unhedged. 

• a survey of top fond manag¬ 
ers by Touche Ross which 
found that most institutional 
shareholders believe foreign 
currency exposures arising 
from translation exposures 
into sterling should not be 
hedged. 

Many said that they pre¬ 
ferred to make their own deci¬ 
sions about such currency 
risks, some said that “hedging 
which uses real cash to protect 
an accounting figure are a 
waste of time and money". 

In addition, an increasing 
number of investors run their 
own “overlay" currency hedg¬ 


ing strategies, designed to min¬ 
imise the effect of c ur rency 
movements on their share port¬ 
folio. Hedging of translation 
exposure by companies can 
work against this overlay. 

Yet many companies are 
unconvinced by these results. 
For example, SmlthKIine Bee- 
cham, the UK-listed pharma¬ 
ceuticals group, is a vigorous 
defender of hedging translation 
losures. The company 


expos i 
nwraa 


90 per cent of its profits 
outside the UK but is seen by 
investors as a UK stock. 

M r Stephen Crompton, 
group treasurer, said 
that he aimed to 
make reported earnings less 
volatile for the benefit of inves¬ 
tors. 

"Stable and predictable earn¬ 
ings are more valuable to 
investors," he said. 


In addition, he noted that 
not all investors had access to 
their own hedging tools in the 
same way as large institutional 

investors. 

Like most large corpora¬ 
tions, the company takes the 
average exchange rate through 
the year rather than 

the rate on the last day of the 

BnartHai year. It also matches 

foreign currency borrowings to 
overseas assets, which minim¬ 
ises the effects of.foreign 
exchange movements on 
reported asset value. 

However, Smith Kline Bee- 
also buys foreign cur¬ 
rency in the forward foreign 
exchange market when 
exchange rates are favourable 
uses currency options to 
TP flf ia gp translation risks. 

A different view is taken by 
1(3, which last year made 55 
per cent of operating earnings 
from overseas subsidiaries. 
The company chooses not to 
hedge any translation expo¬ 
sures. 

The difference is partly prac¬ 
tical The level of ICTs over¬ 
seas earnings is far less pre¬ 
dictable than SKB’s: all 
treasurers have bad dreams 
about hedging anticipated 
overseas oavning a which then 
fail to materialise. 

However, it also reflects a 
fundamental difference in 

armrMch 

“Translation exposures do 
net have any imm ediate cash¬ 
flow consequences yet any 
hedging activity will involve 
<-ggh expenditure,” said an ICI 
treasury ofprfai- “Our treasury 
objectives are more oriented to 
managing cash flow than man¬ 
aging earnings per share." 


French prepare offerings despite prevailing cautious tone 


STOCK market volatility has 
foiled to suppress activity in 
the international equities mar¬ 
ket, although the tone remains 
rather cautious, writes Tracy 
Corrigan. 

In addition to the current 
Credit Local offering, several 
French companies are prepar¬ 
ing transactions. Christian 
Dior, the French fashion 
house, which will seek a listing 
in Paris in December, will be 
offering shares to international 
investors through an initial 
public offering to coincide with 
the listing. 

Credit Lyonnais is believed 
to have won a mandate to 


arrange the offering, which 
will be around S150m equiva¬ 
lent with a 350m equivalent 
international tranche. Credit 
Lyonnais declined to comment 

A 3450m global equity offer¬ 
ing of shares in Elf, the French 
oil company, looks set to 
emerge before the end of the 
year. 

The largest flotation of a 
Mexican company to date was 
launched last week for Telev¬ 
isa. 

1he offering, in the form of 
American depositary shares, is 
divided into three tranches: 4m 
shares in Mexico, 16m shares 
in the US and 10m shares in 


INTERNATIONAL 
EQUITY ISSUES 

Europe, all arranged by Gold¬ 
man Sachs. 

The shares are expected to 
be priced at $20-323 each, to 
raise around 3650m. Investor 
roadshows are being held in 
Europe this week and in the 
US next week, with pricing in 
the week of December 9. 

The first international priva¬ 
tisation of a Philippine com¬ 
pany has been completed, 
despite some political uncer¬ 


tainty in the Philippines . The 
Initial public offering for Mer- 
alco, the electricity utility, was 
arranged by Baring Brothers. 
The international offering of 
L7m global depositary receipts 
included an option for place¬ 
ment in the US market. 

Mtxrex, a Canadian medical 
diagnostics company, is Issu¬ 
ing $50m of common stock 
through an international 
equity offering. The company 
has developed what it claims to 
be the cheapest and quickest 
Aids test, and is close to gain¬ 
ing approval The proceeds will 
be ussa to finance the acquisi¬ 
tion. The' transaction, struc¬ 


tured as a private placement, is 
arranged by Barclays de Zoete 
Wedd. 

A handful of US offerings is 
expected in the International 
market before the end of the 


Morgan Stanley is arranging 
a 6-9m initial public offering 
for General Nutrition Compa¬ 
nies, including a 1.4m interna¬ 
tional tranche. The Indicated 
pricing for the transaction is 
313%-314'A. 

A share offering for Owens 
Illinois, a glass manufacturer, 
will have a 12m share interna¬ 
tional tranche, via Morgan 
Stanley. 
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• First Dealings Nov. 18 

• Last Dealings Nov. 29 

• Last Declarations Feb. 20 

• For settlement March 2 

For rate indications see end of 
London Share Service 

Calls in Armour Trust, ASDA, 
Amstrad, Baker Harris Saunders, 
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TRADmONAL OPTION 3-month call rates 


■ INDUSTRIALS . p 

Allled-Lyons ■ ■•Ha. 60 

Amstrad .. 6 

Astoc (B$R). 5 

BATInds.. ■ 63 

BOC_ 48 

BTR I.. 33 

Barclays - 34 

Bluo Circle . 20 

Boots- 33 

Bo water- 05 

Brit Aerospace ... 38 

BrJfeh Sfoef. 10 

Bril Telecom 33 

Cadburyt. . 36 


Charier Cons._ « 

Comm Union ...... 40 

Courts uJds..38 

Eurotunnel_ 50 

FKI 

FNFC- 10 

Forts ■ ■am rtfri.li MrtH 21 

QKN-- 28 

Gen Accident. 43 

Q£C ■■■■■■ 16 

Glaxo- 110 

Grand Met_ 07 

ORE ■mnHIHIMHI' Id 

Hanson 17 

Hawker SUfd ..... 95 


IQ HUH* mmmmmmm 95 

Ledbroko 21 

Legal 8 8vn i..hm 33 

Lex Service- 16 

Lloyd* Bank 30 

Lorthro 20 

l u cts inds .. 12 

Marks Spencer .„ 21 
Midland Bank — 20 
NatWest Barfc 28 

P&ODfd _ 41 

Recai Sad __ 6 

ftHM __• 23 

, Hank Ofj 55. 

Rstnara W||..|. l. |. 12 


Read ted.. 30 

Sw* ..—8*2 
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11 -..w 
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Thom EMI_ 55 

T & N —14 
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■ou 
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BP ...._ 
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P«_ 
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Ultramar __ 20 
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UK COMPANY NEWS 


Juliet Sychrava on the results from two electricity companies 

National Power reaches £202m 


NATIONAL POWER, the 
electricity generator privatised 
in Maim yestajday reported 
interim pre-tax profits up 18 
per cent to £2G2m in the half 
year to September 30 1991 com¬ 
pared with a pro-forma figure 
of £171m. Earnings per mare 
rose by 19 per cent from a pro 
forma 9.41p to IL22p. 

An interim dividend of 3p 
was declared. National Power 
said it had taken a cautious 
approach to dividend policy, 
and stressed that the company 
faced many uncertainties over 
the future price of fuel, audits 
ability to secure attractively- 
priced new contracts with its 
customers. 

Operating profit was 24 per 
cent higher than the previous 
year, mainly due to the 10 per 


cent increase in turnover to 
£ 2 .l 4 bn, as the contract price of 

electricity rose by 5 per cent to 

&3p per unit inflation would 

push prices to 3.4p next year, 
the company «*irf 

National power stressed that 
it sold almost all its electricity 
under contracts, and so was 
not vulnerable to volatility in 
the pool or wholesale market 
price of electricity. 

Unit sales were down 5 per 
cant as intensifying competi¬ 
tion from Nuclear Electric «nH 
Eiectridte de France squeezed 
its market share by 2 per 
cent. 

Ov erall electricity demand 
&rew by 0.8 per cent, compared 
with L6 per cent in the year to 
March 1991, but National 
Power said it did not gyp**-* 


more than 1 per cent growth 
over the next 12 months. 

Operating costs overall rose 
by 8.6 per cent, as National 
Power paid to decommission 
old power stations, and faced 
higher charges from the 
National Grid Company. 

National Power’s fuel billj 
however, which is the compa¬ 
ny’s largest single cost, was &5 
per cent down on the previous 
year. However, 4 per cent of 
this was because of lower over 
all sales, the company said. 

While coal costs also fall, 
this was largely due to the 
value of the largo coal stocks 
the company holds, as UK and 
overseas coal prices rase dur¬ 
ing the year. 

Fuel cost savings would 
eventually flow through to the 


customer, the company said. 

National Power said fixed 
cost savings would enhance 
profits for shareholders, as it 
continued its prog ramm e of job 
cuts, Some L300 jobs were lost 
in the six-month period, giving 
a workforce of li^DO, and the 
company plans to halve jobs 
outside power stations to leas 
than 2,000 over the next 12 
months. 

The company's balance sheet 
showed net assets up by £IQ5m, 
and net borrowings down 
£26m- Gearing was down from 
13.3 per cent to 10.3 per cent, 
but the company anticipated 
increased borrowing in the sec¬ 
ond half of the year, as It 
began to invest in gas-fired 
power stations. 

See Lex 


Norweb generates £33.4m at half year 


NORWEB, the Manchester- 
based regional electricity com¬ 
pany. reported pre-tax profits 
of £33.4m for the six months to 
September 30 compared with a 
pro forma loss of £3.Q.2m. 

Earnings per share were 
12.9p (3.6p losses) and an 
interim dividend of 5.3p is 
declared, winch was below City 
expectations. “We could sup¬ 
port a higher level of divi¬ 
dend,” said Mr Ken Harvey, 
Norweb's chairman. “But if we 
pushed the dividend up very 
hi gh, the regulator would be 
anxious. We have set a level 
consistent with our long-term 
expectations.” 

The sharp improvement in 
profits was mainly because of 
the absence of the £l5-2m 
exceptional cost incurred last 
year when the company wrote 


off obsolete assets and made 
other provisions. 

Mr Harvey said underlying 
operating profit growth was 
about 10 per cent This was due 
to a L9 per oent growth in the 
units of electricity distributed, 
cost control, and improvement 
in the retail business, he 
said. 

A colder-than-average spring 
and improved demand from 
commercial customers, espe¬ 
cially in the Manchester area, 
helped boost sales. Turnover 
was £S78m (£548m). 

In the competitive supply 
market, where regional compa¬ 
nies compete for large custom¬ 
ers, Norweb said it retained 
more customers than budgeted, 
but would not compete more 
aggressively by selling electric¬ 
ity at a Ion. 


Sales fell in the retailing 
business, but improved mar¬ 
gins turned last year’s loss into 
a profit. “We think we are now 
back around the level that we 
were in 196940, when our retail 
business made a profit of 
around £7^m,” Mr Harvey 
said. 

The company said tight 
financial control helped main¬ 
tain a strong positive cash 
flow. Net debt was cut to 
£U4m (£i78m), reducing gear¬ 
ing to 26.3 per cent {AS2 per 
cent). 


> r ’.id 


Since it was floated on the 
third lowest yield of the 12 
regional companies a year ago. 
Norweb's share price has 
slowly improved relative to the 
pack, and yesterday's results 


pushed it higher. Although 
some analysts were disap¬ 
pointed with the dividend 
which they viewed as a mis¬ 
taken sop to the regulator, the 
City broadly expects a more 
generous full-year payment 
and some analysts forecast a 15 
per cent increase in the final 
dividend. Moreover, same view 
the company’s cautious divi¬ 
dend policy as a sign that it is 
balancing the interests of cus¬ 
tomers and shareholders, while 
Norweb’s good cost control 
record has also won support 
Forecasts for foil-year profits 
range from about £!28m pre¬ 
tax to E139m ( and earnings 
from about 49.4p per share, 
putting the company on a pro¬ 
spective p/e of 7, to about 57.9p 
per share, putting it on a p/e of 
5A 


Premier Oil up 27% thanks to Wytch Farm 


By Richard Gourlay 

PREMIER Consolidated Oil 
yesterday reported a 27 per 
emit increase in post-tax profits 
reflecting a full period of pro¬ 
duction from the Wytch Farm 
oilfield in Dorset where it has a 
stake. 

Sales in the six mnnthg to 
September rose 43 per emit to 
£20.3m, as a 52 per cent 
increase in production to 10,385 
barrels of oil equivalent a day 
was only partly affaet by a 3 
per cent foil in the oil price' in 


sterling terms. 

Earnings per share rose from 
0.62p to 0.78p; Premier does not 
pay a cash dividend. 

Wytch Farm was operating 
at fall production throughout 
the period with Premier’s 12£ 
per cent interest giving the 
company 8,200 bop<L Thistle 
and Deveron oilfields were 
shutdown between April and 
August for maintenance so 
that in all but the last six 
weeks of the period the com¬ 


pany was paying operating 
costs while producing no oiL 

Thistle and Deveron are now 
bade to full production, giving 
Premier a 2400 bopd shore. 

Earlier this month, the 
Department of Energy gave 
Annex B approval for the 
development of the Angus field 
in which Premier has a 6.08 per 
cent interest 

Mr Roland Shaw, Premier 
r.hatrman , said operating cash 
flow for the period remained 


strong at £Um. Backed by a 
rising production profile Pre¬ 
mier was persuing a continu¬ 
ing programme of exploration 
anH acquisition. 

Mr Shaw said the company 
still viewed favourably the 
prospects of finding oil and gas 
in the Far East Earlier this 
mouth Premier and three part¬ 
ners signed a production shar¬ 
ing agreement with the state of 
Cambodia for an offshore 
block. 


‘Allied-Lyons’ competitive 
performance in all three 
divisions was encouraging.” 


(Extracts from die Chairman's Statement) 


Pre-Tax Profit 


Earnings per Share Dividend per Share 


(EaodudingPhopeiiyOiqxitfal Profits.) 


1991/92 

£289m 


1990/91 

£286m 


1991/92 

19.4p 


1990/91 

19.2p 


Upl% 


Upl% 


1991/92 1990/91 

6.65p 6.27p 

Up 6% 

28 weeks to 14 September 1991 


“Trading conditions in the twenty eight weeks ended 14 September 1991 were very 
difficult Despite the effects of recession and the Gulf War, combined with destocking in 
some major spirits markets, performance was encouraging and we are confident of our 
ability to take full advantage of any improvement in the economic environment in the 
second half and beyond. 

The new top management team, appointed during the period under review, is 
committed to the focused development of the group’s international strength in brands and 
retailing; to achieving good performance for shareholders through effective strategies 
and financ ial controls; and to driving the business hard in pursuit of earnings growth. 

We have already made some significant moves towards these 
goals - Carlsberg-Tetley our proposed joint venture company with 
Carlsberg A/S, our agreement In principle with Brent Walker and Ng 

the planned sale of Showerings and VPW” ALLIEDirLYONS 



New pub 
chain buys 
185 houses 
from Bass 

By Chris Tlghe 

THE MANAGEMENT team 
whkh has bean frying to buy 
Camerons’ Lion brewery in 
Hartlepool from Brent Walker, 
yesterday announced it has 
bought 185 public houses from 
Bass, to form the nucleus of a 
new pub chain. 

Mr Alistair Arkley, former 
managing director of Brent 
Walker brewing and trading, 
and two senior colleagues 
have raised omre than £60m to 
create Century Inns. 

Schroder Ventures and First 
Britannia Mezzanine have 
each provided about £10m in 
venture capital, with NatWest 
Acquisition Finance putting in 
£40m In loans. Mr Arkley and 
his colleagues, Mr Barry 
Whitehead, former finance 
director of Brant Walker's 
tpns and retail and brewing 
and trading dtvisinus, end Mr 
Krta» Lowe, its former trade 
director, have between them 
invested a substantial six fig¬ 
ure sum. All three resigned 
test week from Brent Walker. 

Their deal with Bass, for a 
sum in excess of £30m, was 
completed on Monday. Most of 
the pubs are in tiie north-east 
of England. 

Unveiling the deal, one of 
the region’s largest manage¬ 
ment buy-his, Mr Arkley said 
Century Inns aimed to create 
an estate of 500 licenced 
houses in north-east Ragland, 
managed on traditional three 
year tenancy agreements. 

He said they remained com¬ 
mitted to buying the Lion 
brew e ry and 106 Kent Walker 
pahs, but the new company 
would be viable even without 
that Brent Walker was not 
satisfied with the “fair price" 
they had offered, he said, but 
had promised than the chance 
to match any better bid. 

Mr John Brackeubnry, 
chairman of Brent Walker’s 
brewing division and who 
allowed Mr Arkley several 
weds’ paid leave to set np the 
new company, wished fate ex- 
colleagues well but said they 
now foced three rival bids for 
the brewery and pubs. Two 
were conditional offers which 
had, coincidentally, arrived 
yesterday, he said. Of the 
three, two were from estab¬ 
lished pub drains. A final deci¬ 
sion is expected by Christmas. 

■ a 

Return to black 
at Sketchley 

By Peggy Hoflbiger 

Sketchley, the dry cleaning 
and textile rental group, yes- 
today held out the promise of 
year-end dividend payments as 
it announced a return to the 
Mack with pre-tax profits of 
£3.2m for the six months to 
September 27. 

The result compared with a 
loss of £5J5m last year, after 
excaptumals of £3Jta. 

Turnover foil 38 per cent to 
£54An, although the decline 
was solely doe to the sale of 


Earnings per share were 
4-lp against losses of &5p last 
time. 

Mr John Richardson, joint 
deputy chairman, said the 
board would aim to make a 
meaningful distribution at the 
year-end, barring unforeseen 


The dividend has not been 
paid since the 1988-90 interim 
period, after which the group 
began to incur losses. 

Mr Richardson said the prof¬ 
its had been achieved despite a 
“sterile economic environ¬ 
ment There was no up tu rn in 


Banks lend Maxwell companies 
£5m so trade can continue 


By Robert Peston 

BANKS WITH loans to the 
Maxwell family’s group of pri¬ 
vate companies yesterday 
agreed to lend the companies 
about E5m to enable the the 
companies to continue to 
trade. 

“The speed with which we 
made the funds available 
shows oar commitment to find¬ 
ing an orderly solution to this 
problem", commented a 
banker. 

The funds wifi be provided 
by five banks which are mem¬ 
bers of a steering committee 
appointed on Monday to repre¬ 
sent the interests of 30 banks 
with £850m in loans to the 
Maxwell private companies. 

The committee members are 
National Westminster Bank, 
which is in the chair, two other 
UK clearing banks, Midland 
and Lloyds, together with Pari¬ 
bas, the big French ha-nit a nd 
Sumitomo Trust and Banking, 
the Japanese trust bank. 

The long-term requirements 
of the Maxwell private compa¬ 
nies for new finance are being 
assessed by NM Rothschild, 
the merchant bank appointed 
on Monday to advise the pri¬ 
vate companies. “I suspect the 
businesses are consumers of 
I cash”, commented Mr Richard 
Davey, a Rothschild director. 

The next hurdle for the 
banks to cross, in their 
attempts to keep the Maxwell 
private companies out of 
receivership, is to put in place 
a formal standstill, freezing 

TVS incurs 
£10.7m deficit 

By Raymond Snoddy 

TVS Entertainment yesterday 
blamed: the recession and the 
effects of the Gulf war on 
advertising for pre-tax losses of 
£U0.7m in the six months to 
end-Jime. 

The loss compared with a 
profit of £7Am in the same 
period of test year. 

But Mr Rudolph Agnew, 
chairman of TVS, one of four 
ITV companies to lose their 
licences m test month’s com¬ 
petitive tenders for new fran¬ 
chises. said the outlook was 
more encouraging. 

“For the foil year we are 
cautiously optimistic about a 
recovery in television advertis¬ 
ing," said Mr Agnew who 
promised that in its test year of 
broadcasting TVS would cut 
costs “to the lowest level con¬ 
sistent with TTwintafiling com¬ 
mitments and marimifling rev¬ 
enue.” 

The profits fall came from a 
12.4 per cent drop in advertis¬ 
ing revenue to £lL5m, a ££5m 
increase in network costs, 
£L4m more for Independent 
Television News and a £3.1m 
iWMnp in the trading result of 
MTM, Its US production sub¬ 
sidiary. 

Interest tumround 
hits Metro Radio 

A sharp tumround to interest 
charges hit pre-tax profits at 
Metro Radio Group, the New¬ 
castle upon Tyne-based broad¬ 
caster, in the 12 months to Sep¬ 
tember 30. 

Net charges of £239,000 
against investment income of 
£496,000 test time reflected the 
acquisition last year of local 
rival Yorkshire Radio Network 
and left the pre-tax line 23 per 
cent lower at £1.69m <£2.l9m). 

Turnover improved from 
£8.37m to £12.8m, although 
advertising revenue was 
unchanged at £ll.lm. Fully 
diluted earnings per share 
were halved to 7 2p (I4.3p) but 
the final dividend is feitf at 
3J>p for a same-again 5p total 
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Pathologists who performed the autopsy on Mr Robert Maxwell 
said yesterday that laboratory tests so far confirmed their pre¬ 
liminary finding that the publisher died of natural causes, AP 
reports from Madrid. 

“There are no data at this point that would change our 
original impression,” Dr Carlos Lopez de Lamela said. “Our first 
impression led ns in a direction of a death by fundamentally 
natural causes.” 

Dr Lopez and colleagues have ordered several new tests on 
tissue samples from Mr Maxwell's body. These included some on 
the hugs to determine the presence of prescription drags and 
should be completed by the end of the week. 

He said the pathologists believe Mr Maxwell suffered some 
kind of attack while on the deck of the Lady Ghislaine, but they 
were unsure whether he was alive when he hit the water. 

But he said theories that Mr Maxwell fell or was pushed 
overboard, and then suffered an attack while struggling in the 
water “do not appear to be the most logical” 


repayments on loans to the 
companies. On Monday the 
banks made an informal pact 
not to press for repayment of 
loans, with the aim of putting 
in place a legally binding 
agreement by December 20. 

Such a standstill would prob¬ 
ably run until the end of Feb¬ 
ruary. However, Rothschild, 
said yesterday that it would 
probably have to be extend¬ 
ed. 

Meanwhile, new details 
emerged of bow Citicorp, the 
big US bank, acquired its expo¬ 
sure to the Maxwell compa¬ 
nies. It is believed that Citicorp 
became an unsecured creditor 
of a Maxwell company as a 
result of a foreign exchange 
transaction. 

But to reassure the US bank, 
the Maxwells provided it with 


collateral in the form of 25m 
shares In Maxwell Communica¬ 
tion Corporation, the main 
publicly-quoted vehicle of the 
Maxwell family. 

Other banks with loans 
secured on MCC shares have 
been concerned that Citicorp 
would sell some of these 
shares, depressing the MCC 
share price and the value of 
their security. But a banker 
said yesterday that Citicorp 
had indicated that it would not 
“rock the boat". 

MCC’s share price yesterday 
rose from 44p to 55p. 

• In an article in yesterday’s 
Financial Times. It was stated 
that Sumitomo is a member of 
the banks’ steering committee. 
The Sumitomo in question is 
Sumitomo Trust and Banking, 
not Sumitomo Bank. 


Lasmo accuses Ultramar 
of ‘misguided strategy’ 


By Mlchfyo N aka mo to 

LASMO, the independent oil 
exploration group, intensified 
its attack on Ultramar, the 
diversified oil and gas com¬ 
pany for which it is making a 
hostile £Ubn bid. with another 
circular to its target's share¬ 
holders criticising Ultramar’s 
“misguided strategy." 

The latest offensive from 
Lasmo comes as acceptances 
for its offer reached just 0.73 
per cent in the sixth week 
since the bid was launched. 
The document attempts to 
counter beforehand Ultramar’s 
profits forecast to be 
announced on Friday, the 
group said, 

“We don't think Ultramar’s 
profits forecast is going to be 
of any great importance,” said 
Mr Norman Davidson Kelly, 
Lasmo’s corporate develop¬ 
ment director. The company 
has not been generating ade¬ 
quate returns from assets and 
Lasmo was offering to unlock 
the value of those assets, he 
said. 

Despite its stated commit¬ 
ment to keep its businesses 
intact, Ultramar is likely to 
have to sell one or two of its 


core businesses in order to 
reduce gearing of 86 per cent at 
the end of September. 

Lasmo further criticised 
Ultramar’s efforts to win back 
favour among disaffected insti¬ 
tutional investors with the res¬ 
ignation of three directors, 
including Mr John Darby, the 
chairman, and the decision 
announced on Monday to 
reduce its compensation agree¬ 
ment with directors, which bad 
been widely criticised in the 
City as over-generous. 

Lasmo also attacked Ultra- 
mar’s financial performance, 
stating that third quarter 
results were dismal with net 
profits and earnings per share 
down 65 per cent. In the first 
half of 1991 Ultramar’s earn¬ 
ings per share saw the largest 
fall among all companies in the 
FT-A oil and gas index. 

Ultramar responded with a 
counter-offensive pointing out 
that Lasmo’s share price has 
fallen from 315p when the bid 
was announced to a low of 2S3p 
yesterday. This leaves Ultra- 
mar’s shares, which closed 
down 2p at 330p still higher 
than Lasmo’s l-for-l offer. 


DIVIDENDS ANNOUNCED 


Alllod-Lyora —.ini 

Amber Industrial 

Argyll Gp-int 

Concentric -.fin 

Drayton Cora T*t._fin 

Ervklne House_ 

Fslrtine Bools_fin 

Gartmore Value _Int 

Gibbon Lyons_Int 

Monks tnv Ts)- 

National Power ..._ini 

No rweb . I** 


NSM_Int 

Seton Healthcare .—int 
Soutfumn § 

TVS Entertain 0 ! *~._lnt 
Young (H) - fin 


Current 

payment 

6.65* 

43 

3.2t* 

7.63 

9.75 

Z3 

13.05 

0.925 

2 

2 

3 

5.3 

nil 

1.5t 

0.5 

nil 

4 


Date of 
payment 

Feb 28 
Jan 21 
Feb 24 
Jan 16 
Dec 23 
Jan 20 
Jan 24 
Dec 31 
Feb 13 
Feb 3 
Mar 31 
Mar 24 

Jan 31 
Jan 15 

Jan 15 


Corres - Total 
ponding lor 
dividend year 

6.27 I 

4.5 
245 

7.63 11.17 

12.75 14 

2.3 

iaB5 21 

0.9 
2 
2 


Total 

last 

year 

1&81 

16J5 

8.7 
11 
17 

6.65 

21 

42. 

6 

6.7 
5.5 

10.94 

0.5 

3.7 
0.8 

3 

6 


Dividends shown pence per share net except where otherwise stated. 
tOn capita] increased by rights and/or acquisition Issues. §USM slock. 
☆Carries scrip option. 


Electricity contracts 
for differences. 


Nuclear Electric pic hereby offers applicariom to render for 
evo-way contracts for differences against the Puol Input Price 
of eleccrictcy for England and Woles for the period 1st April 
1992 ro 5 Ik March 1993 and for rhe period Isr April 1992 
co 31st March 1998 (“rhe Periods 0 J. 

This render offer is open co those of sufficient finjfu'inl 
standing, entering into contracts wiih whom wifi not place 
Nuclear Electric pic in breach of its permission to contracr 
under the Financial Services Act 1986 (“Eligible Tenderers"'. 
Contracts will be allocated on the basis of prices offered by 
the Tenderers under the terms of invitation which will, at 
rhe discretion of Nuclear Electric pic, be furvarded to 
Eligible Tenderers responding to this advertist-menr. 

In order to receive details of the terms of invitation, including 
details of the contracts fox which tenders are invited, inter¬ 
ested parties should contacr Me J. M. Mathers, Marketing 
and Sales Depr., ar Nuclear Electric, Bamert Way, Barnworxl, 
Gloucester GL4 7RS, or by telephone (0452-653455), or 
lax (0452-653772), by Friday 6ih December 1991. 

Nuclear 
Electric 

The Ducatfi of Nucftir Ekttnr p it ■tern wrenaibiliir for rt* nwran j rfau 
tAvmfemnit. which hat beta approm! fat iht purpuct oi wokm y of ,br FulukuJ 
Senricn JUt Ptt rihr Arr"l by BOO Bunin Hamlin, a arm >ufto««*d ro ,-^ry o« 
iHnmm hainm ,d Iforcd KjggJc■ and rj!uhird it <o daiit* by the Jnmnire <4 
OtMnmd Acmauaif m England and Wkfci, i rtfogmied b*b iftrafeife* 

iha pupai* uodrr ihe An by thv bnifiun tad lan-simr Ikaid 
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UK COMPANY NEWS 


FT LAW REPORTS 


Mowlem expands in east 
Germany via £5m buy 


By Andrew Taylor, Construction Correspondent 


JOHN MOWLEM, the UK 
construction and boil ding ser¬ 
vices group, yesterday Joined 
the small number of British 
companies which have pur¬ 
chased businesses in the for¬ 
mer East German republic. 

Mowlem is paying 0M15m 
(£5,2m) to acquire Bau-Tec, a 
construction and concrete 
products company based near 
Berlin. 

The agreement was signed 
yesterday by Sir Philip Beck, 
chairman, and Mrs Birgit 
Breuel, president of the Treu- 
band, the privatisation agency 
established to dispose of for¬ 
mer state businesses. 

Mrs Breuel was visiting Lon¬ 
don as part of a campaign to 
encourage greater interna¬ 
tional investment in eastern 
Germany. 

British Investors have lagged 
behind other Europeans in pur¬ 
chasing East German assets. 
By the end of last month a 
total of 21 French investors 
bad bought 42 business from 


Cost saving 
cuts loss 
at Christie 

CHRISTIE Group maintained 
much of its turnover while pro¬ 
gressively reducing costs in 
the half year to September 30. 
and cut its pre-tax loss from 
£1.5m to £481,000. 

Market conditions for this 
specialist business agency 
remained difficult, a trend 
exacerbated by the withdrawal 
of many lenders from the com¬ 
mercial mortgage market 

In addition, lenders who 
remained in the market have 
changed their lending criteria 
to make it more difficult for 
business purchasers to finance 
acquisitions. 

During the period the US 
subsidiary continued to incur 
losses and was sold for a nomi¬ 
nal consideration, thereby 
strengthening the balance 
sheet. 

Losses per share were l£lp 
(4.64p). 

Hoskins Brewery 
dips to £48,000 

Hoskins Brewery, the small 
Leicester-based concern, saw 
pre-tax profits fall to £48,000 
over the six months to Septem¬ 
ber 30. 

The decline from last time's 
£57,000 came on lower turnover 
of £950,000 {£ 1.13m) reflecting 
the disposal of two coffee 
shops. Operating cost savings 
reduced interest charges to 
£69,000 (£85.000). 

USM-quoted Hoskins has 
lowered the price of its Beau- 
manor bitter to 99p per pint 
helping to increase production 
and sales by 20 per cent 


the Treuhand and 31 Swiss 
buyers had bought 33 compa¬ 
nies. Thirteen British investors 
had bought 23 companies. 

UK construction and build¬ 
ing material groups have been 
particular anxious to break 
into the eastern German mar¬ 
ket. Redland, through Brass, 
its 51 per emit owned subsid¬ 
iary, has acquired all but one 
of the former republic's con¬ 
crete tile plants. RMC, the 
world's largest concrete pro¬ 
ducer, has acquired cement 
and concrete Interests in east¬ 
ern Germany. 

Amec, the UK construction 
and engineering group, this 
month announced its was 
acquiring a 50 per cent stake in 
Kittelberger, a German build¬ 
ing and civil engineering group 
with offices in both western 
and eastern Germany. 

Tarmac, the UK’s biggest 
construction and biiiMing 
materials group, last week 
announced that it had become 
the first British contractor to 


Fully diluted earnings per 
share worked through at 0.78p 
(l.04p). Costs of aborted public 
house acquisitions amounted 
to £24,000 and were taken 
below the line 

Amber Industrial 
declines to £1.2m 

Amber Industrial Holdings 
held Its operating profit in the 
opening six months but 
reduced interest income meant 
pre-tax profit fell 8 per cent, 
from £l-3lm to £1.2m. 

Turnover in the period to 
September 30 was reduced to 
£735m (£7 Jim). 

The reduction In Interest 
Income followed lower rates 
and deployment of some cash 
into Bridgwater. 

Earnings per share came to 
16.8p (19.5p) and the interim 
dividend is again 4Jp. 

Corporate Services 
£2.3m cash call 

Corporate Services Group has 
launched a 2-for-7 rights issue 
to raise £2Jm. The supplier of 
recruitment and other services 
will use the money to reduce 
debt and increase working cap¬ 
ital while it completes a ration¬ 
alisation programme. The 
offer, underwritten by Dur- 
lacher West, is at 42p. The 
shares closed at 4lp. They were 
consolidated yesterday on a 20- 
for-1 basis having closed at 2p 
on Monday. 

Sou time ws starts on 
road to recovery 

Southnews, the USM-quoted 
local newspaper publisher, 
made a pre-tax profit of 
£484.000 in the half year to Sep¬ 
tember 28, confirming direc- 


win a road contract in eastern 
Germany since unification. 
The DMIBm contract involves 
the ripalg n and construction of 
dual carriageway to the north 
east of Leipzig towards the 

town of Torgau. 

Sir Philip said yesterday that 
the company had been looking 
tor some time for a suitable 
German partner to capitalise 
on redevelopment opportuni¬ 
ties in the farmer East German 
republic, potentially one of the 
most exciting construction 
markets in Europe. 

He said that Bau-Tec. which 
employs 450 people, had 
adapted well to the change to 
a market economy and it 
was carrying out profitable 
work. 

Mowlem, which opened an 
office in Berlin last summer, is 
currently carrying out studies 
Jointly with Conran Roche, a 
p lanning- am mlfamq r, far the 

local authority regions of 
Schwedt/Angermfinde and 
Eberswalde. 


NEWS DIGEST 


tors’ belief that the company 
had started to recover. 

Last time the company 
achieved £415,000 h at t hat 
turned into a Ids of £987,000 
by the end of the year, includ¬ 
ing £916,000 exceptional reor¬ 
ganisation costs. 

Sales faH to £7.15m (£9JMm) 
but operating margin rose to 
9.1 per cent (62 per cent). 

The improved profits were 
achieved despite the continued 
advertising downturn. Of the 
fall in revenues nearly 70 pee 
cent was attributable to the 
decline in Jobs advertising. 

An interim dividend of 0.5p 
is declared. Last time there 
was an interim and only pay¬ 
ment of OJp. 

Significant growth 
at Walker & Staff 

Walker & Staff Holdings, a dis¬ 
tributor of valve and pipeline 
equipment, is forecasting a 50 
per cent increase in profits for 
the year to March 31 1992. Pre¬ 
viously it made S389JXKL 

This will follow a first half, 
now reported on, when pre-tax 
profit almost doubled to 
£347,000 (£180,000) on turnover 
up 4 per cent to £4 25m 
(£428m). 

Earnings per share came to 
IQ.9p (52p). 

Tottenham delays 
announcing results 

Tottenham Hotspur, which 
owns the north London foot¬ 
ball club, has delayed the 
announcement of its results for 
the year to Kay 31 until 
December 6 because of plans to 
unveil a rights issue at the 
same time. 

The delay pushes the publi¬ 
cation of the annual report and 
accounts into injury time 


NORW 

Interim statement 

Historic cost results for the six months 
ended 30 September 1991 


B 


Profit/(Loss) before tax 

1991 

£3 3.4m 

Pro forma 
1990 
(£(0.2m) 

Earn mgs/(Loss) per share 

12.9p 

(3.6p) 

Interim dividend per share 

5.30p 




"NORWEB has performed well in the first six months with; 

Electricity distributed up 1.9% 


110,000 new budget scheme customers 


Appliance Retailing back in profit 


In addition, the second half of the year includes the winter 
period when our Distribution and Supplv businesses 
traditionally make most of their profit, so I look forward 
to reporting a successful conclusion to a challenging year." 


Ken Harvey Chairman 


The results arc unaudited. A copy of the Interim Report 1991/92 will be 
pofirf to shareholders in early December. Copies can also be obtained 
from the rcgiMerrd offices, Talbot Road, Manchester, Mlfi OHQ. 


Japanese 
move into 


flour milling By Jane Fuller 


By Andrew Baxter 

THE JAPANESE have moved 
into one of Europe's more spe¬ 
cialised areas of manufacturing 

expertise with the £4m pur¬ 
chase by privately-owned 
Satake of Thomas Robinson 
Group's flour mlTHnp machin¬ 
ery interests. 

The deal is believed to be the 
first UK acquisition by a Japa¬ 
nese food equipment maker. 

Satake is buying the flour 
milling business of Robinson 
Milling Systems along with 
Robinson Milling Systems of 
Australia. 

TRG received £3 2m cash far 
the businesses, with the 
remainder retained until com¬ 
pletion. However, it will have 
to pay £920,000 of redundancy 
and other costs associated with 
the deaL 

Mr Robert Satake, Satake 
president, said his company 
would be better ahle to support 
the businesses' expansion into 
Europe, where flour milling 
engineering is dominated by 
the Swiss company Buhler. 


Concentric down 54% Export finance 

asUK recession bites transaction is a 

A POOR year far diesel engine in May. However, demand from ' . , ■ a 1 _ 

-contract for sale 


A POOR year tor diesel engine 
primps anri aluminium fagots 

aggravated the effects of the 
UK recession on Concentric, 
the Birmingham-based compo¬ 
nents maker, which saw pre¬ 
tax profits fall by 54 par cent in 

the year to September 30. 

The decline from the previ¬ 
ous year's record level of £92m 
to £422m fallowed a 4 per cent 
rise In turnover to £112.9m 
(£108.6m). Just over half the 
business was motor related. 

Mr Tony Firth, chairman, 
said there had been problems 
at Concentric Pumps, which 
produces parts for diesel 
engines. It had incurred a loss 
of £2.5m, compared with a 
profit of £fl-5m, and manage¬ 
ment changes had been made. 

Turmoil In the aluminium 
industry had affected the ingot 
business. "We keep thinking 
aluminium will get better, but 
than it gets worse and it has 
weakened again since the year- 
end,” he said. 

The group had expected a 
better second half when It 
announced its interim results 


in May. However, demand from 
fits petrochemical industry had 
been alow to pick up after the 
Gulf war and continued reces¬ 
sion in the housing market bad 
dampened sales to the white 
goods sector. 

Overseas sales rose by 7 per 
cent and accounted for 26 per 
cent of the total 
Mr Firth said a number of 
subsidiaries had been reorgan¬ 
ised, new appointments nad 
been made and jobs shed to 
improve international competi¬ 
tiveness. About £12m costs 
had been incurred above the 


according to Stock Exchange 
rules, which stipulate that they 
should be issued within six 
months of the period end. 

Tottenham’s shares have 
been suspended since October 
1990 and the group intends to 
push for a relisting shortly 
after next week’s announce¬ 
ment It said the delay did not 
denote any problems. There 
was simply a lot of paperwork 
to do before it could make a 
combined mnnimewment . 

Millwall tumbles 
£2.67m into the red 

Millwall Holdings, which owns 
the second division football 
club. Incurred pretax losses of 
£2.67m for the year to May 31 
1991, against £848,000 in the 
previous 10 months. The 
results included losses from 
the Tavern Leisure pubs chain, 
which was sold after the year 
end. 

Deficit an trongfoy fees was 
£8,00Q (£461,000) but since the 
end of May the group has gen¬ 
erated a surplus of £860,000. 

Turnover came to £8.77m 
(£4.01m) while operating losses 
reached £2.17m (£333,000). 
These included exceptional 
charges of £l00,000'<£ll5 j 000) 
far compensation payments to 
the former football manage¬ 
ment team and £160,000 mainly 
for losses on assets sales from 
discontinued activities. Losses 
per share were 226p (127p). 

Ifico requests share 
suspension 

Ifico, the insurance broking 
group, yesterday requested a 
halt to dealings In the compa¬ 
ny’s shares. 

The company said that it 
had asked for a temporary sus¬ 
pension to the listing from 6pm 


yesterday, pending sharehold- 
ers approval of reorganisation 
proposals. 

The shares were suspended 
at 8%p. 

Gibbon Lyons falls 
to £483,000 

(Kbbon Lyons Group, maker of 
printing ink, dyestuffs and 
paint, announced pre-tax prof¬ 
its down from £729,000 to 
£483,000 in the six months 
ended September 30 1991, on 
turnover marginally lower at 
£lL5m against £U~9m. For the 
whole aT 1990-91 profit was 
£L03m on turnover of £2SUm. 

The directors said there was 
little sign of any recovery in 
the industry so efforts were 
being concentrated cm cutting 
costs and gaining a greater 
share of a reduced market 

Shareholders get an 
unchanged 2p interim. Earn¬ 
ings per share fully diluted 
were S-lp compared with 5-7p. 

H Young mounts 
partial recovery 

The policy of concentrating on 
“add an" business proved suc¬ 
cessful at H Young Holdings 
and contributed to a partial 
recovery in the year to Septem¬ 
ber 30. 

Pre-tax profit doubled to 
£L9lm, compared with £L77m 
and £2.98m in the two preced¬ 
ing years. 

Mr John Wilson, nhairman of 
this optical, automotive, horti¬ 
cultural and electronics indus¬ 
tries group, said the "add ous" 
were numerous. 

Sales for the year moved up 
to £31.4m. Interest payments 
were cut to £152200 (£331200). 

Bamiwgg per share were 4.4p 
(2.1p) and the final dividend Is 
4p for an unchanged 6p total 


Net debt stood at about 
52.5m, gearing of 8 per cent, at 
the end of foe year. Capital 
spending was cut to £4m 
(£5bm). 

Earnings per share fell to 
1321p (28.4p). The final divi¬ 
dend is held at 7.63p, making a 
total of 11 J.7p (Up). 

The share price foil 9p to 
270p. On the company broker's 
pre-tax profit forecast of £75m 
far this year, the prospective 
multiple Is 1X8. 

Southdown and 
Leeds buflding 
societies merge 

By David Barchard 

The small Southdown Building 
Society, with assets of £780m, 
has become the latest society 
to announced that it is merg¬ 
ing with a larger operation 
after incurring a loss this 
year. 

However, Mr Peter Spence, 
managing director, said yester¬ 
day that a planned merger 
with Leeds Permanent, the 
fifth largest building society 
with assets of £L7bn, had not 
been forced upon the society 
by the Building Societies Com¬ 
mission, the industry regula¬ 
tor. 

The two societies had been 
in merger discussions since 
early summer. Leeds, one of 
the fastest-growing societies in 
the industry top 10, announced 
early this year that it was 
looting for smaller societies to 
absorb. 

Leeds has not merged with 
another society for nearly half 
a century. Southdown will 
bring Leeds, a predominantly 
northern society, a network of 
38 branches, in the south of 
England. 

Ido not think that this one 
will be toe last merger in my 
time,” said Mr Mike Black- 
bum, chief executive of 


Southdown was formed in 
1990 out of a merger between 
Sussex County and Eastbourne 
Mutual. It made a profit of 
£3 An after provisions of £39m 
on its £600m mortgage book. 

This year it has been hit not 
only by a high level of arrears 
and repossessions but also by a 
cost base very much higher 
than the industry average. Its 
losses are expected to be about 
£4m. 


Invitation for Proposals for the Acquisition of 

FILIATES TEXTILES 

Within the framework of the Greek Government^ privatisation policy. 
Credit Commercial dc France («CCF ») ha s been retained by 
the Hellenic Industrial Development Bank («ETBA») as its exclusive advisor 
for the sale of the 84.4 % shareholding of ETBA In 
Filiates Textiles S.A. («Filiates Textiles* or <cthe Company*) 

THE COMPANY 

The Company, which has us hcadqumcn in Athens, was founded id 1073. 
k comprises one Spinning mill and one Weaving mill, 
which started operations In 1979 and 1982, respectively. 

AH production facilities ore looted in the town of Filiates, ui Northwestern Greece. 


FINANCIAL HIGHLIGHTS 


Global TUniov*r 
(million GRD) 
(thousand USS") 


1968 

2.559 

17.733 


1989 

2,361 

15,441 


1990 

3.050 

19.350 


6 months of 1991 
L939 
9.763 


* a end of period exchange me 


PRODUCTION 


Capacities 

2,600,000 kg/year of cotionyam 

(possibility to switch to mixed Blends up to 50% of spinning capacity) 

6,000,000 meiers/year of grey cotton fabric; 

Products 

mainly grey outran fabrics. 

corduroys, flats, pipelines, satins, bedsheets, wotkww, (wills, drills. 
PRIVATISATION PROCEDURE 

2. A con/kicrufal Znfbnnadon Memorandum will be released by CCF to ibid parties acting as principals 

and will be subject to a confidentialicy agreement, 

2. Vista to Che Coiwanyb sues will be aitanpdio take pface between December 2 and D^etnber20,1991, 
lor prospective investors wishing to carry out A technical appraisal; 

3 Potential insesmra m required lo submit a proposal io CCF to arrive no brer than 5 p.ra (17:001 on 
Monday, January 6.1992. Proposals will be evaluated by ETBA and CCF 

fcJbA reserves the right to Invite investors to submit unproved offers, 
to reject all offers submitted, or to m odify the acquisition procedure, 
should this be of interest to ETBA or the Company. 

For the Information Memorandum, as well as further Information od the 
proposed sale procedure and die timetable, Interested investors should rmfrw 

Credit Cbm me real de France CCF - Athens B randi 

DA 2r 20. Amalias Avenue 

103. avenue des Champs Eteecs 10557 Athens 

75419 Pans Cedex 08. France Greece 

TeJ. (331140 70 27 J0cv(33I) 40 70 73 24 JcL (301> 324 16 31 - 38 

Fax (330 40 70 78 23 Fax (301) 324 93 93 

Attn: Francois Lagrte, Senior Vice-President or Richard Roll Atm; Smaroula Radio. Vi«-Prestdem 


70% of this announcement was financed by EEC funds. 


Power Behind The North West 


WELSH DEVELOPMENT 
AGENCY v EXPORT 
FINANCE CO LTD 
Court of Appeal 
(Lord Justice Dillon, Lord Jus¬ 
tice Ralph Gibson and Lord 
Justice Stoughton): 
November 19 1991 


A FINANCE agreement by 
which an agent sells goods to 
his' undisclosed principal at 
discount under a standing 
offer subject to warranty of 
merchantability, and then on- 
seQs them for the principal to 
overseas buyers at full pur¬ 
chase price, does not create a 
charge on goods for money 
lent in the absence of contrary 
Indication In the contract as a 
whole, but is in substance an 
agreement for sale entitling 
the principal to .the buyers’ 
payments as against the 
agent’s secured creditors. And 
the agreement is not invalid 
to uncertainty as to whether 
on-sold goods are the subject 
of agency. In that at time of 
sale the parties do not know if 
it is negated for latent unmer- 
chantability, because if a 
latent defect does exist, its 
existence Is certain irrespec¬ 
tive of knowledge, and may be 
ascertained without farther 
agreement by subsequent 
enquiry. 

The Court of Appeal so held 
when allowingan appeal by 
the defendant, Export Finance 
Co Ltd (Exfinco), from a deci¬ 
sion of Sir Nicolas Browne-Wil¬ 
kins on, Vice-Chancellor (FT, 
April 101990) that the plaintiff, 
the W elsh Development 
Agency (WDA), was entitled 
under a debenture to sums 
payable by overseas buyers for 
goods sold by Parrot Corpora¬ 
tion Ltd. An appeal by Exfinco 
from the Vice-Chancellor's dis¬ 
missal of its counterclaim 
against the WDA and Parrot's 
receivers for unlawful interfer¬ 
ence with contract was dis¬ 
missed by majority. 

LORD JUSTICE DILLON said 
Exfinco was formed to provide 
finance for exporters. It 
financed Parrot under a master 
agreement dated July 29 1985. 

The .WDA guaranteed Par¬ 
rot's obligations to financiers. 

Parrot gave the WDA a 
counter indemnity, secured by 
debenture, against liability 
under the guarantee. The 
debenture was registered 
under the Companies Act 

WDA paid financiers under 
he guarantee. On May 161989 
it appointed receivers of the 
property charged by the deben¬ 
ture. Exfinco terminated the 
master agreement. Parrot 
ceased trading. 

The dispute was as to 
whether the WDA's receivers 
or Exfinco were entitled to 
turns payable by overseas buy¬ 
ers of goods exported by Parrot 
which remained unpaid as at 
May 16. 

II the effect of the master 
agreement was to create a reg¬ 
istrable charge in favour of 
Exfinco on Parrot's assets, 
there was never any registra¬ 
tion of that charge and it 
would be void as against the 
liquidator or creditors. 

The issues were whether 
there was a fundamental legal 
flaw in the master agreement 
rendering it Invalid; and 
whether the master agreement 
created charges which were 
void for non-registration. 

By 1 of the m actor 

agreement Exfinco authorised 
Parrot on its behalf “to sell to 
any buyer goods immediately 
thereafter agreed to be sold" by 
Parrot to Exfinco. 

By clause 2 Exfinco offered 
to buy from Parrot goods to be 
sold by Parrot "as agent for 
Exfinco to buyers by way of 
export". The offer extended 
only to goods which complied 
with warranties in clause 5(d), 
including a warranty that they 
should be of merchantable 
quality and fit for their 
intended purpose. 

Under the agreement Parrot 
undertook to instruct overseas 
buyers to pay into collection 
accounts opened by Exfinco in 
Parrots name. It was prohib¬ 
ited from disclosing that it 
acted as Exfinco's agent, and 
from disclosing the existence 
of the master agreement 

An agent’s authority to bind 
an undisclosed principal must 
have existed when the- agent 
made the contract ostensibly 
as principal. 

The Vice-Chancellor found a 
fundamental legal flaw hi the 
master agreement, in that if at 

moment of sale there was a 
latent defect of which noone 
knew it could not he said with 
certainty whether goods were 
the subject of agency, because 
there might be a breach of the 
warranty of fitness and mer¬ 
chantable quality. 

The fact that there was or 
was not a latent defect in a 
shipment of goods could.be dis¬ 
covered later and did not 
depend on further agreement. 

It did not matter to the valid¬ 
ity of tha master agreement 
that the fact was not actually 
known to the parties when tha 
contract was made - id certum 
est Quad certum reddi potest 
[that Is certain which can be 
made certain]. The answer 


could be ascertained by 
enquiry, and when it had oeen. 
ascertained uncertainty was 

removed. _„ _ 

The master agreement am 

not contain any ftffidatnflnta] 

k^The second Issue was 
whether the transactions 
under the master agreement 
were by way of sale or secured 

i °6tr Moss for the WDA 
asserted that the master agree¬ 
ment was not an agreement for 
sale as it purported to be, but 
was a charge, in that it satis¬ 
fied the criteria for a charge. 

It was necessary to look at 
the master agreement as a 
whole to decide whether, in 
substance, it amounted to an 
agreement for sale, or to a 
mortgage or charge on goods 
and their proceeds. 

The Vice-Chancellor con¬ 
cluded that provisions relating 
to right of redemption and dis¬ 
count were inconsistent with 
the master agreement being an 
agreement for sale. 

Operating procedures incor¬ 
porated into the master agree¬ 
ment provided that on Parrot's 
acceptance of Exfinco's offer 
Exfinco would pay Parrot the 
''exporter’s price", which was 
90 per cent of the price payable 
by the buyer less a discount 
calc ulated on the basis that 
Exfinco would be out of its 
money for the Average Credit 
Period (ACP) - the average 
period over which overseas 
buyers took to pay their debts. 
On expiry of the ACP, Exfin- 
co's client account would be 
credited with L00 per cent of 
the price payable by the over- 

Mac buyer 

If the transaction was a sale 
of goods unconditionally appro¬ 
priated by Parrot to a contract 
to be made immediately after¬ 
wards by Parrot for sale to an 
overseas buyer, the price paid 
by Exfinco to Parrot for the 
goods would necessarily be 
related to the price payable by 
the overseas buyer, with appro¬ 
priate discounts. 

There was nothing in that to 
make it more likely that the 
substance of the transaction 
was a charge on goods rather 
than a sale. The discount, cal¬ 
culated on the ACP, was not 
fixed once and to afi but was 
adjusted in the light of actual 
credit periods. That did not 
convert discount into interest 
on a loan, and did not negate 
the transaction being one of 
sale and purchase. 

The right of redemption 
arose under clause U of the 
master agreement under which 
Exfinco was given a right of 
summary termination. 

On termination, by clause 9 
of the operating procedures, all 
amounts owed by overseas 
buyers became immediately 
due for payment by Parrot to 
Exfinco, and any payment 
received from buyers into the 
collection accounts after 
P.Tfinryi had been fully repaid 
would be refunded to Parrot. 

Clause 9 was plainly drawn 
on the basis that moneys were 
owed to Exfinco by the buyers, 
because Exfinco was Parrot’s 
undisclosed principal. 

If Parrot paid the balance 
outstanding it would get hac k 
the right as against the buyers, 
to all unpaid moneys. To that 
extent clause 11 could be 
to give Parrot a right of 
redemption, it was not incon¬ 
sistent with the transaction 
being one of sale. 

The master agreement was 
valid as what it purported to 
be, namely an agreement for 
sale by Parrot to Exfinco innfar 
a sta n d in g offer, of goods about 
to be sold by Parrot to overseas 
buyers. 

The appeal was allowed. 
Their Lordships gave concur¬ 
ring judgments. 

COUNTERCLAIM 

Exfinco counterclaimed 
against the receivers for dam¬ 
ages for wrongful interference 
with contract, for calling on 
buyers to pay them instead of 
controlled accounts into 

23“ ® on «y® wr e payable 
under the buyers’ contracts 
wiffl Parrot. 

The counterclaim was dis- 

“nssed on the ground that the 

w&re acting as Par- 

*?*■* agents, and could not be 
liable for wrongful Interference 
wuh a contract made by Par 
rot. ■ 

Exfinco’s appeal on the coun- 

tergaun was dismissed by 

LORD jy STICE STAUGH- 
TON dissenting said no author- 
ity was cited to show that as 

iff i?J? nunit y from Wr 

peured some- 
one otimr than his principal to 

S™*wlttae 
SSLi? r ? son w ky an agent 

■ISP * yfo a** lammSt* 

The receivers were said to 
haveprocured breach by the 
ovaraeafl buyers, not Parrot 

■ 

fSBspSF*' 
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Cost of complying with MMC orders estimated at £100m 

Allied-Lyons edges ahead to £289m 


By Philip ftawstome 

ALLIED-LYONS, the drinks, 
food and retailing group, with¬ 
stood the worst effects of reces¬ 
sion and the Gulf war to 
improve first half pre-tax prof¬ 
its from £28Sm to £289m. 

Trading profit daring the 28 
weeks to September 14 rose to 
E388m (£373m) on turnover 
some 5 per cent higher at 
£2L68bn (£&53bn). 

Mr Michael JacJtaman, chair¬ 
man, said that the group was 
confident of its competitive 
position and its ability to take 
advantage of any economic 
improvement But he added: 
“Trading conditions in the first 
half were very diffi¬ 
cult . . . and it is not clear to 
us that the next six months 
will be that much easier." 

The cost of complying with 


the Monopolies and Mergers 
Commission Orders would be 
included as an extraordinary 
item in the full year's 
aosounts. Mr Jackaman said. 
Thus was estimated at ElOOm 
but could be reduced by profits 

from pub disposals and tax 
relief. 

All divisions performed 
robustly In tough trading con- 
anions. 

Brewing and retailing 
opwstions pushed trading prof¬ 
its ahead 5.7 per cent atwarf to 
£148m (£140m). Tetley bitter 
cons olidated its position as the 
UK’s biggest-seuing ale brand, 
and beer volumes and nwiHrwt 
share increased overall, partic¬ 
ularly in the free trade and 
take-home trade. 

The Hiram Walker wines 


and spirits operations lifted 
profits 6 per cent to ElTOm 
(£l6Sm). Ballantine’s Scotch 
whisky and Beefeater gin made 
good progress, notably in 
Spain. Canadian Club whisky 
and Kahlua liqueur continued 
to gain sales in Japan. 

Trading profit from continu¬ 
ing businesses in the J Lyons 
food division rose nearly 15 per 
cent to £S2m (£S4m) helped by 
overseas expansion of the Bas- 
kin-Robbins ice-cream and 
Onnkin' Donuts operations. 
Growth in tea and coffee was 
reinforced by new product 
development and plant ration¬ 
alisation. In the European bak¬ 
ery sector, there was strong 
growth in Benelux. Germany 
and Iberia. 

Group profit growth was 


helped by a small translation 
benefit from exchange rates 
and reduced finance charges, 
but there was an additional 
interest charge of £9m on the 
cash cost of dosing out last 
year's currency trading loss of 
£147m. 

Basic earnings per share 
showed a decrease from 22p to 
2L5p but, exriuding property 
disposal profits, earnings rose 
from 19_2p to 19.4p per share. 

The interim dividend goes 
UP to &65p (6.27p). 

Allied’s debt stands at 
EL23bn - 80 per cent of equity 
- but is expected to fell con¬ 
siderably by the year end, and 
to be reduced further on com¬ 
pletion of the Carlsberg and 
Showerings deals. 

See Lex 


Seton jumps to £1.5m and raises £2.7m 


By Andrew Botger 

SETON HEALTHCARE, one of 
the UK’s best-performing 
shares this year, yesterday 
reported continuing growth in 
profits and raised £2.7m by pla¬ 
cing shares with institutional 

investors. 

The group, which came to 
the market last year, said pro¬ 
ceeds would be used to finance 
the acquisition and develop¬ 
ment of the Steripod range of 
plastic vials, which allow phar¬ 
maceutical solutions to be 
delivered easily by community 
nurses. 

A total of 1.06m shares, rep¬ 
resenting 5 per cent of the 
equity, were placed at 260p. 
The shares, which have nearly 
doubled in value during the 
year, closed 4p higher at 277p. 

Pre-tax profits, boosted by 
acquisition, more than doubled 


from £658,000 to £L49m in the 
six months to August 31 on 
turnover ahead by 27 per cent 
to £17^m. 

Mr Norman Stoller, chair¬ 
man, said the healthcare divi¬ 
sion, which accounted for more 
than 80 per cent of group sales, 
had performed well, particu¬ 
larly in the UK and Europe, 
and benefits of recently 
acquired b adnesses had begun 
to show through. 

Healthcare sales showed 
organic growth rates of 15 per 
cent on the community care 
side and 5 per cent on the hos¬ 
pitals side, giving an average 
of 11 per cent for the division. 

The sports and leisure divi¬ 
sion had a less successful first 
half; mainly because last year 
benefited from sales 
with the World Cup. 


Seton Healthcare 


a price ret 
FT-A AfWShare 
170 


relative to the 
Index 


at the interim stage and is rais¬ 
ing the payment from 0-4p to 
L5p. 



Earnings per share were 47 
per cent higher at 4.7p (EL2g>). 
The company intends to pay a 
higher pro po r ti on of dividend 


Seton was floated in July last 
year, but it was only when the 
company reported its first fall- 
year results this June that the 
shares took off. Analysts like 
its strategy of baiting 
well-known brands and shift¬ 
ing the HaTarvrp of rho business 
from supplying hospitals to 
community care, where there 
is scope for higher margins. 
Forecast earnings of about £5m 
put the shares on a prospective 
multiple of 18. The quality of 
management and good growth 
prospects do justify such a pre¬ 
mium rating in the medium- 
term, but a lot of good news is 
already in the price. 


Everest Foods 
plans to 
raise £3.95m 

By Jeon Marshall 

Everest Foods, a USM-quoted 
food producer and wholesaler, 
is proposing to raise about 
£3.95m net through an open 
offer of 2.5m new ordinary 
shares at I68p each on a l-for-4 
basis. 

The offer is underwritten by 
Smith Keen Culler. 

Proceeds will enable farther 
capital expenditure .projects: 
amounting to £2.85m to be 
implemented, directors said. 
The balance will reduce 
shortterm borrowings and add 
to working capttaL 

Mr CJ Fox-Davies, Mr JDM 
Fox-Davfes, their family trusts 
and Mr RM Walker win not 
subscribe for the offer in order 
to allow share ownership in 
the company to be broadened. 
Their entittemeuts amount to 
17.6 per cent of the increased 
share capital and will be condi¬ 
tionally placed with institu¬ 
tional investors. 

Directors intend to apply for 
the company’s shares to be 
Hated , arid iteaThig a are expec¬ 
ted to begin on December 
23. 


Cost cutting benefits Kewill 


By Alan Cane 

KEWILL SYSTEMS, a 
computing services company 
specialising in manufacturing 
software, is seeing the benefits 
of its cost catting programme 
in sustained profitability 
against a background of unre¬ 
lieved recession. 

Pre-tax profits in the half 
year to September 30 rose to 
£1.69m, an 11 per cent increase 
on the previous £L5m, despite 
falls in operating profitability 
In both the US and Europe. 

Staff numbers are now at an 
optimal level in the UK and the 
US, although further Jobs may 


go in o 
improve 


in continental Europe to 
profitability. 

Group sales rose 35 per cent 
to £21J5m with the conmbation 
from Welgang WCS of Ger¬ 
many, a manufacturing soft¬ 
ware company acquired in 
May. 

Earnings per share were 
13£6p ( 12 .Q 2 p). UK sales foil 13 
per cent to £&3m as the reces¬ 
sion continued to hit custom¬ 
ers, but operating profits were 
up 50 pa* cent as a result of 
cost savings. 

In the US, sales increased 6 
per cent but op era ting profits 


declined 36 per cent after a 
poor first quarter. In Europe, 
sales rose 89 per cent but prof¬ 
its were down 4 per cent, 
chiefly through problems in 
Germany. 

Mr Kevin Overstall, chair¬ 
man, said that Weigang had 
been substantially reorganised 
with tire loss of 40 per cent of 
staff numbers. 

Hie thought both sales and 
profitability would hold up in 
the second halL His optimism 
was boosted by the first sales 
of the advanced XIS manufac¬ 
turing software package. 


37% downturn at Fairline Boats 


By Richard Gourfay 

FAIRLINE BOATS, the leisure 
power boat builder, yesterday 
reported a 37 per cent slide in 
profits as the luxury market 
was hit by felling sales. 

Pre-tax profits for the year to 
September fell from ftunwi to 
£3.Q2m on sales down 10 per 
cent at £35m. 

UK sales fell 23 per cent and 
exports rose from 51 per cent 


to 58 per cent. 

Mr Sam Newington, chair¬ 
man, said the second half had 
been as bad as expected. A low 
order book coincided with high 
development costs for new 
models introduced in the year. 

Sales had started to pick up 
In the c u rrent year, mainly in 
continental Europe, and while 
profits were unlikely to be very 


good, the deterioration in sales 
was now under control. 

Earnings per share fell from 
6&9p to 55 Jp. The final divi¬ 
dend is nrtflhjteinod at I&85p, 
giving an unchanged total of 

21p. 

Mr Newington’s family owns 
more than 56 per cent of the 
shares. The price fell yesterday 
by 30p to 488p. 


Perkins Foods makes 
£27m acquisition foray 

By Guy de Jonqufferes, Consumer Industries Editor 


PERKINS FOODS is buying 
Cogel, a Luxembourg-based 
frozen foods manufacturer and 
distributor, and Stndleigh- 
Royd, a UK producer of chilled 
poultry products, for maximum 
payments of LFriM&n (£16. lm) 
and £10-9an respectively. 

To help finance the initial 
consideration of LFr570m for 
Cogel, Perkins is issuing SJBm 
new ordinary shares, of which 
2.4m will be retained by the 
vendors and the remainder 
placed on their behalf at 147p 

Initial consideration for Stu- 
dleigh-Royd is £7m, to be satis¬ 
fied by £2£m in cash and the 
issue to the vendors of £600,000 
of secured loan notes and 
938m new D-Mark co n v e rt i ble 
preference shares. 

Perkins alm plans to raise 
£5£m by a cash placing of «n 
new ordinary shares, also at 


147p apiece. Proceeds will 
finance the initial cash consid¬ 
eration for Studteigh-Royd and 
a LFt74m cash payment to a 
Cogel gHawahriiitar not partici¬ 
pating in the share placement 

The rest of the foods will 
protide working capital for 
Cogel, Stndleigh-Royd and 
Anchor Seafoods, which Per¬ 
kins agreed to buy earlier this 
month. The cash plating is not 
conditional on the completion 
of the Cogei and Stndleigh- 
Royd acquisitions. 

Further profit-related pay¬ 
ments for both acquisitions 
will be met by the issue of ordi¬ 
nary shares, and secured 
loan notes. 

Cogel’s pre-tax pro fi ts were 
LFr88m in 1990 and its net 
assets were LFrl37m. Studleigh 
had net assets of £Um and 
vendors have warranted pre¬ 
tax profit of £L5 hl in 199061. 


Stirling and Ritz Design 
expected to join forces 


By Jane Fuller 

TWO MARKS and Spencer 
clothing suppliers, Stirling 
Group and Ritz Design, are 
expected to announce plans to 
join forces this week. 

Both had their shares 
suspended yesterday - Ritz at 
l8Sp, or 6p below this year’s 
Ugh, and Stirling at 41p. 

Ritz makes blouses and 
underwear, and has been 
looked at by a number of 
potential partners since it was 
revealed that its chairman and 
finance director had totted up 
£650,000 of unauthorised per¬ 
sonal spending. Both men 
resigned in July and premised 
to repay the amounts. 

Mr Michael Bancroft, the for¬ 
mer chairman, was responsible 
for most of the expenses. He 
held 21 per cent of the equity, 
worth about £&5m at the sus¬ 
pension price which gives Ritz 
a market value of £16.7m. 


Ritz increased its pre-tax 
profit by 22 per cent to £2Rm, 
on sales of £38Jhn. in the year 
to March 31. Earnings per 
share were 17.9p. It had net 
debt of £2.7m and net assets of 
£7.7m before the influx of 
£485,000 as the after-tax repay* 
men! 

Stirling, which has a market 
value of £ 15 - 5 m and held about 
vi cm wi«h in Martin overlaps 
with Ritz in blouses, nightwear 
and swimwear. Its pre-tax 
profit foil to £ 1 . 06 m (£2.74m) 
last year on sales of £ 41 . 3 m 
(£42Rm>. 

S1nw> Mr Peter Shalrinn took 
over as rihairman in April 1990, 
the group has sought to reduce 
its dependence on skirts and 
trousers. It bought Fiona-Rose, 
a nightwear concern, last 
December and E Gifford, a cas- 
ualwear distributor, this sum¬ 
mer. 


Debt laden NSM sells Bison for £31m 


By Mlchiyo Nakamoto 

NSM, the heavily indebted mining and 
building materials group, is selling Bison, 
its building materials arm, for a maximum 
of £2XL7Sm. 

The sate of Kaon, one of the core compa¬ 
nies of the group, reflects the Increasingly 
urgent need of the group to reduce its debt 
burden, which has risen to £105m against 
shareholders’ funds at the year-end of 
£53 3lTL 

NSM announced the disposal together 
with an interim loss before tax of £L37ta 
(£7!7m profit) on turnover down to £90.7m 


(rest costs increased to £6.l8m 
n) and were not covered by operat- 
ofits of £4Blm (OlmX 
interim dttidend is passed, foUow- 
i omitted final. Losses per share were 
’ saming s of 2.04p). 
entire proceeds of the sale will go to 
ng the group’s borrowings to £63m 
f year end while shareholders funds 
rise to £58m after the sale and after 
l the preference dividend. This 


would bring gearing down from over 200 
per cent to slightly over 100 per cent, 
which was a level that could be more 
eaaDy wmnflggd by trading in the remain¬ 
ing businesses, according to Mr John Jer- 
mine, chief executive. 

After a series of acquisitions in the late 
1980s, NSM has been disposing of non-core 
businesses in an attempt to reduce borrow¬ 
ings. Disposals so for have netted the 
group £4.7m cash. 

In the year to March 1991, Bison made 
pre-tax prefits of £L55m before extraordi¬ 
nary items, representing 94 pct cent of the 
entire group’s taxable income in that 
financial period. However, Mr Jermine 
said that the first priority was to reduce 
debt, a goal which it behaved could be 
more rapidly achieved by disposing (A a 

main hinrinesa. 

Disposals of non-core assets were not 
realising tits pr e m ium prices the group 
had been counting an. Meanwhile, Bison 
was not producing sufficient return on 
capital employed and Us short term pros¬ 


pects were not as good as for the group’s 
coal businesses. 

“Pi sop is a lovely business,” said Mr 
■fa rming who joined NSM earlier this year. 
It has 50 per cent of the UK house flooring 
marke t and 30 per «*nt of the commercial 
concrete flooring market 
Bison, which was acquired by NSM in 

1968 far a total original cost of about £95m, 
has net assets of £8.49m. It is being add to 
WJB, a group backed by several institu¬ 
tions and headed by Mr Derek Hankinson, 
Bison’s former chief executive and a for¬ 
mer director of NSM who resigned earlier 
this year. WJB was formed specifically for 
the acadeitkiiL 

The sale leaves NSM with its coal inter¬ 
ests which pre-tax profits of about 
25 m tn the TIE and about £7J>m In the XJS 
in the year to March 3L 
Further disposals are planned in the 
building products operations and the 
waste management business, into which 
NSM made an unsuccessful foray last 


Erskine 
House rises 
as interest 
charge falls 

By Peggy Holllnger 

SHARES IN Erskine House 
Jumped 16 par cent to 81p as 
(he office equipment services 
group announced a small rise 
In interim profits and main¬ 
tained its dividend at 2Jlp. 

A Elm drop In Interest 
charges to £2.lm buoyed pre¬ 
tax profits, which rose from 
£6L53m to £&66m for the six 
months to September 30. Turn¬ 
over, however, fell 12 par cent 
to ffl j - lHI- 

Mr Brian McGiliivray, chair- 
man, stressed the uncertainty 
for the second half. “There is 
as yet no evidence of any sig¬ 
nificant or lasting improve¬ 
ment in sales in our main mar¬ 
kets In the UK oar US” 

Sales in the UK - which 
represent 50 per of total turn¬ 
over - were 26 per cent below 
the previous year. More than 
60 per cent of the UK sales 
decline was due to the £4.7m 
sale of Erskine Office Systems, 
the laser printer and computer 
maintenance division. Turn¬ 
over In the US was virtually 
flat, although profits benefited 
slightly from exchange rates. 

Greater emphasis on the ser¬ 
vice side of Erskine's business 
resulted in a slight improve¬ 
ment in g roup operating mar¬ 
gins, Mr McGflUvray said. Ser¬ 
vice now accounted for some 
60 per cart of total sales. 

Erskine House, which built 
UP a hefty drift through rapid 
expansion in the late 1980s, 
said it had cut borrowings 
from £4L3m at the year-end to 
£36Jhu. 

The chairman added that 
inte rest cover had risen from 
3.1 to 4^ times. Erskine came 
dangerously near breaching a 
bank covenant last year, and 
has agreed to maintain cover 
of at feast two times. 

“Our drift position is tolera¬ 
ble,” said Mr McGQlivray. 

The east German operations, 
most of which were set up in 
the second half, had shown 
“encouraging growth". 

Earnings par share fell from 
6.7p to 6Jp, 


Investors were prett y cynical 
about Erskine before yester¬ 
day’s results and they are 
unlikely to their tune 

too rapidly. The group has to 
prove that not only can it 
recover, but it must reduce 
that onerous debt apd then 
begin to grow ag ain . To give 
Erskine credit, much of the 
debt has been reorganised, 
leaving little at the beck and 
can of banks, and the shares 
are yielding 10 pa cent on yes¬ 
terday’s price. Yet there is still 
a long way to go before the 
price comes near its 202p level 
of last year. Forecasts of 
£12.7ln offer a prospective p/e 
of 7. This might look good on 
the surface, but the risks 
in volved in such a vulnerable 
sector might be greater than 
with other recovery stocks. 
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MATERIALS MANAGEMENT 

Purchasmg/Supply 
Warehousing 
Manufacturing 
inventory Management 

Logistics 

For further information contact:- 

MUM Consultancy Group Ltd, 
Wtra House. Weal Parte Ring Road 
Leeds L5166EB. 

1M 0532 744644 


NOTICE TO HOLDERS 

CFX 

U.S. $155,000,000 

Credit for Exports PLC 

{incorporated in England with limited liability) 

Unsecured Floating Rate Notes due 1985 to 1992 

NOTICE IS HEREBY GIVEN that pursuant to Condition 7(a) of the above mentioned Notes (the 
"Notes") Credit for Exports PLC mil, on 2nd January. 1992, redeem U.S. $17,330,000 in principal 
amount of the Notes at par and that the following Notes, identified by serial number, have been 
drawn by Royal Bank of Canada Europe limited as Principal Paying Agent on behalf of The Law 
Debenture Trust Corporation p.l.c., the Trustee for toe holders of toe Notes, for redemption on 
such date:— 


1 

2829 

3145 

4501 

5300 

5822 

6231 

5872 

7466 

8190 9181 

9828 

0466 10903 11776 

12199 

12746 

13399 

4 

2630 

3155 

4538 

5311 

5834 

6232 

6884 

7477 

8193 

9192 

9829 

0467 109Q5 11777 

12213 

12750 

134130 

12 

2634 

3157 

4545 

5315 

6836 

6234 

6885 

7485 

8194 

9199 

9632 

0471 10914 11782 

12220 

12751 

13405 

19 

2643 

3164 

4568 

5316 

5837 


6891 

7488 

8212 

9204 

9847 

0472 10920 11784 

12222 

127M 

13411 

22 

2644 

3166 

4675 

5317 

5848 

6247 

(804 

7505 

8224 

9210 

9857 

0473 10924 117B7 

12228 

12753 

WIG 

27 

2651 

3173 

4600 

5318 

5847 

5256 

Bflaa 

0020 

7542 

8230 

8218 

9860 

0475 10934 11789 

12234 

12780 

13418 

30 

2650 

3174 

4620 

5323 

5860 

6267 

6901 

7548 

8232 

9221 

9965 

0478 10838 11799 

12239 

12770 

13419 

37 

2661 

3175 4527 

5334 

5860 

6268 

6903 

7558 

6241 

9241 

3866 

0479 10961 1T900 

12241 

12780 

13425 

38 

2664 

3188 

4629 

5325 

5882 

6281 

6907 

7661 

8242 

9252 

9888 

0480 10968 11604 

12248 

12781 

13427 

2118 

2074 

3189 

4635 

5329 

5868 

6297 

6916 

7569 

6243 

9261 

9876 

0483 10984 11811 

12260 

12782 

13430 

2138 

2677 

3100 

4637 

5336 

6871 

5304 

6917 

7592 

8245 

9272 

3879 

0484 10997 11815 

12283 

12802 

13433 

2143 

2885 

3191 

4692 

5337 

5B7E 

6329 

6919 

7594 

8778 

9284 

9886 

0497 11025 11823 

12266 

12803 

13441 

2148 

2697 

3196 

4694 

5343 

5878 

8329 6320 

7610 8780 

9288 

9887 

0492 11049 11825 

12268 

12804 

13445 

2160 

2722 

3201 

4722 

5345 

5893 

6330 

8954 

7614 

8787 

9290 

9993 

0497 11050 11929 

12272 

12909 

13451 

2163 

2740 

3202 

4724 

5348 

6096 

6334 

6861 

7616 

8793 

9291 

9909 

0488 11007 11838 

12282 

12811 

13468 

• 2166 

2742 

3203 

4729 

5351 

5896 

6341 

6862 

7649 

8806 

9299 

9913 

0501 11118 11844 

12284 

12813 

13463 

Z170 

2748 

3307 

4732 

5362 

6997 

6342 

6967 

7655 

8809 

9301 

9924 

0511 11144 11945 

12297 

12817 

13460 

2171 

2757 

3208 

4787 

6354 

5910 

6344 

8671 

7689 

8810 

9306 

0946 

0513 11146 11854 

12305 

. 12828 

13468 

2177 

2788 

3209 

4769 

5357 

5918 

6346 

6975 

7698 

8840 

3309 

9992 

0516 11158 11884 

12309 

12845 

13469 

2179 

2790 

3210 

4777 

5358 

6919 

6348 

6976 

7703 

8842 

9313 

10002 

0617 11167 11872 

12314 

12895 

13472 

21B9 

2792 

3212 

4781 

5369 

5922 

6355 

6979 

7704 

8843 

9326 

10004 

052S 11183 11881 

12320 

12900 

13490 

2192 

7794 

3216 

4783 

6361 

5927 

6359 

6980 

7709 

8845 

9327 

10014 

0529 11184 11884 

12323 

12902 

13500 

2196 

2796 

3216 

4785 

5364 

5933 

6369 

6981 

7720 

8851 

9328 

10015 

0530 1118G 11885 

12328 

12907 

13S22 

2202 

2800 

3222 

4789 

5374 

6835 

6374 

6882 

7722 

8853 

9334 

10028 

0532 11194 11886 

12333 

12909 

13525 

2213 

2801 

3225 

4796 

5377 

5938 

6384 

6964 

7729 

8866 

9340 

10035 

0534 11196 11899 

12334 

12914 

13532 

2215 

2809 

3227 

4901 

5378 

5939 

6390 

6986 

7731 

8858 

9341 

10039 

0539 11218 11900 

12337 

12921 

13539 

2228 

2813 

3229 

4812 

5379 

5940 

6391 

6389 

7744 

8861 

934* 

10040 

0549 11221 11905 

12346 

12925 

13544 

2229 

2814 

3230 

4flPfl 

5380 

5941 

6395 

6996 

7748 

8864 

9349 

10063 

0553 11250 11909 

12352 

12926 

13550 

2200 

2817 

3236 

4840 

5384 

5942 

6407 

6996 

7753 

8870 

9354 

10069 

0555 11253 11913 

12356 

12928 

13556 

2270 

2835 

3237 

4858 

5391 

5943 

6408 

7003 

7766 

8872 

9362 

10103 

0566 11266 11914 

12362 

12929 

13568 

2276 

2836 

3238 

4868 

5407 

5948 

6413 

7005 

7775 

8876 

9381 

10110 

0662 11283 11915 

12366 

12933 

13563 

2278 

2843 

3240 

4878 

5415 

5862 

6461 

7010 

7780 

8878 

3385 

10112 

0564 11284 11918 

12369 

12939 

13564 

2279 

2850 

3241 

4893 

5427 

care 

399D 

6466 

7021 

7788 

6882 

9417 

10113 

0509 11285 1192S 

12375 

12941 

13575 

2289 

<003 

3245 

4902 

5430 

5967 

6479 

7024 

7789 

DOCUt 

000" 

9423 

10123 

0573 11288 11929 

12376 

12944 

13576 

2293 

2870 

3247 

4905 

5431 

5960 

6461 

7025 

7799 

8687 

9426 

10130 

0S7S 11291 11932 

12378 

12953 

13578 

2294 

2872 

3248 

4911 

5444 

5962 

6498 

7030 

7806 

8894 

9434 

10131 

0576 11312 11936 

12381 

12956 

13590 

2295 

2875 

3283 

4919 

5448 

5864 

6504 

7035 

7812 

8903 

9449 

10134 

0577 11334 11939 

12402 

12958 

13590 

2301 

2883 

3258 

4920 

5451 

rnrw 

WW 

8605 

7052 

7817 

6905 

9472 

10137 

OS79 11338 11943 

12410 

12969 

13597 

2302 

2887 

3261 

4922 

5466 

5973 

6606 

7053 

7838 

8909 

9478 

10144 

0562 11339 11945 

12417 

12971 

13599 

2313 

2896 

3283 

4928 

5461 

5974 

6511 

7059 

7841 

8913 

9481 

10155 

0602 11342 11948 

12420 

12975 

13609 

2316 

2907 

3272 

4929 

5463 

5975 

6513 

7071 

7648 

8914 

9483 

10156 

0606 11345 11950 

12422 

12976 

13812 

2321 

2910 

3278 

4835 

5464 

5678 

6521 

7073 

7855 

8916 

9492 

10161 

0611 11347 11952 

12430 

12996 

13621 

2322 

2923 

3300 

4940 

5471 

8979 

8526 

7079 

7884 

8920 

9493 

10185 

0612 11348 11953 

12434 

13003 

13822 

2326 

2839 

3304 

4942 

5474 

5991 

6529 

7080 

7889 

8925 

9495 

10186 

0613 11350 11956 

12435 

13007 

13623 

2327 

2942 

3300 

4945 

5475 

6001 

5537 

7082 

7895 

8926 

9499 

10187 

0614 11356 11958 

12436 

13019 

13625 


2944 

3311 

4961 

6477 

6005 

6540 

7083 

7911 

8927 

9509 

10206 

0621 11364 11964 

12438 

13021 

13633 

2331 

2949 

3317 

4857 

5479 

6006 

6541 

7QB4 

7914 

8939 

9616 

10207 

0624 11381 11972 

12441 

13033 

13636 

2336 

2960 

3322 

4869 

5481 

6017 

8546 

7090 

7916 

8948 

9520 

10211 

0627 T1431 11975 

12442 

13035 

13844 

2337 

2962 

3334 

4960 

5495 

6022 

6560 

7092 

7916 

8950 

9524 

10212 

0631 11469 11977 

12448 

13045 

13645 

2344 

2963 

3338 

4970 

5481 

6026 

6569 

7112 

7918 

8963 

9563 

10223 

0633 11479 11979 

12461 

13073 

13665 

2345 

2968 

3349 

4976 

6495 

6036 

6571 

7119 

7933 

8964 

9557 

10232 

0636 11489 11983 

12455 

13080 

13662 

2348 

2970 

3350 

4978 

5496 

6037 

8074 

7143 

7935 

8968 

9569 

10233 

0647 11500 11992 

12456 

13087 

13666 

2349 

2978 

3353 

4987 

5497 

6040 

6578 

7146 

7938 

8971 

9582 

10237 

0048 11505 11996 

12459 

13096 

13668 

2383 

2979 

3359 

4968 

5504 

6045 

6690 

7149 

7942 

8974 

9585 

10251 

0651 11519 12001 

12469 

13101 

13872 

2365 

2962 

3360 

4996 

6508 

6048 


7151 

7953 

8968 

9593 

10253 

0658 11520 12010 

12475 

13109 

13677 

2389 

2883 

3382 

5014 

5514 

6052 

6602 

7153 

7954 

8993 

San* 

10255 

0672 11527 12013 

12480 

13111 

1387B 

2372 

2991 

3369 

5017 

5519 

6055 

6621 

7154 

7977 

9000 

OTAC 

10257 

0683 11533 12027 

12481 

13113 

13888 

2375 

2997 

3371 

5024 

5521 

6062 

6638 

7166 

7978 

9001 

9597 

10260 

0666 11540 12(K9 

12494 

13114 

13687 

2376 

2999 

3384 

5034 

5522 

6063 

6666 

7171 

7981 

9003 

HUM 

WIJJ 

10262 

0686 11542 12051 

12499 

13121 

I3G92 

2380 

3004 

3401 

5070 

6527 

6074 

6668 

7177 

7983 

9011 

9602 

10206 

0688 11544 12058 

12500 

13124 

13701 

2385 

3007 

3405 

5075 

5541 

6075 

6683 

7186 

79B8 

9012 

9604 

10269 

0893 11552 12059 

12505 

13129 

13703 

2389 

3012 

3406 

5083 

6646 

6079 

6702 

7196 

7993 

9014 

9610 

10278 

0896 11564 12066 

12507 

13146 

13741 

2397 

3013 

3414 

5091 

5561 

8080 

6706 

7208 

7994 

9023 

9636 

10279 

0709 11567 12071 

12520 

13153 

13744 

2398 

3016 

3416 

5096 

5664 

6063 

6721 

7213 

7997 

9024 

9647 

10280 

713 11580 12076 

12521 

13160 

13749 

2406 

3021 

3420 

5100 

5556 

6086 

6730 

7220 

8003 

9032 

9651 

10284 

0715 11581 12082 

12527 

13176 

13753 

2409 

3023 

3421 

5101 

een 

B9O0 

6087 

5734 

7223 

8006 

9035 

9664 

10291 

0717 11586 T2066 

12531 

13213 

13758 

2411 

3027 

3422 

5104 

6679 

8088 

6736 

7224 

8014 

9038 

9676 

10298 

0720 11591 12093 

12534 

13234 

13765 

2425 

3028 

3425 

5108 

5591 

6090 

6744 

7226 

8018 

8039 

9685 

10301 

0724 118T0 12096 

12539 

13235 

13767 

2429 

3029 

3426 

5109 

5582 

6062 

6754 

7228 

8028 

9045 

9707 

10316 

0726 11615 12097 

12545 

13239 

13768 

2431 

3031 

3432 

5118 

RCQfl 

SHOD 

8094 

6756 

7230 

8030 

9051 

9713 

10316 

0727 11619 12099 

12547 

13244 

13772 

2439 

3038 

3443 

5120 

5606 

6098 

6702 

7238 

8035 

9055 

9717 

10317 

731 11620 121Q2 

12551 

13245 

13778 

2459 

3039 

3444 

5129 

5610 

6100 

6766 

7265 

8039 

9060 

9732 

10335 

0736 11623 12111 

12569 

13255 

13784 

2461 

3059 

3454 

6138 

S611 

6104 

6770 

7276 

8049 

9064 

9738 

10369 

0739 11625 12115 

12578 

13275 

13787 

2466 

3067 

3456 

5145 

5620 

6107 

6792 

7279 

8060 

9065 

9739 

10360 

0741 11630 12117 

12579 

13282 

13794 

2470 

3069 

3466 

6147 

5625 

6118 

6805 

7283 

8054 

9070 

9740 

10361 

0743 11633 12118 

12580 

13287 

13802 

2471 

3071 

3468 

5150 

5630 

6121 

6806 

7290 

8058 

9073 

9745 

10365 

0759 11634 12127 

\2SOB 

13292 

13807 

2472 

3073 

3498 

5173 

5641 

6131 

6807 

7292 

8063 

9074 

9748 

10372 

0773 11642 12129 

12605 

13305 

13811 

2473 

3078 

3531 

5174 

5648 

6144 

6812 

7295 

8064 

BOBO 

9750 

10378 

0777 11644 12131 

12612 

13307 

13817 

2495 

3085 

3533 

5177 

5660 

6145 

6820 

7303 

8076 

9081 

9764 

10380 

783 11654 12132 

12813 

13313 

13818 

2614 

3088 

3534 

5208 

5851 

6146 

6821 

7308 

8078 

9088 

9755 

10384 

0791 11680 12137 

12821 

13317 

13825 

2517 

3091 

3635 

5217 

5671 

6155 

6824 

7311 

B084 

9089 

9767 

10389 

0780 11681 T2138 

12622 

13323 

13830 

2539 

3093 

3544 

6221 

5679 

8157 

6825 

7343 

8087 

9090 

9769 

10400 

0801 11676 12141 

12646 

13326 

13840 

2548 

3094 

3556 

5229 

6701 

6106 

6827 

7347 

8094 

9092 

9770 

10406 

0825 11677 12142 

12648 

13327 

13845 

2664 

3100 

3556 

6233 

5702 

6178 

6828 

7348 

8100 

9084 

9777 

10409 

0835 11679 12143 

12651 

1332B 

13853 

2670 

3101 

3560 

5234 

5704 

6181 

6833 

7380 

8126 

9095 

9778 

10412 

0839 11688 12144 

12661 

13329 


2576 

3104 

3684 

5240 

5705 

6183 

0835 

7366 

8127 

9096 

9784 

10424 

0848 11692 12148 

12665 

13333 


2583 

3106 

AW 

5246 

6710 

0188 

6841 

7366 

8154 

9126 

9788 

10425 

0050 11700 12154 

12666 

13334 


2584 

3108 

3692 

5254 

5711 

6187 

6843 

7363 

8155 

9138 

9789 

10429 

0653 11701 12155 

12672 

13338 


2665 

3112 

3601 

5265 

5721 

6193 

6844 

7387 

8169 

9139 

9733 

10441 

0866 11712 12156 

12674 

13341 


2598 

3115 

3606 

5206 

5730. 

6196 

6847 

7378 

8161 

9140 

9794 

10446 

0859 11732 12162 

12683 

13353 


2600 

3122 

3638 

5267 

5777 

6206 

6850 

7392 

8163 

9155 

9796 

10451 

0665 11739 12168 

12703 

13356 


2602 

3124 

3647 

5269 

5783 

6210 

6861 

7412 

8169 

3167 

9000 

10454 

0877 11755 12168 

12718 

13363 


2604 

3129 

3649 

5275 

5784 

8211 

fipgi 

7441 

8172 

9159 

9902 

10456 

0880 11756 12169 

12723 

13364 


2610 

3136 

3850 

6277 

5785 

6215 

6855 

7443 

8175 

9164 

9606 

10468 

0884 11761 12176 

12727 

13372 


2613 

3138 

3853 

5252 

5792 

6218 

6856 

7452 

8176 

9171 

9611 

10482 

0885 11769 12182 

12730 

13393 


2616 

3141 

3868 

6291 

5901 

8219 

6860 

7457 

8188 

9188 

9820 

10463 

0892 11771 12185 

12731 

13395 


2823 

3143 

4009 

5292 

5803 

6230 

6670 

7458 

8188 

9190 

9827 

10464 

0608 11775 12190 

12736 

13396 



Notes not listed above are not affected by this redemption. 

The Notes specified above should be presented and surrendered on 2nd January, 1992 for 
redemption together with all unmatured coupons at the specified office of any of the Raying 
Agents listed beknv. On such presentation and surrender payment of the full principal amount of 
such Notes will be made by U.S. Dollar cheque drawn on a New York City bank or by transfer to a 
US. Dollar Account maintained by the payee with a New York Cfty bank. 

Coupons due for payment on 2nd January, 1992 should be detached before presentation and 
surrender of the Notes specified above and presented for payment in the usual manner. 

RAYING AGENTS 

Roys) Bank oFCanada Europe Limited, 

71 Queen Victoria Street. 

London EC4V4DE. England 


ROYAL SAINT GEORGE Bank SA, 
3 Rue Scribe, 

75440 Paris. 

France 


Royal Bank of Canada 
(Suisse). 

Rue Diday 6, 

1204 Geneva, 
Switzerland 


NMB Bank (Belgium) SA7N.V., 
Ruedetignel, 

B-1000 Bruxelles, 
Belgium 


KreeHstbank SA. Luxembourgaoise, 

43 Boulevard Royal, 

2955 Luxembourg 

Paying Agent as to Principal only: 

Fb at k i t a r state Trust Company of New York, 

One Exchange Ptaza, 

55 Broadway, 

New York, NY 10006, 

UB-A. 

Interest shall cease to accrue on the Notes specified above with effect from and including 2nd 
January, 1992 and ail coupons (whether or not attached to such Notes) relating to any interest 
payment data felling due after 2nd January, 1962, shall thereupon become void. 

DATED: LONDON, 27th November, 1991 
Credit for E xports PLC and 

The Law Debenture Trust Corporation p.Lo. Trustee 

By: ROYAL BANK OF CANADA 

EUROPE LIMITED 

PRINCIPAL PAYING AGENT 

A member of the Securities and Futures Authority 


Payments ofprirKipalmadBuponsumnderaf the Notes spottedabove uttheofficeof the Paying Agent m 
the Unted States of America and payments of principal or interest mate upon surrender of Notes or 
Couponsoutskhthe United States of America but by transfer w an accoummakuamed by the paym with ^ 
office of the payor wdhin the Unted States of America may be subject to certain irdwinution reporting 
reqviremerte arri toe Unted States of Amerte back up wrthhok&ig tax unless hokfetx certify that they are 
not USi persons fas defined in the Unted States Internal Revenue Code} and, in the case of payments of 
printipai, as to certsin other factual matters. 


THE PORTUGAL FUND LIMITED 

loKcrQiUoDAl Dcpodbf? Receipts 
issued by 

Morgan Guaranty Trust Compiny of New York 
NOTICE OF MEETING 

Notice is h ereb y given tbit the Annul General Meeting of the ftumgi) Fund f.inrimri 
vffibelsUmtebQvdTOQDuWfitfloo Hook* Don SixeeL,SLHdkx»3cpcgrJiaA8RS 
on 9 December 1991 ■ ti 12 uni for ibe following pwpncs: 

I- loxecnvoud adopt the accounts and the report of the Director* and of 
ihe Auditor! for the year ended 31 Aupfl 1991; and 
2. to re-elect Dr. J. dc Pinbo tfAhncsd* as a Director; and 
1 to re-elect Mr B. Micduuld u a Director utd 
4. lo re-ippc i m ibs Audhoa and u anthaeke the Dliectoa 10 fix ihe 
nwnwmiifu of ibn Atidiion 

ft mf mlrrrif m hh ml mit irnir if rntiilml m ipfinint ■ prnwj nr pmrirr in ennui 
■ad* at a poll, voicinctcid of him. A proxy mcdaoi be inember of vhaGompuy. 

Yfttfno Amngamti for tpr-HoMm 

IDR-boidos wbo wish 10 raemua fallow die fallowing procedure: 

JDRrhoMeai mat dative? the IDEs 10 the Dqpaamy at ihalM an December 5.1991 
■* r idd— flhm betow (itfenrian ^ T? *? sng ra_t s - Ida 

21792 MORBK S^iaAiuet the Dcpoauiy is to the manner in utidi vews should be 
cut* and indicate 10 whom the IDRs should be rammed after lhotnocung. 

Copies of the anal icport arc tviBabk from the Dcposilaiy at tbo addneo indicated 
bdow. 

Depositary: Morgan Guaranty Trad GbmpaoyofNcw York 
3S § Avenue<fet Aru p )D40Srraclf 


J P Morgon 


NOTICE 

TUNGSRAM CO. LTD 


'.1991 


M 


C teiymy (Badqm IV. Vld at 77 t Mlb 
No. TO. 1st floor. Rem Kb. 114, to 

fomo ten oo wu rad by Pntew 31, 
ihls date ill 


Coajuiip kte 4 b ri|{f to seO the 





AateLivNfeXXaflfMtAba^lfai_ 

'■n of TUNGSRAM ^ I hf (yimhuwly. 
United ’ ■ ~ 


Jn>7laU4tev£d>ad 




*nJNGSRAM Co. Lid 
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FINANCIAL TIMES WEDNESDAY NOVEMBER 27 1991 


Levi finds 
a new fit 
in green 

P laying to the environ* 
mental awareness of 
consumers, Levi 
Strauss, the world's largest 
brand-name clothing maker, is 
about to launch a range of 
"jeans for greens" that are 
made from naturally coloured 
strains of organically grown 
cotton. 

The tanish-farown denim fab¬ 
ric is woven from naturally 
coloured cotton fibre, without 
the use of toxic dyes and form¬ 
aldehyde normally used in 
processing. The coloured-cot¬ 
ton plants can also be grown 
without the nse of chemical 
pesticides and herbicides. 

The coloured cotton has 
been developed by a California 
plant breeder. Sally Fox, of 
Natural Cotton Colours, who 
cross-bred wild coloured cot¬ 
tons with longer-fibred white 
cottons to produce commercial 
varieties which are now being 
grown for Levi in Texas. Fox 
has developed a range of 
brown and green shades of cot¬ 
ton, which Leri will use, and 
has recently produced a natu¬ 
ral red colour. Eventually she 
hopes to grow blue varieties. 

“Not only Is the coloured 
cotton a botanical break¬ 
through, but when woven cre¬ 
ates cloth that Is Incredibly 
soft, beautifully coloured and 
comfortable to wear. The col¬ 
our actually deepens with 
washing," said Roy Schiefner, 
Levi's product development 
manager. 

Levi will begin Its "Natu¬ 
rals" range with one style of 
men's jeans, which will be in 
limited distribution in the US 
next month. Levi expects to 
begin a full-scale roll-out of 
the new jeans next summer 
and eventually plans a range 
of jeans, jackets and shorts in 
the new fabric. 

Will "green jeans" ever 
replace the familiar bine? "We 
don't think so," says a Levi 
spokeswoman. "People wear 
their faded blue Jeans as a 
badge of experience. They 
become a sort of souvenir. 
There will always be a market 
for Indigo blue jeans, but the 
potential for Naturals Is enor¬ 
mous." Already other US 
clothing manufacturers Includ¬ 
ing The Gap and Esprit are 
expressing interest in natu¬ 
rally coloured cotton. 

Louise Kehoe 


A lgoma Steel, Canada's 
third-biggest steelma¬ 
ker, has spent much 
of this year trying to 
stave off collapse by putting 
together a new financing plan. 
One of the thorniest concerns 
of potential backers, however, 
is that in coming to Algoma's 
rescue they could find them¬ 
selves liable for ecological 
damage which has been caused 
over the years at the compa¬ 
ny's heavily polluted plant in 
Sault Ste-Marie, on the eastern 
tip of Lake Superior. 

The worries of Algoma's 
creditors are shared by banks 
throughout North America. 
Besides facing the normal 
banking risk of a sour loan, the 
banks are increasingly nervous 
about having to shoulder the 
cost or expensive clean-up 
operations at polluted indus¬ 
trial sites. 

According to an American 
Bankers Association (ABA) 
survey earlier this year, almost 
two-thirds of US community 
banks (those with assets under 
S500m) have rejected loan 
applications or potential bor¬ 
rowers because of concerns 
about environmental liability. 
Even so, about one in eight of 
the banks has had to pay pollu¬ 
tion clean-up costs on property 
held as collateral for loans. 

The result has been a signifi¬ 
cant tightening in the flow of 
funds to polluting industries, 
such as scrap merchants, busi¬ 
nesses dealing with hazardous 
chemicals, pulp and paper 
mills, and even filling stations. 

In a letter to President 
George Bush last month, the 
ABA listed environmental lia¬ 
bility as one reason for the 
credit cruncb in the US. The 
risk of being held liable for 
clean-up costs, ABA president 
Richard Kirk wrote, "is deter¬ 
ring banks from making loans 
to small businesses that have 
any conceivable environmental 
risk potential". 

Among those businesses, 
scrap recyclers are complain¬ 
ing especially loudly. Under 
Environment Protection 
Agency rules, which equate 
shipping goods for recycling 
with arranging for their dis¬ 
posal, the recyclers can be held 
liable not only for pollution on 
their own properties but also 
at smelters and other facilities 
to which they may transport 
toxic materials. 

"They’re not getting working 
capital,” says Herschel Cutler, 
executive director of the Wash¬ 
ington-based Institute of Scrap 
Recycling Industries. "It's not 
because of the economic viabil¬ 
ity of the industry; it's because 
of the artificial liability hang¬ 
ing over them.” 

In Canada, where the law is 


BUSINESS AND THE ENVIRONMENT 


Bernard Simon on why North 
American banks fear being held 
liable for ecological damage 
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even more imprecise than the 
US. banks are urging legisla¬ 
tion to protect them from envi¬ 
ronmental liability. 

According to a Canadian 
Bankers Association brief 
released earlier this month, “a 
lender should be able to moni¬ 
tor a debtor’s business, con¬ 
duct a loan work-out, and real¬ 
ise upon the security if the 
loan goes into default, without 
fear of becoming directly liable 
for environmental damage that 
the borrower may have 
caused". 

Faced with- increasingly 
tough anti-pollution laws, most 
North American banks have 
made environmental risk 
assessment an integral part of 


their loan-approval process. In 
a move typical in the industry, 
Canadian Imperial Bank of 
Commerce, the country's sec¬ 
ond-biggest financial institu¬ 
tion, recruited a senior engi¬ 
neer from Shell Canada as its 
first general manager for envi¬ 
ronmental services. 

The Canadian banks recently 
agreed on environmental audit 
procedures when a group of 
banks is involved In a large 
corporate credit facility. They 
have also spelled out responsi¬ 
bilities for monitoring environ¬ 
mental practices after the loan 
has been cleared. 

Banks are encouraging cus¬ 
tomers, especially small busi¬ 
nesses, to include an environ¬ 


mental statement in their busi¬ 
ness plans. This would include 
details of how hazardous prod¬ 
ucts are handled, emergency 
plans to deal with spills, pack¬ 
aging of toxic substances and 
Uie degree to which the com¬ 
pany complies with govern¬ 
ment anti-pollution regula¬ 
tions. 

But even such close scrutiny 
of environmental hazards has 
been overtaken by legislation 
and court cases broadening 
lenders' liability for pollution 
damage. Ontario's Environ¬ 
mental Protection Act, for 
Instance, recently extended lia¬ 
bility to include not only those 
who have ownership or control 
of a source of contamination, 
but also anyone who previ¬ 
ously controlled it 

US law has for the past 
decade excluded secured lend¬ 
ers from the environmental lia¬ 
bility of an "owner and opera¬ 
tor", provided they don't 
participate in day-to-day man¬ 
agement of the business. But 
the courts have interpreted 
"management” more broadly 
than lenders would like. 

The banks have been espe¬ 
cially unsettled by a case last 
year in the state of Georgia 
which involved Fleet Factors, a 
factoring company. The EPA 
sued Fleet for $375,000 to cover 
the cost of removing asbestos 
and Sot other clean-up 
operations at the site of a 
bankrupt cloth printer. 

Fleet's advances to the com¬ 
pany were secured by its plant 
and equipment. After the plant 
dosed, Fleet took charge in 
s elling inventory and generally 
winding down the business. 
The court held that Fleet could 
be liable as an "owner and 
operator" because it was in a 
position to influence the com¬ 
pany's treatment of hazardous 
wastes. 

Following a spate of protest 
against the Fleet Factors judg¬ 
ment, the US Congress and the 
EPA are moving towards new 
rules which would give greater 
protection to lenders. The 
agency recently cleared a Mon¬ 
tana bank of liability for 
cleaning up a creosote waste 
dump on the property of a cor¬ 
porate customer which had 
defaulted on a loan. The bank 
held title to the property for 
only three months, and had 
warned that it faced collapse if 
it was held liable for even one- 
tenth of the $lOm clean-up 
cost. 

Such decisions help alleviate 
lenders’ Immediate concerns. 
But the banks are unlikely to 
relax their vigilance over envi¬ 
ronmental risks so long as the 
trend continues towards mak¬ 
ing polluters pay for the dam¬ 
age they cause. 


Secret blend of material 

breathes life into filters 

Andrew Baxter looks at a safe method of cleaning air 

I t may not have quite the consumer appeal of fional Agency for Research on 

Colonel Sanders' secret blend of herbs and die World Health Organisation, dassmedMreg- 
solces. but behind dosed doors at a factory lass wool as a Group 2b product, or possmiy 


I t may not have quite the consumer appeal of 
Colonel Sanders' secret blend of herbs and 
spices, but behind dosed doors at a factory 
in western Sweden they have cooked up a mix¬ 
ture that could put the wind up the air filter 
industry. 

A secret combination of some 15 synthetic 
materials is being produced at SkandSlter in 
SvenJjunga, the first stage in the manufacture of 
a new type of replacement "bag filter” used for 
removing microscopic dust particles from air 
conditioning systems. 

The product is the result of a £7m investment 
by Wbeway, the UK environmental engineering 
group which owns Skandfilter through its Inter- 
fllta International division. As such, says John 
McGowan, Wheway chair man and chief execu¬ 
tive, it is the first big development in filtration 
to have come out of Europe, rather than the US- 
Called Synsafe, it is also a response to a 
development that has echoes in the history of 
the air filter Industry - a possible health dan¬ 
ger from the most popu¬ 
lar material currently 
in use. 

Early Filters In the 
UK nuclear industry, 
for example, were made 
entirely of asbestos 
fibres, whose hairy or 
furry nature aided the 
collection of small par¬ 
ticles. This, and its suc¬ 
cessor - a type of grass 
paper loaded with 
asbestos fibres - are 
now regarded as dan¬ 
gerous if fibres are 
breathed in by humans. 

Since the 1980s, 
though, the standard 
material in use for air 
filters has been micro¬ 
glass, made from fine- 

diameter glass wool It £ _ 

works very well. With John McGowan: sees ( 


i 

^9!^^ * 



carctnoGenic to humans - . , 

Tfae pfclarifif»aHn n is disputed by Manville, the 
world's d omin ant producer of mtoroglass, and 
McGowan stresses he is not clai m ing tnat 
micnudass is dangerous. Even so, with cons u l t " 
ing engineers on building products 
specify that materials containmg^suo-tnrM 
mifro n fibres should not be used, there could 
dearly be a commercial advantage for a new 
system which is not the subject of a health 

d e b ate . 

The mariset after all. is nowhere near as 
minigmie as the particles collected by bag ni¬ 
ter*. McGowan estimates bag filths 
about 60 per cent of a £500m world market for 
repl acement fitters, two-fifths of which Is in 
Europe. 

Building an work by Sheffield University mi 
the electrostatic properties of fibres, Whewars 

initiative over the past 
four years developed 
into a joint UK-Swedish 
effort, following the 
1989 acquisition of 
Skandfilter, headed by 
Roland Ohlander. The 
Swedish company had 
expertise in synthetic 
materials manufacture, 
although it had strug¬ 
gled to develop higher 
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wor&s very wen, wim John McGowan: seas commercial advantages 
the ability to trap in its ^ ^ being caught up In a health debate 
mesh air particles 

smaiter than one micron in diameter, and at materials is thermally 
that size there could he millions within one to ensure it lasts lor 
cubic foot of air. By comparison, a 10-micron ultrasonically welded 
dust particle "looks like a golf-ball," says glued and sewn. But i 
McGowan. being drawn into the 

The problem with microglass, however, is that Its fibres are too big. 
finer grades are themselves made of fibres with The material works 
diameters less than three microns. The flow of it picks up particle* 
air through the filter, and vibration of the air charged secon dary la 
conditioning sys t em , «>n send thousands of fil- ' negatively charged pi 
ter particles into the atmosphere, particularly electrostatic charge ii 
from a new filter which has yet to be coated by lects more dust, and 
the particles it haa trapped. mate rial c omes into a 

Sub-three micron particles are considered to its matrix, 
be respirable. In other words, they may be Synsafe is conside 
inhaled into deep lung tissue and retained. Envi- produce than microg 
ronmentai groups, and in particularly the vocal would need 25 sq ft 
US-based Victims of Fibreglass, say that glass McGowan, 
fibre might become "the asbestos of the 1990 s" The product, launcl 
and ran cause cancer. and in the UK earlier 

The campaign against glass fibre was given battle in the air filt 
new Impetus four years ago when the Interna- filter producers fight 


Although filters from 
oil-based synthetic 
materials are not new, 
the Interfile product is 
claimed to be the first 
that achieves the effi¬ 
cacy and longevity of 
microglass. According 
to McGowan, it can last 
up to 40 per cent lon- 

mnwrdal advantages depending on the 

i Ft hontth rWkhflH* ClTCUiiiStfl tl CCS. 

I a health debate ^ secret blend of 

materials Is the rmally and mechanically bonded 

to ensure H lasts longer, and air channels are 
iiH ffl^nimiiiy welded — microglass has to be 
glued ”"d sewn. But in any case Synsafe avoids 
being drawn Into the health risk debate because 
Its fibres are too big. 

The material works in two ways: in early use 
It picks up particles through an electrically 
charged secondary layer to collect positively or 
negatively charged particles. Subsequently, the 
electrostatic charge is reduced as the filter col¬ 
lects more dust, and then the primary layer of 
material comes into action, trapping the dust in 
its matrix. 

Synsafe Is considerably more expensive to 
produce than microglass, but every sq ft used 
would need 25 sq ft of the rival materi a l , says 
McGowan. 

The product, launched in Europe in the spring 
and in the UK earlier this month, could lead to a 
battle in the air filter industry as microglass 
filter producers fight to protect their patch. 


** - 


vi 


FI 


me i 


THE W 




*o TrA 


Solid, impartial, 
expert investment advice 4 



★ 


★ 


★ 


★ 


★ 


From the Financial Times 

If inu l»u> outside the IK or USA and you hove an Interest in investment - you should be leading The 
International. 

You don't haw to be a professional-because that's what we are. We give professional advice to 
imrsti ir> like vmi who want to make the most« t your money, and who want lips on bow to avoid the complex 
pitfalls of investing at home and abroad. 

You may be intereted In tax havens, mutual funds, insurance, or property, You mag want to End the 
ideal managed fund. You may want to son out school fees for jour children. You may have retired are! want to 
find the best high interest bank account for you. Or you may want to know about credit cards, bonds, unit 
trusts or equities. 

If you need objective, impartial help from an impeccable source, you need The International. 

The International is a monthly magazine. And it's published by the Financial Times. And it's free. 

Ni' catches. Your own personal international financial adviser every month. At no cost. Up to 100 pages of 
Jih'ne. written by exp«ts. delivered to your door, regularly. 

We don't believe that financial matters have to be dull. So The International is written in a lively, 
relevant and informative way. The design is crisp and geared to help you find the information you want 
speedily and efficiently. 

We even carry comprehensive fund performance statistics, so that you can track the value and progress 
of your investments. 

There is also a lively letters page. 

There’s a highly informative question and answers page that can warn you or the pitMs of disreputable 
naiesmen. And you may even pick up a few tips! 

This, together with news, analysis and in-depth reporting mates The International a unique magazine 
- with an impeccable pedigree. The flood; of (loitering letters we receive every month confirm that we're an 
indispensable tool for the serious International investor. 

Written by professionals for people serious about money, The Internationa] is in a class of its own. 

Fcrafree subscription, amply rwnplete the brief details below, and retain to us. The price of the 
stamp iradd be the best investment you'll ever make. 
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Yes, 1 tew money to invest and live abroad. Please send me, FREE and without obligation, my monthly 
ropy of The International, the personal finance guide for Investors residing outside the UK and USA. 
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December. 1891. 
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BCCI: BEHIND 
CLOSED DOORS 


In August the FT assigned a special team to under¬ 
take a three-month investigation into BCCI - the 
banking scandal which shocked the world. Now you 
can read the results of this investigation in one 
continuous narrative and discover what really 
happened in the crucial meetings BEHIND 


Available in paperback, only from the Financial 
Times, BEHIND CLOSED DOORS gives you the 
whole story in seven revealing episodes: 

The Biggest Bank Fraud in History. 

i||) “This Bank Would Bribe God.” 

l|j The SI bn Hole in the Heart. 

Bank of Crooks and Cocaine International. 

i$ At the Court of the Sheik. 

!|||) Watchdogs Who Failed to Bark. 

[(jj) The Final Hours. 

BEHIND CLOSED DOORS has been specially 
prepared for bankers, accountants, corporate 
treasurers, business schools and local authorities. 
And for all those who want to know the real story 
behind the BCCI affair. 

To obtain your copies of this essential information 
and training resource, complete and return the 
order form below. 
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Please return to. 1 The Marketing Dept., Financial Tiroes, 

7th floor, 50-64 Broadway, London SW1H ODB. 

Telephone 071-799 2002 Fax 071-799 2259. 
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COMMODITIES AND AGRICULTURE 


Japanese cabinet agrees 
to halt drift net fishing 


By Steven Butter in Tokyo 

THE JAPANESE' cabinet 
yesterday approved a morato¬ 
rium on drift bet fishing on the 
high seas by the end of next 
year, following a compromise 
agreement with the US late 
Monday at the United Nations. 

The agreement brings to an 
end an Increasingly bitter dis¬ 
pute between the two countries 
over Japan's drift net fishing, 
is which Japanese fishing 
trawlers set nets over SO km 
long, catching and kilting all 
marine life in the way in a 
search for squid, tuna, and 
pink salmon. 

The practice, which has 
killed many dolphins, has 
drawn fierce protests from 
environmental groups, amid 
claims that fishing popnlatians 
were being needlessly 


destroyed. 

The US last month submit¬ 
ted to the UN a resolution that 
would ban drift net fishing by 
the end of June, 1902. The com¬ 
promise agreement between 
the two countries fop 3 
cut in large-scale, high-seas 
drift net fis hin g of 50 per cent 
by mid-year and a “morato¬ 
rium*] by the end of the 1992, 
allowing the practice to con¬ 
tinue for six months beyond 
the earlier US proposal. 

The word moratorium, 
rather t h an ban, was appar¬ 
ently adopted as a cosmetic 
gesture to the Japanese, 
although the effect would be 
the same. 

The two governments are to 
submit a reworded joint resolu¬ 
tion to the United Nations 


general assembly. 

The moratorium win affect 
about 10 J 100 fishermen work¬ 
ing on 600 boats operating from 
northern Japan. The govern¬ 
ment is considering schemes to 
compensate the fishermen and 
boat owners. The Japanese 
Fisheries Agency said yester¬ 
day that the extent of eco¬ 
nomic damage was still 
unclear. 

The government would con¬ 
tinue to flind large-scale 
research programmes to 
develop other methods of cap¬ 
turing squid. But an agency 
official admitted that such 

att e mpts had so far failed. 

Fishing fleets from both 
Taiwan and South Korea also 
engage in drift net fishing in 
the Pacific Ocean. 


Uncertainty over size of crop 
plagues Indian jute industry 


By Kunal Bose in Calcutta 

EVEN THOUGH nearly TO per 
cent of the Indian jute pro¬ 
duced during a season is mar¬ 
keted by November, the jute 
mill industry, the trade and 
the Jute commissioner have 
continued to advance varying 
estimates of the 1991-92 crop, 
highlighting once again the 
absence at scientific crop fore¬ 
casting facilities. 

While the jute commissioner, 
representing the government, 
maintains that the CTOP Size 
will be dose to last year's 9m 
bales (180 kg each), the indus¬ 
try says that it will be 9L2m 
bales. The trade, which more 
often than not is proved right 
as it ha s close Hniw at vifiace 
level thinks that India will be 
harvesting at least 9.5m hales. 

As the debate continues 
about the size of the crop Mr R. 
N. De, the jute commlssiaiier, 
admits that the quality erf fibre 
this season Is poor, because the 
farmers did not get sufficient 
water for retting (soaking). 
This is a perennial problem of 
Indian jute farming. Surpris¬ 
ingly, in spite of the availabil¬ 
ity of sufficient funds under 


the Jute Development Pro¬ 
gramme. very little has been 
done to create proper retting 
facilities. 

The huge output of inferior 
and medium varieties of jute 
has led to a sharp fall In prices. 
In contrast to past practice, 
moreover, the growers have 
not received any worthwhile 
support from the Jute Corpora¬ 
tion of India, the central procu¬ 
rement agency, as it is faring a 
severe financial crisis. 

Demand for quality fibre is 
firm and high grades Wfeg TD 2 
and TD3 are fetching hand¬ 
some premiums. But the 
Indian mills producing supe¬ 
rior varieties of yarn and fab¬ 
rics for the export market will 
have to import high quality 
jute from Rangiaflegh. 

Anticipating weak price, the 
government sanctioned, at the 
start of the season the export 
of 200,000 hales to hard cur¬ 
rency markets, as well as the 
routine shipment of more than 
50,000 bales to the Soviet Union 
and other bilateral trade coun¬ 
tries. For exports to free cur¬ 
rency areas it has been stipu¬ 


lated that every consignment 
must have 80 per cent of low 
and medium grades of fibre 
and 20 per cent of superior 
grades. Moreover, export prices 
must not be lower than the 
statutory domestic minimum. 

Indian shippers are finding it 
extremely difficult to win 
orders in competition with 
Bangladesh, which allows its 
exporters greater freedom of 
operation. Bangladesh is offer 
tog jute at a substantial dis¬ 
count to its minimum export 
price of US$365 a tonne. And 
Bangladesh, unlike India, 
being a regular exporter of 
jute, the overseas buyers show 
a distinct preference to do busi¬ 
ness with it. 

According to the UN Food 
and Agriculture Organisation's 
intergovernmental group on 
jnte, kenaf and allied fibres, 
Bangladesh will be exporting 
i ft™ bales in 1991-92, compared 
with L 6 m bales last year. 

According to Mr Shankar 
Idcfia, spokesman for the jute 
traders, India will be able to 
export 100,000 bales at most to 
free currency countries. 


MINOR METALS PRICES 


Prices from Metal Bulletin Oast 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1 ^ 540 - 1,680 
(same). 

BISMUTH: European free 
market, min. 9999 per cent, f 
per lb, tonne lots in warehouse, 
2903J20 (same). 

CADMIUM: European free 
market, min. 99.5 per -cent, $ 
per lb, to warehouse, L70-290 
(L30-290). 

COBALT: European free 
market, 999 per cent, $ per lb. 


to warehouse, 2540-2890 (2340- 
25.00). 

MERCURY: European free 
market, min. 9999 per cent, $ 
per 76 lb flask, to warehouse, 
85-105 (same). 

MOLYBDENUM: European 
free market, drummed malyb- 
dic oxide, $ per lb Mo, in ware¬ 
house, 2J4-2J7 (same). 

SELENIUM: European free 
market, mm 994 per cent $ per 
lb, to warehouse, 4405.40. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 


kg) WOj, at 59-67.(same). _. 

VANADIUM: European free 
market, min. 96 per cent, $ a lb 
VjOs, Cif. 240-2.45 (245-240). 

URANIUM: Nuexco 

errhang e /value, $ per lb, U 3 OB, 
745 (same). 


iiu WARflHOlin STOCKS 

(As at Motida/a dose) 
tonnes 


Alien Inlum 

+5225 00526,475 

Copper 

+3.750 to 300.775 

Lead 

+ 150 to 119,300 

Mete! 

+372 to 0.700 

Zinc 

—3,300 80 154.450 

Tin 

-35 to 12,785 


Iran aims to unlock more mineral wealth 


Steps have been taken to encourage private investment, writes Kenneth Gooding 


C HINA HAS Joined the 
growing list of coun¬ 
tries helping Iran to 
boost its minerals production. 
Iran aims to lift output by 
□early 20 per cent a year to the 
first half of the 1990s. Among 
other thing* China is to sup¬ 
ply technology for a zinc 
smelter to Iran - technology 
that Mr Hossain Mahlouji, 
Iran's minister of and 
metals, says European compa¬ 
nies have refused to provide. 

Iran has allocated $5bn for 
minerals exploitation, or one 
quarter of the $20bn invest¬ 
ment budget under Its present 
five-year economic plan, which 
runs until 1993. 


The government has taken 
steps to encourage private sec¬ 
tor Involvement to large-scale 
joint venture projects and to 
attract foreign investment The 
aim is to boost mining and 
TnmPT-oU' contribution to GNP 
from the present 1 per cent to 5 
per cent by 1993 and to 10 per 
cent or more by the middle of 
the following five-year plan. 

Ely the end of 1993 Iran 
wants the value erf min¬ 


eral exports to increase from 
last year's 3200m to $700m - 
although 3400m is a more real¬ 
istic target Exports should be 
about 3300m this year. 

Mr Mahlouji says he and his 
colleagues at the m inistry have 
been roaming the world 
looking for help. A recent visit 
to China not only brought a 
promise of zinc smelting tech¬ 
nology but China will also sell 
Iran three mini-cement plants. 
Each will produce 200,000 
tonnes or cement a year. There 
are many similar plants to 
China and the concept might 
work equally well on Iran’s 
limestone deposits. 

His ministiy ha s also com¬ 
missioned China to help with 
the geological survey work, 
which aims to cover the whole 
of the country to the next two 
years, and to pi n po in t the most 
promising resources - Iran 
already produces 37 different 
minerals from about 1,000 
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mines. Yugoslavia did some 
survey work to the 1970s and 
now teams from Iran. France 
and Germany are involved. 

China has also agreed to 
train 500 young Iranians to 
geology and non-ferrous metal¬ 
lurgy. 

Iran has eight principal lead 
and zinc mines, which last 
year produced about 65,000 
tonnes of concentrate (an inter¬ 
mediate material). Mr Mahlouji 
says China will now help Iran 
upgrade this at a 30,000-tonnes- 
a-year smelter. 

But he says Iran is giving 
top priority to its steel produc¬ 
tion plans and the iron ore 
mining that goes with it Sec¬ 
ond on the priority list for 
investment is decorative stone 
quarrying. 

A consortium including 
Marubeni and Kobe Steel of 
Japan is to develop the Chador- 
malou iron ore mine for 3400m. 
From 1994 Chadormalou will 
supply the new S4-7bn Mobar- 
akeh steel complex built by 
Italian, Japanese and domestic 
companies near Esfahan 

Three more iron ore mines 
are being developed because 


Iran wants to Increase steel 
production from about 3m 
tonnes this year to 6m tonnes 
by the mid-1990s. This will 
require about 12m tonnes of 
iron ore. 

Decorative stone exports 
earned Iran about 3100m last 
year and quarries can be 
expanded or developed without 
much foreign help or money. 
But Iran will Import about 700 
giant stone-cutting saws to the 
next three years because Mr 
Mahlouji has forbidden the use 
of explosives to future as being 
too wasteful - they destroy 
too much stone. 

Other metals on Iran’s stra¬ 
tegic list are copper and alu¬ 
minium. The Sar Cheshmeh 
copper mine and smelter, near 
Rafsaqjan, is the biggest base 
metals producer with an out¬ 
put of 92,000 tonnes of copper 
last year. Outokumpu, the 
state-owned Finnish group, has 
been discussing the joint devel¬ 
opment of a 3300m open pit 
and concentrator for a big cop¬ 
per deposit at Meduk, about 
UOkm from Sar Cheshmeh. If 
this goes ahead, capacity of the 
Sar Cheshmeh smelter, which 


will take the Meduk concen¬ 
trates, will need to be expan¬ 
ded to 200,000 tonnes a year. 

As for aluminium, Iran last 
weekend put its S14bn Alma¬ 
dhi smelter project at B a nd a r 
Abbas on the “Cast track” by 
signing various construction 
and engineering contracts to 
bring the plant Into operation 
by July, 1994. 

Earlier projections suggested 
the smelter, which wifi drew 
on Iran's abundant natural gas 
resources for reasonably-priced 
energy, would have an initial 
annual output of 240,000 tonnes 
a year and that this would sub¬ 
sequently be raised to 330,000 
tonnes. But Mr Ian Living¬ 
stone, chief executive or Dubai 

Aluminium, which is providing 
technology and management 
help, says that, once in produc¬ 
tion, the Almadhi smelter will 
not stop growing but gradually 
be expanded to meet customer 
demands. 

As part of a complex. 15-year 
financing package, at least two 
thirds of the metal will be 
exported to repay foreign 
investors. Marc Rich, tbe inter¬ 
national commodities trading 
group based to Switzerland, 
will market the aluminium. 

Rich is one of the partners in 
the Dubai-based International 
Development Corporation, 
which owns 40 per cent of the 
Almadhi Aluminium Corpora¬ 
tion. Ir ania n partners, under 
tbe control of Mr Mahlouji's 
ministry, own the other 60 per 
cent Other shareholders in 
IDC are Caradel Investments 
(the international development 
arm of the AJ Tajir group) and 
George Wimpey, the UK con¬ 
struction company. 

Tbe smelter is projected to 
produce aluminium at a cost of 
31,150 a tonne, compared with 
the average of $1490 to Europe, 
where labour costs are three 
times as great Iran's costs 
could probably be reduced by 
another 3150 a tonne, Mr Mate 
louji suggests. 

He says Iran also intends the 
exploit bauxite reserves at 


Jajroum, estimated to total 
22m tonnes, for upgrading into 
alumina. A $i.5bn plant is to 
be built with the help of Tech¬ 
noexport of Czechoslovakia to 
produce 2m tonnes of alumina, 
not only for the Almadhi 
smelter but also for others to 
the Gulf region: Dubai and 
Alba (Aluminium Bahrain). 

Iran's first aluminium 
smelter at Arak, which Mr 
Mahlouji says produced 70400 
tonnes of metal last year, 
needs to be brought up to date 
- but this would be done with¬ 
out expanding its capacity, he 
insists. Pechiney has been 
involved in talks about the 
Arak project but it is under¬ 
stood negotiations are stalled 
because of Iran's insistence on 
paying with aluminium. 

Obviously Iran is in a great 
hurry to make up for the 12 
years it has spent to isolation 
following the Islamic revolu¬ 
tion which displaced the Shah 
and eight years of war with 
Iraq. Changes to its bureau¬ 
cratic systems have enabled 
half the min es to be privatised. 
While foreign companies are 
allowed only a maximum of 49 
per cent of Iranian companies, 
arrangements have been put in 
place to enable them to take 
management control when nec¬ 
essary. 

Iran itself could provide a 
great deal of the investment 
money needed but would pre¬ 
fer foreign finance rather than 
to spend its precious petrodol¬ 
lars. However, Iran is still seen 
by most foreign companies as a 
country where the political 
risks are high. There are Ira¬ 
nian members of parliament 
(majlis) who are opposed to the 
present policy of opening up 
doors to the rest of the world 
and encouraging co-operation 
with foreign companies. How¬ 
ever, elections in April are 
widely expected to stem this 
opposition. 

Mr Mahlouji says: “It is 
already very clear where we 
are going- After the elections it 
will be even more clear”. 


Alcan leads the way with EC can recycling plant 

By Kenneth Gooding, Mining Correspondent 


IF ALUMiniuM prices Hall fnrftw under the 
weight of Soviet exports, “sannething will 
crack” and western producers will make 
mine output cuts, according to Mr David 
Morton, chairman of Alcan Aluminium, 
writes Robert Gibbens in Montreal. 

‘Continued Soviet exports at around lm 
tnnnas or more annually win simply create 


disarray In the world market,” he said after 
n«Mng a speech at tbe Service Club. 

Mr Merton said western smelters would 
have no choice but to cut capacity beyond 
the present 850,000 tonnes annually. He 
would not say, however, whether Alcan 
would go beyond the 153,000 tonnes already 
halted. 


ALCAN OF Canada yesterday 
formally opened a £28m plant 
at Warrington, to the north of 
Rngfamri, which is the first in 
the European Community dedi¬ 
cated entirely to recycling used 
aluminium beverage cans. 

The plant, which will recycle 
50400 tonnes of metal a year, 
spearheads the European 
industry’s efforts to ping the 
growing gap between produc¬ 
tion and consumption in the 
region. Last year, European 
smelters, working nearly flat 
out, produced 39m tonnes of 
new aluminium but 4.79m 
tonnes was consumed. 

However next year, at least 
110,000 tonnes of aluminium 
can recycling capacity will be 
to place as Pechiney of France, 


VAW of Germany and Rival of 
Greece follow Alcan with dedi¬ 
cated plants while Reynolds 
Metals of the US will include a 
can section to a 60,000 tonnes a 
year recycling plant in Italy. 
Outside the EC, Granges of 
Sweden already has a dedi¬ 
cated plant 

Recycling provides the alu¬ 
minium industry with cheap 
metal because the process 


saves up to 95 per cent of the 
energy need to produce pri¬ 
mary aluminium and requires 
only 10 per cent of the capital 
investment At the same time, 
aluminium cans are easily 
identifiable and can become 
part of a "dosed loop” system 
with new cans being made 
from old ones. 

Tbe Warrington plant built 
with tbe help of a £24m low 


interest loan from the Euro¬ 
pean Investment Bank, will 
draw its raw material from 
imported beverage cans, 
mainly from the US, for the 
first few years, until collection 
systems develop in Britain. 

All the ingots produced will 
go to rolling at Norff to 
Germany, jointly owned by 
Alcan and VAW, where a 
3590m expansion is under way 


to anticipation of explosive 
growth to demand for alumin¬ 
ium packaging materials. 

Some of the can stock will 
then return from Germany to 
the UK where about 75,000 
tonnes of al uminium was used 
to make beverage cans last 
year. Only 10 per cent is being 
recycled, less than half the 
European average. 

Mr Nic Biiiane, Alcan Alu¬ 
minium Can Recycling's mar¬ 
keting manager, expects the 
UK recycling rate to rise to at 
least 50 per cent within five 
years and that this, together 
with the expected growth in 
beverage can sales, should 
enable the Warrington plant to 
draw all of its raw material 
from the UK by the late 1990s. 


WORLD COMMODITIES PRICES 






MARKET REPORT 

Gold was in retreat on the London 
bullion market as silver fell 
sharply. Silver fell as far as 403 
cents a troy ounce before 
recovering some of the losses 
on short covering. On Comax gold 
futures were lower at midday as 
the market continued to chip away 
at the 310 gains of the past 
fortnight ‘We had some nice up 
moves last week, so this type of 
selling is to be expected,” said 
one analyst “We’ll probably need 
to correct a bit more before 
resuming the uptrend, but nothing 
has changed fundamentally since 
Monday.” London robusta prices 
closed mixed, with the January 
premium over March widening 
sharply to £26 from Monday's £18 
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a tonne. Some dealers had 
expected the differential to 
disappear In the recent downward 
retracement but it held fairly 
steady and when prices started 
to recover In the afternoon there 
was active buying Interest in the 
spread. Prices bounced back amid 
sentiment that the market had 
completed its technical 
retracement after the recent sharp 
rise to a seven-month peak. 
Dealers noted fund selling in the 
morning with January dipping to 
a low of £560 before last trading 
£1 up at £578 a tonne. On the LME 
nickel rose on news that Inco's 
Port Colboume plant will be out 
of service for the rest of the year. 

Compiled from Reuters 
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1183/1170 

1179-80 

11754 

37JS17 1019 

LME Ctoteng tH rter 






SPOT: 1.7063 

3 months. 1.7728 

6 months: 1.7608 

9 months: 1.7292 


LONDON BULLION teUflCIT 

(Prices supplied by HJAAothschlld) 

Odd (lino os) S price 

t aqulvslart 

Ctose 

3fi85M87J)5 


Opening 

36fi.aCK387.2D 


Morning fkx 

397.00 

2DL434 

Afternoon fix 36525 

203801 

Day* a high 

367.NV38740 


Day's tow 

38540/365.70 


Loco Ldn Ifc 

ran Gold Landto 

3 Ratal (V. USS) 

1 month 

448 6 months 430 

2 months 

45B 121 norths 420 

8 months 

439 


SBvsr At 

p/flne ox 

US eta equb 

Spot 

22840 

40595 

3 months 

23435 

413JMJ 

8 months 

240.40 

418.75 

12 months 

ggpan 



(Prices supplied by Engel hard Metala) 

3 price _ £ oquhtetent 

Kcupmito *552335725 2O4J5M05AO 

Maple leaf 37050*377.50 2092^20075 

Now Sovereign 08 l2MQl2S 48.75-50.26 


traded omens 


Codas 

Jan 

Mar 

Jan 

Mar 

SOO 

79 

58 

1 

8 

550 

36 

26 

8 

24 

600 

11 

10 

38 

SB 

Coooe 

Mar 

May 

w 

May 

725 

54 

78 

27 

28 

750 

40 

63 

38 

38 

775 

31 

50 

54 

50 


Brert erode 

Jan 

Feb 

Jan 

Fab 

2000 

42 


35 

60 

2050 

21 


90 


2100 

11 

30 

110 



New York 


GOLD 100 tray oz.; S/boy oz. 


Ctasa 

PlWlUUN 

Hlgh/Low 


Nov 

36R2 

388.1 

0 

0 

Deo 

366^3 

3682 

3682 

3652 

Jan 

35TA 

3592 

0 

0 

Feb 

360J3 

3712 

3712 

3682 

Apr 

371J 

3732 

373J5 

3712 

Jwi 

3742 

3762 

3752 

3740 

Aug 

MS 

378.8 

377.7 

377.7 

Oct 

3793 

381.4 

0 

0 

Dec 

302X1 

3841 

383.4 

3812 

PLATMUJI50 tray ox: S/Iray ox. 


Ctose 

PravfcHN 

Mgh/Low 


Jan 

387.0 

3712 

3712 

368.1 

Apr 

XBA 

3740 

373.5 

3992 

Jul 

372.1 

378-5 

0 

0 

Oct 

378.1 

882.5 

379l0 

3792 

flLVBI 5J100 tray oz; cente/troy oz. 


Ctose 

Prsvkwe 

Hlgh/Low 


Nw 

407d4 

4072 

4032 

4030 

Doe 

4073 

4072 

4092 

4022 

Jan 

400.4 

409w4 

0 

0 

Mar 

41316 

4132 

4152 

408.5 

May 

417.5 

4172 

4202 

4132 

M 

421^ 

4212 

m3 

4172 

Sep 

4252 

4252 

4232 

4232 

Dec 

4312 

4312 

433.0 

4282 

Jan 


4332 

0 

0 

Mar 

4372 

4872 

4382 

4352 

HUH GRADE COPPER 24000 lb«S cents/** 


Close 

Previous 

hfigh/Low 


NOV 

10520 

10450 

tOGLSS 

10520 

Dec 

10485 

10426 

10SJ0 

10480 

Jan 

10425 

KB25 

10460 

10410 

Fob 

10570 

10320 

10320 

103.70 

Mv 

103u45 

10225 

10410 

10320 

Apr 

10220 

10220 

0 

0 

May 

10240 

10125 

102.65 

moo 

Jun 

10120 

101.10 

D 

0 

Jul 

mjs 

10025 

101.50 

101.00 

Aug 

10120 

10020 

0 

0 


SUGAR WORLD -11-111000 lbs twitaflba 



Ctose 

Piwtous 

Mgh/Low 



Mar 

asa 

624 

823 

676 


May 

825 

827 

825 

672 


JM 

629 

627 

926 

673 


Oct 

823 

827 

BBS 

677 


Mar 

8.79 

825 

677 

677 



CRUDE (ML (UgM) 42JJ00 US galls S/banol 



Cioae 

Previous 

Ht^t/Law 


Jon 

21.02 

21.42 

2128 

20 98 

Feb 

2025 

2123 

2128 

2042 

Mar 

2068 

21.04 

21.17 

0 

Apr 

2058 

30.91 

21J& 

2661 

May 

aate 

2080 

2692 

an m 

Jun 

20.41 

2070 

2684 

2045 

Jul 

pn fy 

2021 

2672 

264D 

Aug 

2628 

2653 

2661 

2635 

Sep 

2024 

2647 

2056 

on m 

Oct 

2022 

2643 

2651 



HEATMG (ML 4ZJ00 US galls, cana/US gate 



Cloaa 

Previous 

Mgh/Low 

Dec 

8V69 

6247 

6250 

6150 

Jan 

6274 

8357 

8386 

6255 

Feb 

6233 

6302 

6330 

6220 

Mar 

5BB8 

B066 

6090 

5060 

Apr 

5725 

5785 

5000 

5725 

May 

5526 

5570 


5550 

Jun 

5425 

5470 

5500 

5425 

Jul 

5385 

5430 

5475 

5420 

Aug 

5448 

5480 

5520 

5480 

Sep 

5550 

5590 

0 

0 

COCOA 10 tonnescS/tonnai 


Ctose 

Previous 

Mgh/Low 


Dae 

1178 

1188 

1188 

1173 

Mar 

1225 

1234 

1239 

1221 

May 

1264 

1270 

1273 

1260 

Jbl 

1291 

1304 

1806 

1290 

Sop 

1317 

1329 

1317 

1317 

Dae 

1354 

1365 

1354 

1354 

Mar 

1388 

1389 

0 

0 

May 

1410 

1422 

0 

0 

Juf 

1433 

1443 

0 

0 

Sep 

1455 

1467 

1450 

1455 

COFFEE -C” 37,50015* cantaribs 


Ctose 

Previous 

Hlgh/Low 


Dec 

77.75 

77.40 

TUB 

76-fiO 

Mar 

83^5 

8620 

mix 

61.55 

May 

85.75 

&4J0O 

85.75 

84.40 

Jul 

8630 

87.55 

68.40 

67 10 


91.16 

0695 

0 

0 

Dec 

9625 

9426 

95-25 

9525 

Mar 

98 80 

97^0 

0 

0 

OOTTON 50X306 CentsAbs 


Cloaa 

Previous 

High/Low 


Dec 

57.00 

6670 

57^0 

56 05 

Mar 


5969 

5030 


Hay 

6090 

S6BB 

60.30 

59.67 

Jul 

80.70 

6647 

61.00 

6060 

Oct 

6680 

62.32 

«L95 

6250 

Dac 

8327 

82J92 

6350 

63l20 

Mar 

64 JO 

64.19 

0 

0 

May 

64.82 

64 JO 

0 

0 


ORANGE JUKE 15.000 ttw cenb/lte 



Ctoae 

Previous 

Hlgh/Low 


Jan 

16880 

16855 

100.40 

186.10 

Mar 

169.76 

167.30 

17050 

187.70 

May 

1TOQ 

187.76 

171.00 

187J05 

Jul 

17025 

167.50 

189.00 

109.00 

&«P 

16800 

106.75 

0 

0 

Nov 

15745 

155.75 

0 

0 

Jan 

155.95 

154.75 

0 

0 

Mar 

15586 

154.75 

0 

0 


| MMCU 1 

| nQJTERS IB0W September 16 1931 

- IDO) | 

NovJ6 

NOV0S 

mrth ago yr ago ] 

15240 

1GZ2L4 

16685 

1708.7 1 

1 DOW J0RG5 (Base; Dec. 31 1974 - 

100) 

Hav2& 

Nov.22 

mnlh ago yr ago j 

Spot 115.15 
Fuures 12254 

11403 

12248 

117-06 
124 12 

123.72 

12S37 


Chicago 


SOYABEANS &QO0 bu min: cema/60lb bushel 



Ctose 

Previous 

High/Low 


Jan 

563/2 

564/8 

555/4 

581/6 

Mar 

570/4 

571/0 

573/4 

569/0 

May 

576/4 

577/2 

580/0 

575/4 

Jul 

583/6 

584/0 

586/6 

582/4 

Au9 

5&S/0 

568/2 

5&/0 

565/8 

Sop 

582/4 

582/2 

585/4 

562/4 

Nov 

585/3 

584/4 

587/2 

564/0 

Jan 

504/4 

6940 

0 

0 

SOYABEAN OIL 60.000 lbs: centsflb 


Closo 

Previous 

High/Low 


Dec 

19.04 

19 00 

19.22 

1693 

Jan 

19.17 

19.12 

1037 

19.09 

Mar 

19.51 

19.44 

19.75 

19.40 

May 

19.78 

19.73 

1998 

19.70 

Jul 

20-06 

2QjOQ 

2025 

2005 

Aug 

2023 

20.15 

2038 

20.16 

Sap 

20-35 

20 21 

2035 

2035 

Oct 

2036 

2021 

20 40 

2038 

Dac 

20.67 

20-55 

2077 

2060 

SOYABEAN MEAL 100 ions: Sflo n 


Ctoae 

Previous 

Hlgh/Low 


Dac 

177 J 

178.1 

1702 

177.0 

Jan 

175 7 

1786 

1768 

175.6 

Mar 

174.6 

175 5 

1755 

1743 

May 

174 3 

17J.8 

175.1 

174.1 

Jul 

175.4 

17EJS 

176.5 

1753 

Aug 

T76J? 

176.2 

177J 

1700 

Sep 

170J3 

T77.0 

177 A 

1763 

Oct 

1865 

1B9.0 

188.5 

1061 

Dec 

191.0 

191.5 

191.5 

1907 

MAI7E 6,000 bu min; certs/58 fb bushel 


Ctose 

Prevtous 

Hlgh/Low 


Dec 

239«) 

239/4 

240/2 

238/5 

Mar 

24SV0 

249/8 

250/4 

248/4 

May 

255/4 

256/6 

257/2 

255/0 

Jul 

260/4 

261/6 

282/2 

2604) 

Sep 

257/0 

2S7/4 

256/6 

257/0 

Dec 

254/0 

254/2 

255/4 

253/8 

WEAT 5,000 bu min; cente/SOib-biahel 


Ctose 

Prevtous 

Htgft/low 


Dec 

384/2 

372/2 

373/0 

362/4 

Mar 

305/0 

372/4 

374/0 

364/0 

May 

350/2 

354/6 

358/0 

348ft) 

Jul 

323/6 

32716 

329/6 

323ft) 

Sep 

328/0 

334/D 

334/2 

328ft) 

Dec 

341/0 

34510 

044/4 

341/0 

LIVE CATTLE 40.000 tbs: cont&rtbs 


Ctose 

Previous 

Hlgh/Low 


Dec 

73.77 

R95 

7425 

7185 

Feb 

74JB2 

74.60 

7445 

74 X 

Apr 

74J32 

74.42 

7445 

74.20 

Jun 

7095 

71 0D 

7150 

7000 

Aug 

8900 

69.00 

G0-22 

6805 

Oct 

80 JO 

09.10 

89 60 

99X10 

Dec 

70-30 

70.30 

7030 

70.15 


UVE HOGS 40,000 lb; Dams/lbs 



Close 

Prevtous 

Hlgh/LpM 


Dac 

42.15 

41.77 

4255 

41^5 

Feb 

42.65 

4262 

4250 

42-45 

Apr 

4050 

4057 

40.70 

4045 

Jun 

48 56 

45J0 

4550 

4540 

Jul 

45k 70 

4S32 

45.72 

4655 

Aug 

44.45 

44J27 

44.45 

44.30 

Oct 

4107 

41 JDS 

4125 

41.00 

Doc 

4102 

4152 

0 

0 

POKI 

BELLES' 

*0.000 te cents/lb 



Qoso 

Prevtous 

Hlgh/Low 


Fob 

3032 

3945 


39X0 

Mar 

3027 

30.32 

39.88 

39X5 

May 

4052 

4057 

4a70 

40.00 

Jul 

4065 

4090 

41X30 

4040 

Aug 

3927 

3955 

»m 

3027 


S 


% 


i 


i 


* 

\ 
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Gains extended in nervous trading 

Ik.. I 11/ hi_I__ ... ^ y 


By Terry Bylend, UK Stock Market Editor 

CURRENCY factors continued 
to'call die tone in the UK stock 
market yesterday. Shares 
gains as sterling 
impri&i&m t&'eaHy part of 
the session hut lost their foot> 
tag later when the dollar and 
Wall Street reacted to news of 
a severe Call In consumer confi¬ 
dence In the U$. 

By the close’ of trading, the 
day's gain on the FT-SE Index 
had bran cut to 15.3 points for 
a final reading of 2,47L5,. But a 
fall on Wall Street, which had 
already brought the Footsie 
back from its mid-session level 
of 2,483.6, was sharply 
extended after UK trading 
hour?, when sterling had also 
begun to faD again against the 
D-Mdrk. 

The equity session had 
opened firmly, with share 
priqes responding readily to 
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- 

.the comment in London from 
the German economic minister 
that he did not expect a rise in 
German interest rates. UK 
shares quickly followed the 
general advance in other Euro¬ 
pean stock markets, and the 
Footsie was more than 27 
points ahead at the best 
moment of the trading spmrfwn 
With concern that UK rates 
might have to rise eased some¬ 
what by the German Minister’s 
words, stare, consumer Indus- 


Argyll 

figures 

please 


EXCELLENT interim figures 
from Argyll, the Safeway 
supermarket group, and news 
that the front-line food retailer- 
swill be opening their doors to 
customers on Sundays during 
December triggered a rush of 
buying interest throughout the 
sector. 

Shares in many of the retail¬ 
ers have been under pressure 
recently amid worries about a 
price-cutting war. As da 
recently declared a price freeze 
until after Christmas, while 
Kwik-Save launched a price- 
comparison campaign in 
national newspapers. 

Argyll outperformed the rest 
of the sector yesterday, advan¬ 
cing 10 % to 280V*p, with most 
of the'gain coming swiftly after 
the figures were revealed. 
These showed half-time profits 
up gpm £143. lm to £177.8m and 
the dividend increased from 
2_78p to 3.2p. The results were- 
at the" top end of estimates. 

MV.Tony Shiret, retailing 
analyst at Credit Lyonnais 
Laitfgt(CLL) shifted his full- 
yeagffiofits estimate on Argyll 
to fiBTfop and .his .forecast for 
next-yShf^'tb-' £435m, and 
changed his recommendation 
from hold to buy. “Argyll has 
done better than Tesco and 
Sainsbury in moving sales 
ahead and maintaining mar¬ 
gins," said Mr Shiret He added 
that any damage emerging 
from the perceived price-cut¬ 
ting war would occur at the 
bottom end of the market 

The CLL analyst-took the 
view that the Sunday opening 
in t&£^run-up to Christmas 
wonufteduce the traditional 
surg$of buying as-the festive 
season‘-loomed but would also 
increase’sales. - 

J. Sa&nsbury.; and - Tesco 
shares ‘giyrtHpated in the Sun¬ 
day-opening induced excite¬ 
ment, Wi&rfhe latter aririfrig 4 
at 225p oh 4.7m and the former 
finally 11 higher at 336p on 
4.8m. Asda merely marked 
time, closing at 39p, while 
Kwik-Save edged up 3 to 543p. 

Greenbank deal 

There was exceptional turn¬ 
over in Walker Greenbank, the 
commercial wallcoverings 
group, after a very large three- 
way pinging. The stock dosed 
unchanged at 59p with 37m 
shares traded. 

Aubin, the Jersey-based 
investment vehicle which was 
the largest shareholder in 
Walker, had earlier this year 


attempted a management coup 
by trying to place five non¬ 
executive directors on the 
board to question management 
costs and strategy. Yesterday, 
it sold off 12 Am shares at 55 p 
through its broker, who placed 
them with another marketma- 
ker which sold them to institu¬ 
tions at 56p. They represented 
a large chunk of Aubin's near 
28 per cent stake, built up 
since mid-1989 at an average 
price of 64p. . . 

* 

W 

Prudential firm 

a 

Prudential Group gave the 
most impressive performance 
of the life assurance stocks 
after the company hosted a 
presentation to insurance ana¬ 
lysts'at its bradquaiter&in 
Loadon~yesterday. 

Among the highlights of the 
presentation was a demonstra¬ 
tion of the importance and suc¬ 
cess of Prudential’s US subsid¬ 
iary Jackson National. 
Prudential acquired Jackson 
exactly five years ago last Mon¬ 
day, and told assembled ana¬ 
lysts that Jackson’s assets had 
grown from around S2bn to 
$13bn during that period. 

At the close Prudential 
shares were 7 stronger at 238p 
with turnover reaching 3Am. 

Forte lower 

A re-examination of the pros¬ 
pects for Forte by one securi¬ 
ties house prompted the shares 
to fan a gains t the market trend 
on heavy turnover of 4m. 
Forte, already down by almost 
25 in the past two weeks, 
closed 4 lower at 253p. 

Smith New Court moved its 
recommendation from “hold” 
to “reduce". The house cot its 
current year estimate by Elfim 
to £96m and its 1992 prediction 
by £ 12 m to £168m, on the basis 
that the hotels side of the busi¬ 
ness in the UK is recovering 
more slowly than expected and 
the restaurant arm appears to 
be under renewed pressure. Mr 
Roy Owens of Smith said: “We 
still regard Forte as a solid reli¬ 
able stock but the rating is a 
bit too high." 

The re-evaluation of Forte is 


try and some construction 
shares moved ahead. The food 
retail sector was also helped by 
good trading figures from 
Argyll Group and by its 
announcement, quickly fal¬ 
lowed by its rivals, that it pro¬ 
posed to trade on Sundays over 
the Christmas period. 

However, the market's 
advance was halted and then 
swiftly reversed early in the 
afternoon when the US Confer¬ 
ence Board revealed that its 
Confidence Index had fallen to 
50.6 in November from a 
revised 60.1 in October. The 
Dow was slow to react and 
showed a loss of only three 
points when trading ended for 
the day in the London market 

London market strategists 
sounded cautious at the close 
of business and. were not 
inclined to put too much faith 


FT-A All-Share Index 

1300 


1250 




1150 


Equity Shares Traded 

Turnover by volume (million) 


in the recovery from Monday's 
low point of 2.431. UK equities 
are clearly still unsettled by 
the tone of the currency mar¬ 
ket and Institutional investors 
are remaining on tile sidelines. 
"We are still on fragile 
ground," was the view of at 
least two of the leading Lon¬ 
don-based securities houses. 

Seaq-reported volume 
increased to 555.8m shares 
from the 416.4m of the previous 
session. Yesterday’s improve¬ 
ments were mostly among the 
consumer stocks which have 
suffered a renewed setback 
over the past fortnight as 
hopes for a cut in UK base 
rates have been replaced by 
wild fears that UK rates rates 
could be forced up by develop¬ 
ments in the global currency 
markets. 

At Schroders. Mr Robin 


Aspinall warned that Wall 
Street would test critical sup¬ 
port at Dow 2JBB0, However. Mr 
Peter-Thorne at Nikko Securi¬ 
ties was among those UK ana¬ 
lysts to suggest that London 
may now be overconcerned 
about Wall Street and the UK 
market Is likely to be sustained 
by its healthy yield ratio 
against the government bond 
sector*' 

Several leading UK houses 
support the yield ratio argu¬ 
ment for equities and urge 
investors to take advantage of 
the current weakness in share 

prices. However, their opti¬ 
mism is to some extent count¬ 
er-balanced by the inclination 
of fund managers, having prof¬ 
ited in London during the first 
three quarters of the year, to 
put new money into cash for 
the final three months of 1991. 




Sep 1991 


Nov 


the beginning of a significant 
review by Smith of stocks 
within the hotels and leisure 
sector. 

Relief that Maxwell Commu¬ 
nication Corporation had 
gained time to put its financial 
house in order following the 
death of chairman Mr Robert 
Maxwell prompted the publish¬ 
ing group's shares to rise 
sharply for the second consecu¬ 
tive day. They advanced 18 at 
one stage before easing with 
the market to close 11 ahead at 
55p, a 25 per cent gain on the 
day on turnover of lim. . . . 

A - 'meeting of bankere 'and 
the heirs to the MaxweU 
empire on Monday led to a 
standstill pact allowing a 
phased sale of assets to cut 
debt MMC shares rallied 8p on 
the news on Monday. 

A block of 5.6m Shell shares 
that was traded at 490p, a sub¬ 
stantial discount to the market 
price, was believed to be the 
first half of a bed and breakfast 
or tax-related deal. Shell closed 
2% off at 501 %p. 

First-half results at the high 
end of expectations and a posi- 


NEW HIGHS AND LOWS FOR 1991 


mMGHSm. 

BlflLDflNft MATERIALS (2) Eperin, Kalon, 
CONTRACTMG A CONSTRUCTION O) 
Gleeeon IMJJ. 8mrt (J). UCTVHGALR 
(2} CJteAiring. Date. ELECTHOMCS (2) Psfc 
Turaren, FOOD RE7AUHQ 
HEALTH A HOUSEHOLD (1) ProttUB totf.. 
HOTELS A LEISURE (Z) Alrtoura. Retort. 
MVESTMEKT TRUSTS (1) 81 Dovtfa lot. 
MBNA (1} Trans World Comma.. 
MBCEUANEOUS CM rtBwnoovll. Spanoax, 
Vorng (H). OIL A QAfl (1) Sfcttow. OTHER 
—mSIRWU, MATERIALS W M tHifl. 
PROPERTY (1) Wlton IP), T R ANS PO RT IM 
NFC. PADS^pcPkL 
NEW LOWS fftL 

AMERICANS ft) Batitiehera StaoL WUMQ 
MATERIALS (1) SWF. BUMESS SERVICES 
0) APT. CHPIMCAIS fl> CMwn 

Damn 

A Bowse. Tayfer Wfaotfrew. 

(1) Ericsson (LM). Fujitsu. Sony. 


ELECTRONICS (1) Alphameric, 

EMORERMG GENERAL (3) E»off (8). 
8Min. Verson Inti., FOOD MANUFACTUfUNQ 
(11 Unton Park. HOTELS A LEISURE ft) 
Wembley. INSURANCE COMPOSITE (1) 
TopasnrosfK. WVESnEaniMSrftW 
Awning Emg. Ukto. Wtntfs., French Property. 
Do. Wrmto. v Gartmor* Scotiand. MEHA 
pe) Sleek (A A O. Midlands Radio. 
MERCHANT BAISCS ft WtntnML METAL 
A METAL PORMMQ (1> ASW. 
MMCTUAireOUi re BJMon A ntt e rs ee. 
Novels!. PFG Hadron Kenyon. OS. a GAB 
Oliver Res. Piet PeL. OTHER HNANCML 
South America Raid. Do. wrmto.. 
CKAQMQ, PAPER a PHMTtfiQ (1) Rapote, 
PROPERTY (A Chesterfield. Do. SUpc PH. 

GL Portland. Hambvo Cotntrywride. 
Ntcttegete' Rosehaugh. STORES (1) 

Bentafik, TEXTILES (1) Jerome, TRANSPORT 
(1) PAD Wmftt '8642. IHNES (1) Wavertey 
Mining Hn. 


s 


tive outlook from AlUed-Lyons 
prompted two-way business. 
The group reported profits up 
slightly to £289m from £286m 
and at the top of analysts’ fore¬ 
casts. Profits from the various 
divisions showed solid gains 
but finance charges hurt the 
overall pre-tax profits. The 
shares rose 7 in the morning 
but fell later to close 
unchanged at 607p. 

Dealing began yesterday in 
Btun Stewart Distillers, the 
Scotch whisky company, with 
the shares opening at the flota¬ 
tion price and closing 7 better 
at 147p after 7.1m traded. 

Shares in direct mail retail¬ 
ing specialist N. Brown eased a 
penny to 288p as the company 
raised £l.4m through a placing. 
BZW sold 500,000 new shares at 
27Sp each to institutional 
investors. Tfre Issue is to 
finance and support the previ¬ 
ously announced -acquisition of 
Odhams Leisure Group, bought 
from the receiver on November 
13. N. Brown shares are now 
just below a three-year high. 

Leading stores continued to 
recover well following their 
sharp reversal last week. 
Vague talk that W.H. Smith 
might join the FT-SE 100 index' 
resulted in the stock leading 
the sector higher. Smith was 15 
better at one point before end¬ 
ing at 461p for a net gain of 11. 
Traders said sales, oy Smith 
were holding up well by com¬ 
parison with other retailers 
because the company concen¬ 
trated on “low ticket'' items. 

Other stores to outperform 
the rest of the market included 
Argos, 9 ahead at 289p, Marks 
and Spencer, 4 firmer at-2S8p, 
and Dixons, up 4-at222p. 

There was vague talk of a 
buy note on Ratners, said by 
some to have originated in the 
money markets. The shares 
were 3 higher at 57p at one 
point, but as denials emerged 
from securities houses the 
price fell back to 54p, 
unchanged on the day. 

SmithKUne Beecham nudged 
ahead 3 to 791p in anticipation 
of UK approval for its Sybil 
sickness drug next Monday. 
Glaxo, whose Kytril competitor 
is Zofran, was off sharply in 
early trading but finished 
unchanged on balance at 765p. 

GEC moved ahead 5 to 
185Kp on heavy turnover of 
9-9m amid strong institutional 
support 

Severn Trent outpaced the 
rest of the water sector and 
particularly the stocks in the 
Footsie after Credit Lyonnais 
Laing (CLL) told clients to 
switch from Anglian to Severn 
Trent. The latter ran up 9 to 
309p while An glian managed a 
rise of only 2 to 342p. 

The CLL team highlighted 
the difference in the yields on 
the two stocks and said it 
expected Anglian to be derated 


“now that the 


is giv- 


company 
ing more emphasis to diversifi¬ 
cation". 

Regional electricity stocks 
moved higher, with Norweb’s 
interims well received and the 
shares 5 better at 275p. 
National Power edged up to 
147p after the half-year results. 

A positive statement at the 
company’s annual meeting 
helped Smiths Industries to 
rise 4 to 50p. Molins dropped 21 
to 338p after Cazenove, 
together with Lazard Brothers, 
placed past bidder Leucadia 
National Corporation's 48.4 per 
cent stake. 

Office equipment distributor 
Ersklne House jumped 11 to 
8 lp after surprising the market 
with better than expected 
interim results. 

Volume in British Steel rose 
to 12 m as the shares edged for¬ 
ward to 74p. The bulk of the 
turnover was provided by a 
block of 6 . 5 ra dealt at 69p as 
the second half of a tax-related 
“bed and breakfast” deal. 

Composite insurers moved 
moderately higher, with deal¬ 
ers thought to have been 
caugfit short of stock. Guard¬ 
ian Royal unproved 4 to 146p 
ahd Sun Allianr*. 3 to 3l5p, but 
specialists said the gains were 
“unconvincing" and the sector 
remained extremely sensitive. 

MARKET REPORTERS: 

Daniel Green, Pater John, 
JoetKJbazo, 

Steve Thompson. 

■ Other market statistics, includ¬ 
ing the FT-Actuaries Share Indi¬ 
ces and. London Traded Options, 
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FINANCIAL TIMES STOCK INDICES 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


STRONG buying in Footsie 
future s was seen for most of 
yesterday, helping the Decem¬ 
ber contract to maintain a 
healthy premium to the under¬ 
lying index, writes Joel 
KJhazo. 

Trading in the contract 
opened strongly, with many 
dealers who had taken on long 
positions overnight looking 
for farther advances. 

By mid-morning, buying 
from independent traders and 


large Institutions had gathered 
momentum and December con¬ 
tinued its rise, pulling the 
underlying cash market higher 
as dealers anticipated a strong 
opening on Wall Street 
Then, profit-taking just 
before Wall Street’s opening 
prompted December to lose 
some of its prem i um. The sell¬ 
ing increased after Wall Street 
reversed an earlier gain as its 
momentum was curtailed by 
figures showing a sharp drop 


in US consumer confidence. 

At the close. December stood 
at 2,489, up 18 on the previous 
session and 6 above its esti¬ 
mated fair value premium to 
cash of 11. 

In the LTOM, turnover fell 
to 24,284 in quiet trading. 
Hanson was the busiest stock 
option as dealers decided to 
take profits. It had 2,284 con¬ 
tracts traded, with the Febru¬ 
ary 92 calls the busiest series. 
This was followed by Asda. 
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APPOINTMENTS 


Tough task to find pioneers 


Soger Squire, the former 
development director of MEPC, 
has been appointed assistant 
chief executive at the London 
Docklands Development Corpo¬ 
ration. He takes over from 
David Hall, who re tir es early 
in the new year. 

Squire has the unenviable 
task of trying to attract private 
sector Investment to the Royal 
Docks, an expanse of land and 
water covering 687 acres five 
miles east of the City of Lon¬ 
don. 

Although some schemes are 
already on the drawing board, 
it will be diffic ult to attract 
pioneers to such an undevel¬ 
oped area while the property 


industry is in deep recession. 

He will also have his work 
cut out in attracting Invest¬ 
ment and development to other 
ports oi the docklands, which 
are still glutted with empty 
space following an extensive 
building programme in the 
mid-1980s. 

Squire worked for nearly 20 
years with MEPC before 
resi g nin g in May this year. His 
unexpected departure was seen 
by the City as foreshadowing a 
period of consolidation for 
MEPC, which is expected to 
maim large provisions against 
its development programme in 
its final results on. Thursday. 

Squire, 46, joined MEPC as a 


A British bright spark 


NGK. the Japanese spark-plug 
maker now battling it out with 
Cooper Industries' Champion 
brand for UK market 
leadership, has made Briton 
Jim Hughes (right) the first 
non-Japanese head of one of 
its world operating companies. 

The appointment of Hughes 
as md of NGK Spark Pings 
(UK) is his reward for 10 years 
spent raising NGK’s UK 
market share from SJS per cent 
when he joined the company 
in 1981 to a claimed 30 per 
cent-plus now. 

Hughes, previously deputy 
md. has thus pot NGK in a 
position to claim at least level 
pegging with his “old firm” 

- he quit as general sales 


manager of Champion’s 
Wlrral-based UK operations 
to go to NGK in 1981. 

He will continue to report 
to Kaznhiko Hasegawa, who 
remains md of NGETs 
test-expanding European 


TTillt 


recently-opened plant at 
Meung-sur-Loire, near 
Orleans, producing more than 
lm spark-plugs a month. 

It has been a good year for 
Hughes; only a few months 
ago he succeeded Ferodo’s 
John Anderson as chairman 
of APAS, the aftermarket 
parts and accessories section 
of the Society of Motor 
Manufacturers and Traders. 


surveyor in 1972. He became 
manager of the investment 
department two years later and 
in 1975 he was appointed gen¬ 
eral manager of the European 
office. After two years as devel¬ 
opment controller, he was 
elected to the board in 1978. 

As chairman of MEPC Devel¬ 
opments, he had responsibility 
for the company’s £L2bn UK 
development programme. 

Squire has worked on com¬ 
mittees and working parties of 
the British Property Federa¬ 
tion. He is currently a member 
of a Department of the Envi¬ 
ronment Study Group which 
was set up to graining delays 
in the planning 



■THAMES TELEVISION 
arnifimwag that Iinda Coe is 
appointed to the board as 
mm pany secretary on the 
retirement of Ben Marr. 
■Philip Jones, md of Central 
Television Enterprises, has 
been appointed to the board 
of Central Independent 
Television. 

■ EAST MIDLANDS 
ELECTRICITY announces that 
Keith Jackson has been 
appointed chairman of its 
subsidiary. Ambassador 
Security, and Terry Boffey as 
md. Manmohan Matharo. 
EME’s fiwawrfai controller, 

is appointed a non-executive 
director. Paul Skuse, former 
chair man and chief executive, 
has left the company. 

■ John D unn is promoted to 
md of ML AVIATION. 

■ Justin Romberg is the new 
president of LISTER & CO; 
he has been replaced as 
chairman by the former deputy 
chairman , Brian Smith. 

■ TAYLOR WOODROW 
announces the appointments 
of Keith Fawbert, Jeff Wragg, 
and Ivan Harris as deputy md, 
projects director, and 
engineering director, 
respectively, of Biitley 
Engineering. 

■SCOTT announces the 
promotion of Nigel Thomas 
to md from consumer business 
director; he is replaced by Alan 
Cavers, formerly md of Scott’s 
subsidiary. Cross Paperware. 
He is replaced in turn by 
&ephen Booty. 

■MEGGrrr aerospace 

announces the appointment 
of Stephen Parsons as md of 
BAJ Ltd. 


RESIDENTIAL PROPERTY 



CIIjES^trc Property 
JUtansgemEiit Ulimitcb 

Tel: 0270 258627 Fax: 0270 250002 
0270 250129 


Cavers wall Castle 
Staffordshire 
(England) 

Price £1,600,000 


We are delighted to have the opportunity of offering 
for sale this superb historic castle. Dating back to 
1275 and situated within the Medieval village of 
Caver swall. 


This must surely be considered a most unique and 
important purchase. 

Comprehensive details can be obtained by 
contacting us on the numbers displayed above. 


LEGAL NOTICE 


No: 0012541 oi 1991 

■ 

In Jhm High Court ot Justice 
Chancery Division 

In the Matter of 

HOESCH WOOOHEAD LIMITED 
- and - 

bt The Matter of 
s The Companies Act 1985 


notice is HEREBY GWEN that ■ Petteon 
.WU on 9m fittl dpy of November 1901 pree- 
Mad.to Her Majesty** Hgfr Court oi J un ta 
tor Sia confirmation of the reduction ct me 
atm PrMum Account of Iho above named 
Company by Cll.TOUte 

AND NOTICE & FURTHER GIVEN Out the 
said Petition la directed to be beard before 
6w Honourable Mr Justice Hoffmann gt the 
Royal Court* of Justice. Strand London. 
WC2A 2LL On ItotaV Dm 9tfi day 0 ( Decem¬ 
ber 1981. 

ANY cr «9tor or Shareholder of die Company 
i desiring lo o ffod the making off an Order 
lor too confirmation of toe proposed rota¬ 
tion oi Sharp Premium Account should 
appear el toe limn dt healing to person oi by 
Gouneei tor ttiet purpose 

A espy ot toe said Petition be funtehed 
u any such pence requiring toe same by 
Om unttormemioned solldtorfi on paymert of 
dm regained charge lor the same. 


COMMERCIAL 

PROPERTY 

appears every 
Friday in the 
Financial Times 


For further 
information, 

please 

call: 


Wai-Fung Cheung 

071 873 3574 


CONTRACTS AND TEND 





PETROLEOS MEXICANOS 
TENDER NO. STI/PE 271191 

Pdiolcot Mukxnos, the Mcjucu Nationtl Oil Agency invites all faumsted parrire 
to bdj ft*applying id a "UPC* conuaa (modified) far a three koraetuarioa for C5 
and C6 plant* looted in: CPQ La Cangrejm, and the refineries of refaiadilan and 
eaderayta. 

InfoRnatkn related to this project is avaOxble famt: 

TeL 03-499-1481 
28 Mori Dldg» 10FL 
Mfauio-Ku, Tofcio 106 
Contact Mr. Alfredo Marquez. 


OMad tida 22nd tiny ot Npremfctr MSI. 

SP£ECHLY BJRCHAM. 
Daimris HMft» 154 Rta Sbta 

London. EC4A 2HX 
Raf. MRLtMTDt109l42 

Soiktitors lor vm named company 


Appointments 

Advertising 

Appears every 
Wednesday & Thursday 
(UK), 

. and Friday 
(International Edition) 



Tueedays, Saturdays and 
NOW Fridays 

For further information and id 
advertise In this section 
pieaso contact 


Melanie Miles on 
071-873 3308 
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43 34 riril lir 


Euro Small Cra - faU 


fata 157 TO 57 29 


43 34 rif£l 
43 rr -o io 

109 fllri JQ 


ion 1? 

wa 


Jjoui Trrat 5Li 

JJ3B1$0CJ*SK1 J«| 
Sfi»#lurCi4 H 

Pri5c5nrtlrta 5S 

Hjr+h AmnHc-kr faG 
Anwr Sraallrt 5L 
Cim* Fnib f 
IrxoTb 4. Graft 2la 
Smau* &» ?ii 
Erapeja 2ij 

Jwi. 2 h 

NtethAratuR 2»- 
GJeftil Ted* 2 
Pacific Lrovt . .3 
CrW.Tii .lh 


1 100 as 100 43*106 79 -0 02 1 15 
15399 15348 It»976 rifrinOO 
17346 17346 18614 «0ttD00 
3801 30B1 4Lfa ri231035 
117 78 117 78 LA 2 ri AM OB 
158 42 158 47 IbB bS *0 *310 42 


CActra Halts) 5 50X5 50 70 

EttrgYftrftf. 5 moi 3052 

lAccam Units). 5NA07S29 9 

FarEaiUra . 5 1325 1832 

(Accra Units)..- 5 13614 2397 _ 

Fraaef HlffTits 5 >7184 378.9* 400.7 * 

(Accra UniU) S bt* 4b MS 3 707 fl * 

GamlltHM) 5 44 5> 44 60 47 2a-* 

«a*UwliCO-Li 5 11016 1102 116.0 # 
GiHkrarae .. .5 5690 57 00*59 80 - 
lAEOrn U*ci). 3 127 BB 128 1 1J4 j - 

04M. ..fa 37 fi J7XC TO.TO . 

■ Acam LMKSJ _ . 5 42.97 43.00 45-50 . 

Hlratorartf20-|i .3 )998 1990 2100 + 
(AGDnP0*ara20-U.3 67 90 b7 90 7180# 
UdJkwteitfO-iJ 5 5122 31 JO 34 JO - 

CMttfVGOri/ 5 87JO 87 JO *2.40 - 


50 10 
53 70 


5 1823 1832 
5 Ufa L* 239 7 
3 >TO84 378.9) 
9 1*8 46 6683 
5 44 9> 44 60 
3 LIO16 1102 


1939 
25J fal 


51.13836 58X6* 63 01-0X010 DO 

t 

21j 7701 17701*184oUwlfajB 
2if L3299 15299*16145 *062 2X3 
2ij 128 B7 12987 232% 'LU 1 91 
..2h 13444 1X644 161 62 *.77 0)1 
i 2»■ 10b 75 106 75*110 4 ri24 2.TO 

5 52 98 82.08*8414 4063 0 07 
. .2 135.% m%*2«56 tLJbZJfa 

...2iilMX2 58JZ*U28MWfe66 


tetraaitoiftilK. 

iAccra Units) 


5 b5 90 bbJO 
.falstt 17 87 00 


70X0 
XL 00 


45 26626b 
*—1 6 09 
-19 09 
-0 2 0.76 
-OJ 0 76 
-02 - 
-OJ - 
-OJ lJb 
-05 1 56 
+-3 2 4 59 
+3 5 4 59 
+4.9 7 16 
•180 7 16 

*1 ft 21 
*22 Z. 1 
M944B 
+0 3 b4b 
ri Z 6 46 
*22 b 4b 
*2 4 b<*> 
-2-2 1 65 
1-2.6 163 
-OX fa 68 
,-OX 5 68 
♦J 2 b 81 

1+04 L 01 
405 1 OX 
r*2.0 505 
*3X X 03 
+OX 5 LH 
II Z 5X8 
-0.2 4J83 
-OJ106 

. 1.68 

. . 168 
+0.1 fa 69 
407 b«9 

-01 113 

-04 2X3 
-01 fa-17 
6 17 


Unit Tract Mngn LW CIOOOIF 
MnBvEHblAJ 070743184 
--A 69 67 70 45 74 95Wl4Tto^ 
f._b 44J77 44.47 4731 
, b 39.45 60X1*63.93 
-6 5flJLl 5899 62.75f#853QOT 
.5L< b883 69.41 73^4 #wg.73 
..5W 57 JBb 58X6 62.081+073)7.73 


MMInd Unit Trasts LW Q200tF 

242EJT9 sum. anffleWLOT 3RD 
DcaJlng. 0742520200 EjftcOTdZ 

BrUHViTa _6 65X6 6581 70JB 

(AoeralMtd_b 70X3 70.71 75.fa3 

OntUl..6 84.08 84 08 89.93 

(Accra Units)_6 L2bX 1263 115J 

ErapBBHGroraii. ..6 1X3 7 1397*142.4 
(AccraUnits) . ... b LfaJX 167 2 178 0 
EdnKMhc. ... 6 59.91 61.18 bS.43 

(Accra UnhaJ .6 94.21 9bJl 1029 

GUI 5 F«11*_4 50.74 30.74 5283 

(Accraumt* -—.4 120.8 1208 1233 

High VleW ..6 HO 3 1M.9W1973 

(Accra Unite_ft 397.0 404 ft <32.7 

Iram_b 233.7 237.0 2533 

(AccraIMts) _ . b 49*3 4*6X 4989 

Ml High Si UT_ bbOU ftlX9 b536 

(tom* Itete)_* 64 14 64.% 69X7 

Japan Groratt .ft 249.8 2«.B »7.1 

(Acsiryi Unite_.6 2*3.1 2fOX 2BZ.4 

Mandafin Tn_* 59 41 59 <1 63X4 

(Accra Units).6 60X7 (4X7 65.10 

BMagd FteUe Acc _.jb *6X5 66 96 71 bl 
KmMjiVitUT 0 4*JZ 89 X2* 49X2 
(Accra Unite . D bbJ2B *6X8 A*XB 
HortftAmcnun ... 6 1169 116 9*1250 
(AccraUnits) . . .6 14*8 Mb8 157.0 

Snifter (Un . .. b 110.1 110.1 U7A 

(AccraUnlte . ...6 1287 1287 137 ft 

MciirifaHGrarah ft 1)88 U88 127.1 

MabNanteemiar 6 94 J0 95X8 101.8 

(Accra Untal . .6 105 0 106.0 11X41+L7B 
HUUc* Nira* Pemlvc OnX Tmt • 

Bntfih . . 6 70 99 71 % 76X5 *087 

Eni apean Growth . .6 bZXl 62-TO 6*J7 riO 
Glll&F(*d .. . 6 62.75 62.73 66X9*16 
knur fa *0X5 61X2 65X5 *072 

JMErowU -- * 36Bfl 37.00 >9.45 4115 

Managed _ - 6 53X1 53X8 5732 *«J2 

Mener Market_6 7113 71X3 75 40 riU 

NonA American . ft 55X8 5632 60 13 4)15 

Mftiwnf FSA9CS Unfl Tirol* 

DrlLftft 6 64 82 6569 6988 4)00 

bnpuflGrovn 6 58 89 58.% 62 72 *040 

Gilt & Ptrotf Inf fa TO 75 99 75 faXO-PU 

Inounr .b 59.41 bOXfa 64 43 >01] 

JapanGrowU _ . b 3b97 X7Xb 39X5+014 
li»gfd . _ .. 6 50 82 5135 54 B4 AX 

Moan Uabl_6 65 97 65.97 69.9> #ou 

NkrakAjorrtcan.. 6 5360 54.15 57 611*013 
Wfli* E nrot h* ta l wjWtTW* 

Ortiha __ . b 65 82 66.71 7097 *082 

ErapcanGrowth fa 57X2 57 89 6IXfl4)3» 

Gift 3 Fined M . b 57 45 57 45 00.96 <1* 

bv en ue . . .b 59Ab bO 82 64 70+072 

Japan Cnnrtk ... b >7.68 37.07 40.29 riJ4 

Matug rt . 6 54.15 54 9j AJZ 

Mrowv Market.... b 64.03 b4 05 ft? «7 .. 
North American.ft S7X6 57* falXQ riJSl 


101.8 h LW 
iixi+mi 


6988 

62 72 

63 40 


Japan Cnmtft 


Snnrth ... b >7.68 37.07 40.29 riJ4 

(d . 6154.15 54 9> M.44 riXZ 

Market..» b 64.03 64 05 ft? 87 .. 

koerican.ftlSTXft 5789 6130 +0451 

1 On a twitch, wt#ti iHi be tenetf at &W pice 


For MU* Britannia «e MVCSCD MW 


Morgan GresfelT UidtTst Mgn Ltd 
ZO FlKbror die*. London ECU LOT 
Orator U#l-826 0826 Emraritc 07J 


American Crab 

EmroamOiftte 


5UZ6L7 161.7 
5^.11918 1928 


1723 

2061 


EranunGtliAa-5V 192B 1928 206.1 
(nilGraft 5V IX3< 135.4* 1<4J 


UKEeglty to .. 5U 1109 1U.9* 119.4 
UKEnnltyAcc . 5^ 127 9 127<M1J7.7 
UK tetf Tractor Inc „ 5 J1&8 118 8 J£b 9 
UK b* Tractor A«k 5 129 2 129 2 138 0 
USEaMl+KktrNc.5 U30 1330 142b 


IA Ed ftti Tiadtar 4s.. X L381 138 l 140 1 

Jaw Tracker . .5 bO 29 6029*63.94 

AjJanTimr. b** 7960 79.io*8S90 

ManavTOlro — XV 97.1b 47X6 1043 
UaruoeOAcc . .5^ 98 77 98 77 10b 2 

Gamine. 0 LOO57 100X7*100J7 

Cmnte . 0 11227 112-27*11227 

Um4 m .5V 100.4 1004 107.5 

GenetH 5 95 20 95X0 1001 


Qooom 

-8260123 
-09081 
-08 OOO 
-08 000 
-0.4 0 00 
ri 0 432 
+L2 4X2 
riO >88 

r+i 1 >*a 

-02 315 
-02 515 
<05 0.00 
-ft 07 1X2 
#0 2 1.99 
+0 3 l 99 
riOZ LAX* 
ri02 BI19 
-11 0.00 
+0 IQ 00 


For Gnoffrei Mult) m Onen ml il Unlen 

Mom7 J d O urtBHe UT M^nt U000HI 
7 Wot ItlleSi filitaf 62 2PX 

Acraro „ 5 67.96 M12 7271 

Acmnenltamc . 3 66X6 66Jb 68 J5 

AfwKJ* how 5 122.901229013030 

CaanilDom.5 79X3 79.» 84X6 

Enmwi . . 5 SLfafa 5166 
FarEjttcm. .X 10493 109.00 112JD0 

S^uItoCw . . 5 4738 47.3*5077 

gtffto la d . 5Li 448? 44 87 47X81-011U 74 

5BSS- - s s as atoaerfa 


Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 


i 122 6 IZZbi 
3 ZTZJ 202 3 
. 5 OT9 yjl 
X JFJI K2( 
3 41 is 41 IB 
J 60 91 60 91 
.3 6ft 1ft 66.16 
3 Xb BJ 5ft 83 
..3 06 06 fab bn 


Kill Snratal Unit Tst Mgrs Q200JH 

BLA Twn AddhonM Road Grnto QBl-faOtt 4>55 

Briihfa fa 73 32 73 32*7141 MMH 3 54 

Eapitil 6 )25 7 125 7 IX44MJ304 

Dollar f ....6 210 9 2109*2253 -0 7 0 74 

Era pjn 9 6 1X5 B 15X8 1666-£ 3 1.49 

F«Lht* . b 157 9 157 9 1688 +0 7 1 89 
npane,ui fa 479 2 47 *2 5123 +72 3 74 

G.U A Frd to to 4 23 22 23 22 24X2 riOt o 75 

fa 03 71 81 71*89 52 #0.17 ft fa7 
6 107 7 107 7*115 1 +14 4 5/ 
fa 140 3 ifaOJ 17M 122 


H58 rid 
43 80 -DM 
62 82 ri W 
66 23 ritt 
MbO riD7 
to95 rin 


Ff lends Pm Went Unit Trasts (ZOO»F 

Casib* Slreri. Sai*^5ro>. Wllfi 


Mils 0722 411* Ll 


FFCvh'v Dm 
Date* 

FP Era Gift D*h 
jo Accra 
FP Flirt Ire D>j| 
Do Accra 
FP toi G#h Dm .. 
Da Accra 
FP ^ArrrDiji., 

Do 

FPPx&nbiOht 
DoVan 
AnutfiMyOiff 
Do Accnra 
StrodUiolK Dt* 
Do ACtBltl 
KAroXtroMie DM 
Do Aixra 


Aram 0722 411672 


Brit Kb . . 

Capital 

Dollar f .. . 

Erapftanf 
F* Lh(f 
rinamiaJ 
G*Hfr M tol"T 
Migti Vino 

lnua*£CroiriJii 

(ntmmlouff 

Japan Ipch f. 

Japan's* Gcrirar 9 
NriRttenfCn? .. 
JwthHWft 

XroaiierCtb 
Special Sits 
UK Emerging 
USSroritoGm? 


MITTAL CHARBE Otagr naom sse * 
mts. Used b ddair mtano m atownte 


.6 fa>59 5389 
fa 133 X 133X 
.6 49.68 4968 
fa 51X5 5125 
6 242 6 Z42A 
6 89 17 09 17 
fa UA fa I1R6 
6 41J2 4137 
6 44 40 44 40 


57 11 riW D DO 
142 7 -OJ 0 00 
Mix riW 13* 
54 81 >022 3 4ft 
299 4 +2 0 3 25 
95J* -00*12 
12b 8 +0 9 >-TO 
44 14 -034 221 
48 021-0JO D OO 


x h*w*?l toefrux *1 
5 >24 44 331 73*567 82 *1 
5 84 bO 0X97 91 46 ri 
X Bb 34 OT 63 93 22 ri 
X 114 51 11482 12! 45 -0 
X 1/9 64 UO 12 190 52 ri 
X 1496 >9 25 63 OJ ri 
X bO 40 60 69 fa4 M -0 
5 L3104 Hug 139 77 ri 
X iTOfaT 140 02 148 9c> ri 
XI7B64 10043 102.48 -0 
5 1805b 1U 11 HMBbri 
X UfaCX 24240*25?*1 
X 772.81 28DXJI32TO 1 2 #i 
X 4934 XI 62*X4 41 ri 
3 38 IH QOfal*fa4 48 ri4Z|3 40 
5 b4 91 65 25 64 41 ri I'M >1 
XbB.fi pan 7J19 rijolo31 


INVE 3 C 0 MIM UT Mngn Ltd QOOOIP 

ll Dram*Sou* LoravJQM4YR07l-h26M34 
Orolteg 0800010733 
UK XptclBlIil Tnttl 

Inbeitnaif I«i XL, 49 <8 49 48* 52X7 ri 18U 68 
faster Un XV 21-21 21.09 ri.OJgXB 

SHaiFeatn 5U 2L93 2193 23 30)riUP 54 
MttraUnitv 5'i 25.14 29X4 26.7l»ri 16^54 


(torn Unite 5*i 125X4 29X4 26.711-016 

Groraai fwp 

AtraifaCraiTra .5L 60.47 60.47 64 24[riill3 47 
Accra Units 5U bfl Jl 68X1 7157 ri«0 3 *1 
CrairafC«nto. 5". 60J9 W*0 **U**tS 
Grtv BrthbCn IV 4044 80 44 43 «Z ri Jb 2.98 
UmUnmi 5U 67X4 67 34 7L?S *002 1 17 
tatr-WttroiTtf 5V Uhl 62 63 fa6.fi rittl.Ol 
UP Gnrotk XV 4J 19 43.19*45 MMtffDJ2 


na$ dag b io*d m me pro * mu 

OFFER PRICE: m crera tsm to Tto 

pren * raren intfa n bagoi bv tmotai 

BID PRICE: ta aM ii tam tai Mb Tbt 

pnu 11 *ttcn *m are ufltnci b? nttsaon 

I PRICE: Hn *nrhp 

redomflon puce. Ttoratoismoobemn on 
omr m bo pOon e (MraaM to i tan bd 
dam by On g uram m* h pxObk me mH 
teni eiM QWi gate ■ mo i — i w ii tprera. At 4 
resdi me mi pm e often m attora m 
emuk* pn Horarav. iw dm DU non on 
rend tateMBddnste to ht xm gr > * 
>9 ton. mriy h MBteni n *m bre n 
a knot me nl sdtos tf mb onr toym 

TIME: im m am amom n fmi 
aim's hum b at im d On ud tad’s 
ualuMi ponv ravss non ton b nMd By 
Hn syidHi dnifpdi ffn toranu ud M m 
fhe lute an as Uonx (9f1 • 0001 toi 100 
IKMK. 1+1 - 1HH n 1*00 Nuuk 14) ' 1401 ID 
irao5uui^)-int tflatoto* ou/ug 
mn on su on lfto tuft ft fl» taotai 
pout a dart ponod tf Una nut toga Wore 


HKSTORK PRttltt& im leaur k owns 
m lennon *■ mdf ou u» ffn pocs 
m dp ret mmcos vdudn. Tto ffU umio 

*9 On MM hdMi Mfra prtftaAn antf ma? 
mv M Bl CVtelOftdBO brib 0MM4 d M 
tewnra teg port oio readUBui ot 1 mBBi B a 
fpnml pdong Im Tin nrapo mst (Ml A 2 
taud pure qp mrnm. ud tear apw a toreud 

p Bli y * n Hn 

FQRW AHD PH tCflIB: TU Mcr F 
BU Bl mnovs BM ad On UtOB B to SM OB Bl 
idd vaftMun. mssbn on to dun no ddUb 

pOn In aBan tf in pudM b ate totv 

anted oal The prim nrebg te to mmmcw 


wrarejPMTKUUM AND 

REPORTS: Ito an* reenu upoauid 

partatoi aa to tfAM bM 01 Mura 1 


«Ui 


(Mi fad 


bn- 




[ AlA 


VBC1A HR 


U«UfM?..5V|a9Ja 2TOJ0 2S620h230j4-27 
8S5ftnta€*ff_ 3V*57-23 57X3*fal3)(ri27V00 

Nation! Pi w W Bi t fur Mgn LW (MDffttl 

48GrantenbSLEqP3HN - 

NMABototof _.X 73.75 74.10 
KHAmericas Dttf,.X bB52 68 65 

nnEnpttuAro 5 7OJ02 71X1 7586.__ 

NPIEftraperaDW 5 «172 fa4Xad7>60Mi4LtiXZ 
NPtJirEatAccg.X UOft LL1.4 118.5 riiolo 98 
KPI Far Era 01^ f - 5 109-2 110.0 U70 1 
IMTGfflb* DM .5Jfl 50.40 50 41 53.91 
HP\ JaraAcc — 5 869.7 874.9 930.7 
Nff ffraWst.. .,5 673X 6772 720.4 
NPI UK Aoe _ .5 473.4 476X 507 J 

NPIUKDISt-_. 5 296.8 SB6UZ75 1 

mUMHielM. SV 50-29 50.78 54X1 


Marts & Sucuccr UnK Trad LU 0200)F 
PO Bos 410. Qiestfi- X, CH999QG 02446»qM> 

M&Steer4tfte,-53ll0aB ld&B 116J-fO?3-» 
Do Accra5) IllbX 1165 I24J +LD IS 

UK5dP'foJIo XVI 92J 9Bjfa *1M 4J3 

Do Accra .3? 198.14 98X4 1D4.9 elll4X3 

Martoisogb Fowl ttaugm IM QA3€)F 

Martin Cnrio Unit Trasts Ltd (S90»H 

Saltta Ot.20 CtoJv temoi EN12ES 03 

F,atoMWU- 5V 90*4 4CJM 9fcg, , , 
tanm&Gitrottt »5V 6020 61X2*65.091+17 

EretMOUb)- 5U 53.19 53X9 56.46 

NttitaroteraLd.5U 35.fi 35 92 38.13 
tofCmM9-D .JW# 65 ® 67.08*71-21 

UK Growth_XL 57J4 58X4*61 71 

Ifttltaoomc - -I 1 * 47.27 47.77 50.71 

NltfirMtf_-5V 43X0 44X8*46.90 

OarlUa...-XV *7 66 8875*94X1 

J«an - _ ..5 V 37.42 37 fi TO.72,__ A 

EMartM Marfeeta ..6145.70 46.90 50J3hti>tlX0 


ffPIUMHielHtl. S> »X9 50.78 54X1 
MlUKtetaftC.Jj Spa 5206 BAB 
HPl8rwMcAcc...&79 41 61.20 Sb JO 
NPVWrrairOtsi _ 5 7fa 09 77.79*8X76 
HPTW’tfdvtoQtt-SVlXLfi 5LTO 55X9 

Newtau Find Mngn LW GL2007F 
2. Lflain Srid*. SEL 07 

IkwtM tame _ .6652.60 156 MtflfabXfa 

Helm State) -_6013X0 

N r W GmgJ- -..bfl22 30 

Heraop Craft — .OQffLso 

Ne*Ui bKl Bd-619686 98.704105X11 ri-14 

Norvkti Uftiou Trt Managers 0200111 
PO Bcr 124.5US9 Ron Liae: - 


156 

2U 

125 

bto 

1ft 

9ft 

1166X4 riOl 5.75 
(226 19 -0J4 L24 
115X98 rilfa 288 

lOLOT 

98.701 

UOLAO rittZ into 
UQSJDZ #014)7.47 


Master Trost-61 OTTO 

UK Eorttyt .6002.8b 

UlCEouHjHrarM.-fa LOLfaO 
UKSraJteCQTS ft 95X0 
u«t confer Grama _b 99 ia 
Mfeddlocthif f—6 10344 
M Mu Tracnei F -ft 99 46 
httuUmi_b LX2X5 



Mayflower Managanent Co Ud G200)F 
PO Bto 24% Betiuston, Ku* Bfl8 4WA 081-6633111 

tecum_ .“T5?3iMX 324J! 344J *m££ 

Global tee_5 46.47 4 bAl 4942 4340.47 

HritLatfns-5I2TO0OT9J) 2967 440555 

teULrodra. __5tl43X 143ri l52.lW.0fi.99 

Mctw 7 FM Managers Ud aOOOHf 
S3 Kins WlHtan SL EC4R9AS 07 

Anrerlcaa GroraA ....5 I23X 123 XU 131.4 

(tore Unto). ...5 1313 ULm 140.4,_^ 

Ainerlcv)tecum ....5 33.67 33X7 35X7|riJ2(7Xl 

(Aeon (Mb]—s 5?"5 SJ-t^-Sr^EU 

AnteCM5 mCm -5 51X2 51X2*54 75* 

(AoralMUJ_ 3 52.02 52.02*55^49 

Britbli BSaeOd? ....S 5*55 5^70 6169 

(Accra Unite_5 67 3b 67 74 72X6 

Crab*..— - -0 100 8 100.9 200 4 

(Accra Units) 0 _0 1173 117.7 ZI7.7 

Eraproa Growth .„5 144.9 1*9.9 15*2 
Mccra Unite - . 5 159.1 159X 169 X 

Evwn Income ..„ S 39.68 5968 63Jl 

Mean Unltil.5 72X5 72X0 77.00 

Graal.. 5 38ZX WX 4013 

(Accra Unfed_5 649X 702.7 7493 Uj90&43 

Global Band_5 LQ3-B IQQ B 109.01.K42 

(Accra Unite-3 1077 107.7 1132 

GowSecraiio-5 8681 dftfll 41.23 

(Accra Unfed-5 13a b 13Qjfa 14 b. 7 

Hlffttecrav_.5 44.86 43X3*48X6 

(AccraUnfed_.5 55.78 5ftXJ*5988 

toccfne..___5 ULB 111XUU9X 

(tomUoKs)-5 1334 153.4*163 7 

HuruUoal . .-3 Z74X 274X 29Lb 

(Accra Unfed_S XAh 35BX, 3KL.4 

tone_3 1308 1508 160X 

(Accra Unite-3 1548 154 8 IMJ 

Radfle _5 52X8 fiXa 56.M 

(totuUrtte_3 54.77 54.77 50.43 

Portfolio --5 58.74 58.74 62X8 

(Accra (tote.-. 5 63.92 63.92 6810 

Reonvn_5 23L7 231-7*247.2 

(Accra U*cd_5 ZB2J 282X*30L4 

UKSenOerQlf_5 42X9 42.44 45X1 

(AccraUnlte_5 49.47 46X8 49JB0 

UK Drafts .— 2 J90.1 J45.7 405.9k5JD|3.48 

(Accra Itate_2 700.8 71X0 729X #5X0 3.98 

MlSnCmEuefer-2 32.77 54X3 55X2 riOB 0J» 
(AccraUnKd-2 33.19 54X7 55.97MHPlO00 

a Coraponnd Acnel Rate 

Hcrtkn iratter UuH Trt Mm LW CD9051F 


Pan>1. 6 90.66 

nthAraerteaa_6 LU^B 

MIAewSrarCtf..b 97.41 TO5? 105.95 
JanMBft - — .6 6800 6893 73X3 

PaciHe.—ft 12107 12XB4 13X73 

5od(A EakAiLsi _ft 100X7 109.79*11600 

MrarahMl Bond. 6 w5j71Q5J0 112 U 
GHi&CteTeftMt Xi 97X7 47X7 103X9 
Property F_6 74.18 73.46 9DBLM.1S 

Pearl Unit TVnrts Ltd QMOJti 
PO Sue 5001 Pctutoraiufa PEL 5QG 
Deal los: 0800 626577 EmuMro: 073d 67767 

Eqeft? ... — -6 180 2 1830 Lj -mh, m 

CAccnei Unfed --6 3528 3582 J8XJL 

Grorah.5 1130 1X38 12X0 

(AccraUnlte. -5 lfi.4 145.0 20ftX 

Income_-. 6 173 ft 176 fa* 187 4 

MEMO_ ....6 167.9 164.2 179.4 

(Accra Unite_fa 16X9 183-3 1944 

UKfenme_ft 4784 48.73 5104 

UK Ml 23 -- fa £-26 53.49 57.43 

(J K Smaller Vita- b 5.33 53.73 57. 

UeivErape-fa 5040 5002 54 

Pembroke AMnbtmUmt Ltd €I630JF 
18-19 Santfand St. Ijb|*n*WC\R 4PZ. 071-4900556 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FIN ANCIAL TIMES WEDNESDAY WVEMBER27J991^ 

MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


Dollar down in volatile session 


THE CURRENCY markets had 
a volatile session yesterday, 
with the dollar shedding early 
gains and finishing close to the 
lows of the day after news of a 
large fail in US consumer con¬ 
fidence in November. 

The Conference Board's con¬ 
sumer confidence index 
dropped to 50.6 in November 
from 60.1 the previous month. 
The markets had expected con¬ 
fidence to have held at Octo¬ 
ber's level and the figures 
dampened hopes that a revival 
in consumer spending could 
drag the US economy out of 
recession. 

The dollar fell to just above 
DM1.58. having traded at just 
below DM1.60 earlier in the 
session after Mr Juergen Moel- 
lemann. the German economic 
minister, said he did not think 
there would need to be a rise 
in German rates. 

However, the dollar's gains 
only lasted until the release of 
the consumer confidence fig¬ 
ures. The announcement led to 
speculation that the American 
economy was deeper in reces¬ 
sion than had been previously 
thought and that the Federal 
Reserve could soon ease mone¬ 
tary policy. 

One inter-bank dealer said 
that after the consumer confi¬ 
dence figures there was strong 
buying of dollars, with corpo¬ 
rate customers and fund man¬ 
agers believing the US cur- 

C IN NEW YORK 


rency may have bottomed ouL 

Other senior foreign 
exchange managers, however, 
reported little interest in bay¬ 
ing the dollar and believed it 
would continue to weaken. It 
closed lower at DML5805 from 
DML5830 but firmer at Y128.15 
from Y127.75. But in New York 
the dollar rose to DM1.6110. 

Sterling suffered at the 
hands or the dollar and 
D-Mark. The Bank of England 
bought small amounts of ster¬ 
ling throughout the session but 
by the close it was still looking 
vulnerable, ft ended easier at 
DM23400 from DM23465 and at 
SI.7970 from S1.7995. In New 
York xt fell to S1.7740. 

The effect of the D-Mark's 
strength continued to ripple 
throughout the ERM, with the 
Rank of Italy forced to raise its 
emergency funding by V, point 
to 12 per cent 

Mr Jonathon Griggs at Bar¬ 
clays Rank said the ti g htenin g 
was also inspired by technical 


factors, particularly the need 
to bring emerging funding 
rates in line with money mar¬ 
ket rates. The lira rose against 
the D-Mark, closing at L75&80 
from 1756.60. 

The Portuguese Escudo is 
yet to join the ERM, but the 
authorities in Lisbon are 
attempting to shadow the grid 
and yesterday the Bank of Por¬ 
tugal was forced to sell 
D-Marks and buy escudos. 

Mr Mark Austin at Hong- 
Kong Bank in London said the 
escudo was also being under¬ 
mined by the recent weakness 
of the Finnish markka, which 
had caused some investors to 
fear that the “more peripheral 
nations in Europe" wQl find it 
politically diffiniitt to shadow 
the ERM. Spanish peseta weak¬ 
ness has also not helped. 

The D-Mark closed at around 
89 escudos from 8830 in the 
previous session after interven¬ 
tion from the Bank of Portugal 
at around 8925. 
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European rates ease 
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EUROPEAN money market 
rates were easier as the threat 
of a rise in German interest 
rales began to recede and as 
talk began to grow that after a 
surprisingly large fall in US 
consumer confidence, the Fed¬ 
eral Reserve could cut Its rates. 

The worries that the threat 
of inflationary pressures in 
Germany could force a rise in 
interest rates started to fade 
after Mr Pierre Beregovoy, the 
French finance minister, said 
he saw no reasons for the 
Bundesbank to raise its rates. 

Bnt the main factor causing 
money market rates to ease 


UK drertsg took toss hading rets 
115 per cent 
from September 4, 1991 


was the comments by Mr 
juergen Mocllemann, the 
German economic minister, 
who said that he did not think 
there would need to be a rise 
in German rates. 

Further hopes of lower world 
rates came after a large drop in 
US consumer confidence In 
November was reported. The 
dollar caiuc under pressure 
and the bond market rallied as 
talk spread round the market 
that the Federal Reserve might 
respond to the weakness in the 
American economy by 
lowering interest rates. 

Most of the movement was 
reflected in the interest rate 


futures markets. The 
December Euro-mark contract 
rose one point to 90.52: 
although in the cash market 
call money was moving higher 
as banks began to raise their 
liquidity levels to meet this 
month's reserve requirements. 

In the rest of Europe. French 
December inter-bank futures 
rose from their early lows to 
close unchanged at 90.28: while 
December Euro-Swiss futures 
rose 11 points to 91.KL 

UK money market rates 
were little changed as sterling 
initially recovered from tbe 
weakness of the previous 
session. 

The three months inter bank 
money rate - which closely 
shadows the bank base rate - 
fell l * to per cent. 

Money dealers said despite 
sterling's weakness, they 
believe that for political 
reasons interest rates will not 
be raised. 

However, as long as the 
under “pressure 
not expect any 
UK rates. The 
short sterling 
contract rose 5 points to 89.30. 
but remained below its highs 
of the day reflecting sterling's 
late weakness. 

The Bank of England 
forecast a liquidity shortage of 
£650m and against this it 
provided £5ftlm of assistance. 
With the market left slightly 
short of liquidity, short-dated 
rates moved were firmer 
towards the close. 


71* firh^ rate Jit CJ* JrfttiYUc nsns raondrf to flat nearest Wdttuntt. of tfra M jta afi&ti ran fa SZHrit 
qjow id t»* na»w Cy five rtfmoce tab <ai 1 LOO a.m eadimrHn aj fa tarts ara Batata Wgmtarar 
Both tok of Tok/o. Doucte tat. taou KaUoul 6 f fah tad feoryan tarmy TrvsL 


MONEY RATES 


NEW YORK 

4pm 

fc:nputp_ _ , 
BraUrhUflrjie 

FfdhinA 

Fri funfwi Mtmttai 


Ootffrtft 
TriDmant*.,... 
7% fat e ro M .. 

7 Snpoik 
44 Orrynr .... . 
4 Z Two year . 


Treasury Bills and Bonds 


408 

4.18 

451 

462 

673 

545 


Ffrjrfcv _ 

to|ur_.. 


JJJ-ytar 

JO-yer.. 


_580 

_5.91 

_654 

_701 

__7 41 
.795 


to 26 

OrantyM 

One 

liwih 

Two 

Mote 

fan 

Mote 

Sta 

tfortta 

loom 

Mrateo 

Fmfirt. .. 

900-910 

9 00-915 

920-9.40 

920-9.40 

900-9.40 

92 

Pair,. 

Zurtcn 

Aoriratei ... . 


TO 

9 28-933 

94-9% 

94-9% 

88 % 

9.405.45 

1H-9U 

905 

fl 

■ 

. ™p> ■ ■■■«.. ■ ... .... 

UlLu 

Branm . . 

Dbortfi _ . 

64-6A 

104-11% 

9A-9A 

w,w« 

bA-6H 

12V12U 
9% -9 A 

104-10% 

104 -10% 

12 %-UH 

9i-9A 

104-10% 

■ 

104 -10% 

■ 

m 

■ 


LONDON MONEY RATES 


Nm 26 


pound is 
dealers do 
easing in 
December 


tv Bonds 
um . 


tarrbank Offer. . . 
Nitcrtunk Bid 

SuiUagOfc . 

Lout Amftonty Dept 

Local Author It- 

Dhfioun* Mkt L_, 
Coimuny Desoiks.... 
Fifurie* Howe Deposits 
Truuny Bills t Buy) 

Boric BJIh(Buj). 

Fine Trade Bllh iBuyl. 

pallor CDs. 

SDR Linked Ocp Offer. 
SDRUflkfODep Bid... 
CCU Linked Dtp Offer. 
ECUUifadDep BM . 


uvcmtgni 


7 days 
notice 


One 

Month 


Tto 

Months 


Six 

Aionihs 


li 

10% 

ion 

LOU 

ion 

10% 

10% 

10% 

ioS 

10 A 

— 


10 A 

10% 

10% 

10% 

u& 

lOA 

10% 

10% 

10% 

10% 




— 


10* 

10(1 

10(1 

— 

— 

10% 


10% 

- 

- 

10% 

101* 

9ijr 

— 

- 

10% 

10i 

10 - 

— 

_ 

, 475 1 

4.90 ; 

4 09 

— 

— 

7 A 

7,1 

7% 

•* 

— 

6U 


' 

— 

•m 

10a 

left 

iol 

1 

1 

. 10* 

, 10,4 

. io£ l 


One 

Year 


10 

10 


8 


i 


5.00 

li 

10 

10 


t 


Treasury Btih (sell)' oag mo n th 10% per cenc three mmfu IQ.V 


«- . ->% per ce«: three irmhs iOkV poreert: He raomhi 9)1 per 

Bank Bills (sdl): o n e mont h ft A per cent' Um bhmIb Iff A mt ccrl* Trenry Blfe 
Average lender rate of dfccmt 104662 px. ECCD Fl«ed Rate SurUra Expvt Roam. Make up 
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THU HANDBOOK OF WORLD 
STOCK AND COMMODITY 
EXCHANGES 


r^fiso! 


The 1992 edition of this definitive guide to the global 
netwoik ai world stock, commodity and futures 
exchanges, will be available in February iga?. 

• Covers el exchanges worldwide-over 200 ki more 
than GO countries 

• Over 90% of exchange information updated from 
1991 edition 

• Features new exchanges in Hungary, Hong Kong, 
China, Iceland, Iran, Cyprus, Austria and USSR. 

• Incorporates adcfitbnal indexes 

• includes a listing of industry organizations 

Users of the 1991 edition have been impressed by the 
accuracy, comprehensiveness and up-to-date 
Information it contains: 


'Offers comprehensive Information with excellent 
detail and deutty .' Dr R von Rosen, Speaker of tha 
Board of Managing Okaetora, FTanmotor 
WertpaphrbdnaAG. 

‘An excellent reference work. It is a most useful 
central source of relevant and vital information.' 

G A Stanley, Vtce-Presktont, Paine Webber 
international. 

The 1992 edition is now an even more comprehensive 
and valuable reference. Order before 1 Jan 1992 and 
save £50 off the published price. Request full details 
today without obligation. 
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X Spleen of male given to girl 

to 

4 Stays in Staffs, say (6) 

8 Widest pert of Tay - sure 
to bed CO 

9 Most rf team fit and sound 

11 f^giv& Importance to the 
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19 As seen by doctor, it Is 
grave (<Q 

IS Kqy in dreadftal m um m in g- 
song® 

14 Offer too little for a tot? (8) 

IB RMn eruption to be treated 
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18 Two-wheeled vehicle with¬ 
drawn (to 

20 God of naira abatement? (4) 

21 But it was not a book-worm 
in a former state! (4-6) 

23 Drive bare, a reasonable dis¬ 
tance CO 

24 A step up CO 

25 He min gwa y or Sterne, poest 
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28 Member in Civil Service 
gets on socially (6) 


5 Note the arrangement 
cogs (5) 

8 Heartbroken in credit c. 
tract? CO 

7 Tiny m oles treated wi 
gravity 
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15 8 prayer ' bool t in sa 
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11 £& (5 > from 
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area lines ( 5 ) 

Saintum to Pncle No.7,70 


1 Radng-drlver approaching 

roundabout with speed, not¬ 
edly (to ^ M _ 

2 Transfer funds, possibly' 
from Arundel (7) 

8 Acrobatic torn. Ural 
impresses foe Odd? (9) 
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10 01* 27% 2* 27% +% 99% 41% PPG fed h . 104 *0 l/W 45% * 

MM 90% «% *1% -% 72% 33 PS Grate OW 10 5 WO »% »% 

asm 10 %tnsV isb 4% w% w%P8i 100 50 ffinj 17 % 17 % 

W%W%lteteitex 14IM 7 


T£% 7%PK3deax 008 00 11 76 

24% 9% P ntatep x 100 04 132809 


V Pac Eras U0 70 * 904 24 
24 Phc Gaa x 104 50 14S75D ttaO 


45 46% 
S% 36% 
17% 17% 
15% 16% 
8 % 8 % 
22% 29% 
24 £4% 
30 30% 


8% 2% Mbaraie A 090220 0 273 
5% 3%M#i im: 000193 091 

5% 3% Ugh Ml 10671.1 1390 

7% 4% HI YW toC a 09013.1 77 

7% 5% HI TO Ft* x 084120 37 

«% 37% Mltoitaran 009 1026 91 
2% % Ws Oaf* 0 125 


7% 4% M YU toe a 09013.1 
7% 6%wnfmx 084120 
90% 37% Mltoitaran 009 10 
2% % hbi oaot 

40% 34% Won HI z 100 30 23 911 39% M% 30% 


009 £0101248 38% 37% 36% +% 

050 10 M40» 40% 47% 40% «% 
044 £7 27 184 11% 11% 11% 4% 

a 221 0% A 6 —M 

090220 0 273 2% 2% 2% 

050190 591 4% 4% 4% 

1.0921.1 1390 6% 5 5% 

09013.1 77 9% 0% 0% 

084122 37 7 6% 6% 

059 1028 ^ 59^ 50^ ^ 


% 09% 
6 2 % 


MttetdADR OA 1014 114 70% n% 
ttatnam te 15 4 4% 4% 


01% SSHmOmOli 012 02677448 S0% 574 
20% 12%Hn*ittfi5 £90140 13 15% 19^ 

7% 3% Home Shop 511892 6 flJ 

7 015 Handed Co 020 4£7 0 326 % J 

18% 13% Hometfta 020 10148896 16% W 
% % H er neS M 0 3 i 

10% 4% Haaftptx tte £35230 0 4Z7 9% B> 

24% 17% HandMI AOfl 018 00 23 904 23 22* 


34% 04 24 

s’sa * 

^ 

as|3 


«a% 

7 


41% 31% Gquabto 104 3011 40 2B 39% 39 

12% 7% EstarKrw 10 29 10% ffl% 10% 

32% 22% 6t# Cap * 060 £6122509 21% 23% 23% 

13% 9% Ewcpe Fd 350 11% 11% 11% 

17$ WEmteslor 100 7* 4 T7% 17% 17% 

01% 49% Exxcn £99 40 12*01 A 50% 58% 


20% 21% Qpaoo x 
1% HCSicto K 
A 11% Cbota Cl 
41 24Qfcut Q 
17% W% CKtoorp 
24% WbCtacpOrt 


Opaeo x 108 7.1 121432 2S 3 
CM* PC 0 274 

CbotaQ OIO 05 172800 213 
Qfcui Ch 1721A 32* 

Ctaoorp 050 4J199807 W 
CtaqpOI2 228106 169 21 5 


7% t«H T% 4% 51% 29% 

3% 2% at -% 10 % 5% 


01% 47% Gtoppmd 000110 72 AJ 


29% 25% 

ao^ an? 

31% 32 

10 % 10 % 
£1 21 


- F - 

4% 2fAI tour 2 00 2% 2% 

91% 29% MC Corp 9 381 40% 46% 

10% 5% R4C GoU 38 175 6 5% 

35% £8% 7FL Gtep t 2L40 00 143880 35 34% 

16% 14% FT Deaitn 104 00 15 15% 15% 15% 

43 14% FtertCant 0.12 03 241406 ute 41 43 44% 

41 39 Ml* £ * 300 9L0 7 40 40 40 

1% % FeirQeld 0 78 ft B B +*i 

30% 11%FOdyQrx 044 1610 697 27% 27% 


9V 
21% 

04% 41 Hanaywa* x 105 £0122418 57% 06% 57% 

6% 1% Harzn Mth £9 827 8 7% 8 

20% WHonnai 060 1.4181083 21% 20% 21 

10% 6% Horsham 20 022 0% 9% 9% 

2% 1%HoKH tov 0 860 1% d1% 1% 

30% 22% Hou#non K 078 £6 17 98 A 27% A 

41% l3%KomF*t» 048 14 252272 33% 31% 33% 

B3 27% Houtaikd x 228 &£ 7 080 44 42% 48% 

27% AbHMtex £38 02 78 £6% £8 A 

U £ Houaei 08 2 0 A dA A 

15 *% Hoarair x 062 £1 17 31 W% 10% T0% 

11% 7% Hadron Fdi 012 10 M 29 8% 8% 6% 

21% rfHutaCnrp 060 1718 204 17% 17% 17% 

13% 10% Hu#m Si# OT2 V.1 11 19 10% W% 10% 

35 20% ftssea too i OSD 20109942 24 23% 23% 


-% 17% ri%HwitUH|C 062 £121 ISO t5% 


30% «% Huntingdon 064 1J47 603 
12 10% Hyperion 160102 W 


sf a 


StCaqpQM 700110 


7 A% «% *2% 


15% 9% Ota NOW 064 90 96 908 10% 09% 10% 


+% 17 6% Ctoaro&x 010 M 0 30 7 d0% 6% -% 

32% 20% Clark Em* 7 490 *4% 23% 23% -% 

-% 23% 12% Qeyton Km 122174 17% 19% 16% -% 

-1 9% 7% Ctonarte G 0 0 0 9 

^% 94% 77% QwfeT38 X 766 OO M0u04% 04% 89% 

-% 35% 2SCtov«dCSf x tKJ £1 4 209 35% 3S% 35% +% 

-% 09% 75CMdQ 741 M 4 01% *1% A 

+% 42% 35Qorox Co T66 4.139 534 38 % 37% 37% 4% 

+% 27% 18 % Chib Mad 0L6D 16 10 261 24% 24% £4% +% 

+% 11% 9% GNA. bnm 1.WT02 W 11% 11% H% +% 

7% 3% CunUinrai x OJOB 10 2 36 5 4% 5 

-% 9% 2% Const Star 0.40 *0 2 137 9 4% 5 

38% £9% Cum* > 040 10161733 27% 29% £7 4% 

-% n% 42% Coes Cria 4 096 1.4 301BKB u!0% 87% 70% 4e 

20% 11% CocaCCn* 005 04241178 19% 12$ 13 

-% 29 13% Grow Oato 32 34 W 15% fS% -% 

H% 44% 33% Ccdgtae P 108 £5008700 te% 41% 42% -FT 

4% 12% 11% Coian tov 008 72 KB 11% 11% 11% +% 

4% 9% 8% feted Hx 075 *3 776 9% 9 9 

-% 6% 3%Cflfontoi I x 078130 222 0% 0 6 -% 

6% 7% Cdtetot li i 004 78 A *% 0% 0% -% 

-% 47% I2?i Coluita Gas £32125 1 091 16% 10% 10% +% 

-% 28% t*% Comdltoo l 028 14 9 375 21% £0 20% -% 

-% S3 35% Comertce 1A 40 80007 48% 47% 47% -2% 

-% 19% 12%CbnMex 009 4011 9 «% W W% +% 

+% 22% W% Coanf Mai 052 £9 W 54 W$ T6% 10% -% 

30 22$ Conan Sal MO 4004 296 34% 34% 34% +% 

-% £1% 9% Commodona 71545 12% 12% t?% -% 

+% 41% 34% QnME 1-42 1.42 36 2 41% «Q% te% -% 

+% 29% 20% CwthE 10 100 70 10 24% 24% £4% 

+% 25% 21% CwfiEAOQ £00 00 3 13 25 24% 3 +% 

27% 24% OwtCd207 £38 09 7 20% 28% £*% 

» 27% CW0C&67 208 92 0 31% 31% 31% 

42% 33% CdOHBP Ed £00 72 106351 42 4f% 41% +% 


23% 12% Ohyton Km 
9% 7% Ctonaraa G 


30% 21% tone me L60 76 23 805 2% <81 
34% 17%AdfldGoal* 040 10 10 220 32% A 


34% 17% Adfld Goal X 040 10 10 220 32% 

35% 28% AtiM <M* 100 0411 607 29 

15% 10% Alta Pro F 101 13% 13% 13% 

10 % B Asset uwr £40107 7 319 15% 15% 15% 

29% W%Aas It Gu 012 0520 0 25% 25% 25% 

14% 0% Afldone 100 9.1 7 133 11% 10% 11 


20 % 20 % 
01% 21% 
32% 32% 


E0% 270 Al flfch 2 200 10 ZWO 282 
37% 29% AM Gb a 204 SJ 17 178 39% 
6 2% AtlntaSea 12 113 uS% 


40 32AM: Egy 300 70 12 210 39% 39% 39% 

139% 1tn% A0 Rfcfc 530 53 107431 104% 101 % 103% 

8% 5% ABas 22 225 7% 7 7% 

21$ 15% Am Eaor i 1-24 6010 7 20% 20% 20% 

20% QAAMAOHi 100IZ6 *1928 10% 9% 9% -% 

9 3% AudkWld 10 4$ 7% 0% 7% -% 

M% 9% Auger 040 4012 208 10 0 % 9% -% 

12% 7% Austria Fd 25 0% 8% 0% -% 

30% 25 Aten EUa a 000 LI 2)2071 37 % 37 37% +% 

B% 3% Avalon Egy MOO 4 4 4 

27% WAvamco a 040 10 I* X 22% 22% 22% 

30 23% Amt fc x 060 24 10 109 65% 25 25 

49 28% tacn Pntaa 140 36134526 4Q% 30% 4Q 

3 12$ Aydto Corp 12 170 24% 23% £4% 




25 +% 

a % 


» SL , _ 

8% 2% Farah toe 77 172 7% 6% 7 

15% 7% Fays Drug 020 £2 W 166 9 0% B+% 

111% 44% Fad Km lit 200 £0131426 08% 95% 98% +t% 
00 35M>BZS75x £08 8.1 90 47% 47 47 -% 

21 13% Fad ROy x 160 03 01 B6B 10 17% W -% 

10% 9% Fodder* 048 7.1 3 229 6% S% 0% 

44% 31%Fadarri Ex 96 on 35% 35% 35% -% 

19% 12% Ffltf Mogtf r 002 0243 200 15% U% 14% -% 

09% 32% Fad « Ml 100 2.1 ITStea 5* 56% SB + 1 % 

32$ n^Ftaldl 100 40 1010*4 25% 24% 24% 

30% 10 % FSM Sg a 054 20 20 100 27% 29% 27 +% 

38% 15% Ferro Cbrp 094 1*601264 33% 37% 33 +% 

19 5% rT a l dgeag 5 7te 14 13% rt% -% 

9% 5% FStariah z 020 £7 83 » 7% 7% 7% -% 

2% % F ifita»aai 0 » 1 1 h 

31 14% Ftngariw; 002 16121478 3% 25% 3% -% 

24% !2%Fioia8i 00? 3L6IV 337 22% 22% 22% +% 

9% 0% M Beasx 060107 17* 8% 9% 9% 

10% 7%F*Boi9i 109110 97 t0% 10 W% +% 

35 M% taxtavri * C04 02 13 454 26% 29% 29% 4% 

3% % Frit Caaf 0 801 % 021 Z -ft 

94 teFgAACPB 0*0 90 12 61% 01 01 -% 

40% Z7%MXAC?Cx £75 95 32 39% 39% 3ft% -% 

72b 4&% FftCHropC 666 90 2 89% 69% 71% +1% 

29$ 15% Fata CTro a £00 95 98029 24% 23% Zl% -% 

8% ilMCByS 16614.1 0 610 1 dU 9 -A 

34% MFintRd 1*9 41 01236 30% 29 29% 

23% WFdFfl£fr 40417 6 36 3% 25% 25% 

9% 4gfireW 01? 10 07 7% 7% 7% 

47$ £D% Frit%lrv 010 02 13100* 43% 41% 41% -1% 

42% rCFttCIra £55 £3133237 2B £9% 2B% -% 

27% :«%Fr«Kln£ x £39*2 ? £5 25% 31 

36% 23FtC -G i 343rt6 37 32% 31% 32 -% 


040 73 9 201 
77 172 


Farah toe 

Fays Drug 020 £2 


rH 


5% 

35% -% 

M% -% 
59 -H% 
»% 


B6 34$ 34% 34% 
W 12$ 12% t?% 
2 41% 40% 40$ 
10 24% 24% £4% 
13 25 24% 25 


13 BP toe X 
2CM Prop 
3% ICN Rtarm 


-1 - 

Q0O 42 831892 M% 


4% W% 

2 %. 2 % 


18% 2%ICNPtiarm 6999M 10% 17 17 

28% 2BIE tartar £10 £0 6 MB 26% d28 .20% 

22% 14% 0» ranbarf 20802 7 107 21% 21% 21% 
K)$ 7% m Prow 090 04 » *0 8% 0% 9% 

KQ% 74% ITT 4 PC 400 45 ETOO 87% 87% 98% 

92% 72% ITT 5 O 660 60 40 04% 93 04 

si 44% nr goto ua u tzns «*% 52 % 53 % 


7% 4 % M A 0014 0 114 0% 9% 8% Hh% 

44 22% MRU toe 068 1012 371 42% 42 42% 

24 19% iflrtfl 104 7.1 W 017 23% 23% 23% +% 

2% AMOCMdgs 2 70 1% 1% 1% 

24% 19% UOU Raax M4 6012 44 24% 24 24 

ti a% 1 * 0 (tall* 101 M 2 5 te TO% 10 % w% 

11% 7% 1*0 Gar Mr 000 7 A 90 10% 7% 10% +% 

11% 7% MGl Prop 060 8210 255 •% 9% 9% . 

W% 9$ MOM (hand 13 00 11% 11% 11% -% 

1% A AM droop 94 140 111% 1% 1% 4% 

9% 1%MC Roane £10270 01040 4% 4% 4% -% 

10% lOMtata* 01325 12% 12% 12% -% 

U MAI Bade 0 90 ft di i -ft 

MriorGp MOO 015 OIO 016 

Malaysia F ail 10 18 11% 11% 11% 4% 

24 15% Alfiaror (tat 013 0622 7&1 20% 2D% 20% -% 

16% 11% M an power 4617W rt% 12 % 18% -% 

10% 7$ ktaflUBLU 10510*40 100 *% 0% 9% 4% 

33% 17% Manifl Kan 108 70 174005 25% 25 26 -% 

8% 4 MaoriKa MS 251 7% 7% 7% 

15% 8% taTvfiVe Pt 25 T6% 1S% 

93% 38% Ute<» toe 100 U141140 SO 09% M% -% 

a % Marcede 0 322 021 - 1 021 

39% 27% itotnltarx 092 2*158970 31% 31% 31% +% 

0 4% Mertana 1.1624* 17 8M 4% d4% 4% -% 

10% 7« Iflsrt IV 012 07 91809 10% W 10% ■ +% 

22% Marriob 026 10RB1188 10 15% 19$ 

87% 00% ItonHUtaLx £TO 30 17 030 73% 72- 79 +f% 

26% 19$ Masohall 12 06 24% 24% 34% 4% 

50% 43% M Ulddtox 150 20 8 (TO 09% 03% 03% +% 

20% 17 ktoaea Goip 060 20 7729BO 2120% 21 +% 

9 8% ttouted R 068104 8 8% 8% 8% 

20% ZlMtamflCp £60101 7 90 M 27% 27% 4% 

i4»% vooMroMhhs am oo w 29 uniorb W7% 

20% 14% Meta toe 020 0717084 28% 27% £0% -M% 

40% 34% Mam Pf 4 460106 21 37% 37% 87% •-% 

W% 7% Maroa En 040 52 232999 B% 7% 7% -% 

flOH 100 3.101093 82% 51% 51% -% 

16% W%ltaaQl»i ■060 £7 202090 49% 0% 13% +% 

40% aMBNAGteK 1-29 42 3347 29% '20% 29% -% 

23 14% MeCtotaf x 020 1010 0 T5% 18$ W$ 

31% 24% WtaUx £20 00 0 29 29 29 -% 

29% 24% IfcDam&Sx £60 A6 » 27 30% 27 

13 4% McDon tor 020 20 8 93 K) 9% 8% -% 

37% 20%lfetaQ»x 037 1.114SSB0 84% 33% 24% +% 

60% 26% MCDPn Ogl 100 1* 132M0 74 72 72% -% 

04% te%Mfita«x £20 42101190 62% SI 62% +% 

40 30% McKflBaoB a 1.00 4*14 719 36% 34% 39% +% 




8 4- 

Ht>i n 


UwftlV 


30% 24 rac BM X 1 j 64 S3 t0w™4 2 

46>a S»>* PM Ttt 2.14 S314SZ74 »}* 

aaiifeNiMunx la u iw 20 ^ aoj. 2 M -U 

IIPttrMMktott'MO 1 J 4 0813* 27*4 ft 

W% g% Puhtti* UD.U 83382 VH, J44 IS ft 

48*39* Fttratfl OJO U 902082 38* W* 38* ft 

n* tgiMBM oaa zaso 44 a* «* 12 % -* 

0* 8* Mw JOrl 148 4S4 8* S* 8 

.81 aa* MwHh X (U2 3,1 371388 80* 28* 9* ft 
4* 1* ratwOomn 0 8 1* ft ft 

3* 2Pnrfck PI • 2 38 2* 3* Z* 

B* 7* PaMM Pr x OJO 8.4 W 9l| ft ■» 

2* iPWtonCrp JW 1* J* J* , 

27 ia* Phi Ottrtr Itt U14ffi 24* 24* 2ft ft . 

80* flOPmnPwU 490 30 *»0 SB SB SO* HI* 

m MhnrfW UD as . 4.183* 108* 101* -<* 

HttOB* PmM- 900 90 3 28* 96 9»* ft' 

W* 40Paaiayx 2JSA &214218B SI* 59 SD* ft 
90* 41* F«M Po 3.10 B5 12 800 48 48* 48 ft 

tv* sftpwtnaOBx am aim 40 a w* 57 * a* ft 

29* 21* Pww Efi 122 as 12 879 28* 28* 28* ft 

If * a* Pw Aqttri <U3 07 299778 17% «* 17* ft . 

38* 23* ftptfeo 8 IMS 15 am 29* 29* 29* ft 

3ft 21* Mb Sn x OSS 132B 894 29* 28* 20* ft ■ 

IS* 12l*ridn.Fn 129 7512 BZ 17* 17* 17* -* 

4* 3* Pi.*i 8i« OES12JB 7 888 4* 4* 4* -* 

8* APmhvg 198 71 B* V B 

20* 13* PM bex 021 12 «B9 19* 18* 19* +* 

m* irnsuLSs* us as 3 w 17* m ■ 

S 24* Mm x 820224 99888 27* 27* 27* +* 

SC* WFrtrft Sto 029 1D1W 933 20 19* <9* +* 

72* 38* P9nr ue U 267333 87* 08 87* +* 

TV* S2*rbtsMx am 44 7 974 68* 87* 68* ft 

ia> WPMB 1 S 2 S natai m.im* lie* tie* ft 

S2 44780642 420 82 2 uSB S3 S2 ft 

SI 4SME44 440 07 2 SI* mh 90* -* 

89* TV* P9K7JS 7J5 08 2 88* . 88 86* ft . 

as* 87 PMSL75 an 82 3 87* 87* 97* 

w* it* msubi tm aa ii m is* is is* 

24* 17* PMM B« 120 OS 121808 23* 23* 33* ft - 

74* 48* PHpMaRta OIO 09 tSOTO 09* W* -89* 41* 

29* 22*PM9pa-P 7.12 SO 117284 23* (QZ* 22* ~h - 

21 TRWfttV 0.13 02741113 18* IS* 16* -1* 

«* ISPla™ - 7 146 19* 18* 18* ft 


3ft 21* Mb Bn x 028 X32K 894 29* 
18* l2l*ridn.Ra 129 7512 Si 17* 


4* 3* Pm 
ft S*P« 
20* W* PM 

m* v*m 

29 24* M 


hi OSS 125 7 888 
Drag 199 71 

rx 024 12 MBS 
98* 198 18 3 


78* PbflETJS 
87PW8L7V 
17* FMSbBbr 


n% 08% FtataoMNB. 1J0 07.17 181 81% 30% 30% 

96 401 Pier 1 tap 016 £3 191212 0 % 6% 9$ 

10% 4% ngpfloi TO 096100 55 9 0% 8$ 

0% 5% npftM P x 006 0912 -« 0% 9% B% -% 

16% 0 %Ptanade W n«9u1S% 15% 16% +% ’ 

22% 13% Ron 2.125 £13110 31.10% 10 18% - 4% 

11% 4% Ptonaer Fh £1331.8 2 373 7% 6% 6$ -% 

380 T3Zfttoay£l2x £12 00 zlOO » 337 237 -1 

06% aS Rto te O ow X 100 £3 101019 69 57 08 +% 

21% MPntotei C 020 14 0 376 16% 10% 19% 

10% KV%Pta0rox 021 £l«2flK 12% 12% 12% -% 
20% 23% Mro Rflx 004 00 W 82 31% 31 31% -% 

8% 3%PtawyG 49 « 7 ? 7 

33% 20% Run CM S40104 31 If0 30% 30% 30% 

0% 4% Pooo Prod S m 6% 0% 0% +% 

29 10 % Mated x 060 £4 141084 26 % 25% 29% +% 
08% 3»%PteCy Mgt 27 169 69% 00% 59% +% 

23% 17MyGnwn 17 083 23% 23% 23% 

19$ 12% Pta « Tri 070 &62R 180 13% 10% 13% 

4% 2% Mtae Inc 42 7 3% 3% 3% +% 

12 9% Ftorfuta F 009 00 141 0%0%8%^% 

W$ rt%tahSax 004 £7 15 0 17 17 17% 

te$ 27% Potato V40 4022 134 34% 34 34% 4% 

24% 19% R04 UHKB x 109 00 122941 23% 22% 23 

43 29$ RecMon X 012 0415 169 31% 31% 31% A 

36 10% P rerarafc x 004 £012 531 93% 31% 33% 41 % 

33 2% Premier In 044 1021 27 27 20% 26$ . . . 

14% OPvtaarfc Qo 2B5 .17 HA 10% 10% +% 

3% AMmUoLP 0 126 A <j% % 

* %2taeiflgt 0 407 R & l -ft 

37% 21 % Primericx 090 10 8044 34V 33 34 +% 

80% 78ProcUGaiir £00 24104341 01$ 79% 01% ih 

02 46% ApteQbfl 002 1021 198 £1 50$ 61 

«% 8V Prate tc< 000 30 2 98 9% tflft% E% -% 

mjm »% 10% 20% +% 
9% edtaap^tex 004 7040 170 9% 0% 0% +% 
3% 2% Proap St x 0J361OJ 01 u3% 3 % 3% 

%aiiPrudmtyc o 10 don aii 

«J?2J*5SLf? a 1JDB 10 * 100 13 % 13% 13%’ + %"~ 

S'b 48%Pitana> 4 m k\ 2100 00 % 00 % 30 % -% 


26 24% Idaho Pwf 108 BLO IS 000 


)*f -fte 

‘b +% 
61 ^ 


23% 9% Mm Corp 
27 21% UPw442 
28% 22KPW4.7 

5?43% mpweot 

40% 37VM750 

26 23%HPr4O0 
25% 20% II P M2 
48% 30% m Pr£24 
32% m% UtootoCn 


37% 30% HPwARPA 300 02 


10 100 19% 15 19% 4% 

£21 04 noo 29% 25% 29% 

£35 B0 ZfOO 20% 29% 29% +% 

447 90 zHU 90 49% 40% -% 

£70 80 4 44 « 44 

£04 70 5 29% 25% 29% +% 

£10 00 2 U25% 24% 24% M 

4.12 00 3 49% 46% 49% 

131000 27$ 27% 27% +% 


46 38% BPWARPB £75 04 2100 « 

23$t5%mnPwr 028 0037873 23 


9 38% 36% 30% 

U 49 4 44% —% 

9 23 22% 23 +% 

94 63% IO 401 04 17 197 00% 06% 85% +% 

00 33DJC Ferfl« 108 £2 01008 49 40% 40% -% 

42% 22% toewt Grp 040 1.1 232878 35% 39% 30% -% 

17% 9% tea Dal 050 4012 412 Tt% 10% 11% +% 

17% 14$miwnVx 102 07 17 17% 17% 17% 

38 23$ toco LU 1J0 U801TO 31 30% 30% -% 

20 23% todW£l5x £15 04 B 29% 25% 25b +% 

20% 29% MUPZ25» 22S 04 2u06% 28% 26% 

04% reMUP7Rx 709 00 nOO 04 04 03% -% 

15% 9% MtoGrih 1849 U 14 14 -% 

30% ZlteEnmyx 142 5.1 10 52 27$ 27% 27% +% 

12% 7% total Rjnd 004 06 40 0% 8 ■ -% 

93% SStogerrolfl TJ£ £910MO0 40% 40 49% -% 

26% >0 Inland 88 OfiD £0 3 882 20% V% 10% -% 

4% 2h (nspctrr Ra 10 209 3% 3% 3% 

28 2a%mMeh 7 M 20% <ta% 20% -% 

% ft totogra 0 109 008 ft 008 4002 

ft oc?rhracraPf 129 005 £ 0054002 

13% 4% totoHxfll 10 222 5% 4 % 0 % 4% 

1% Jtedogc 0 2B ^ A U 

17% finite Ftog 13 77 14 T3$ 14 

21% Tft%toteea»x 190 97 ISO 20% 20% 20% 

% AtatafCO 0 288 004 ft 024 4002 

5% 2% totarMoa 4 53 9 4% 5 +% 

ng% B2&U 454 4017081 08% 0<% 97$ 42% 

94% 88% tor F0F £40 £7 0 927 00% 80% 00% +1% 

31% 22EntMtf8x 090 3312 706 25% 23$ 24 ^1% 

78% 50% tot Paper x 168 £5200817 88% K% 07% -% 

02% 33% taflptac X 004 10 10 077 47 40% 47 4% 


34% 14 First Fd 129 41 01235 

29% 18FriF9£f* 404176 36 

9% 4%FMFn! 01? 10 07 

47$ 20% Frit'll O r 012 02 131090 
42% ZCFSrasrra £55 82133237 
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Dow rallies after shrugging Bank shares in demand as bourses recover 


‘v 


off consumer confidence fall 


Wan street 


SHARE PRICES finished 
higher yesterday at the end of 
a see-saw session, with the 
stock market displaying sur¬ 
prising resilience in tne face of 
a big [all in US consumer confi¬ 
dence and news of a major 
restructuring at IBM. writes 
Patrick Harvcrson in Neva York. 

At the dose die Dow was up 
1448 at 2J916J.4, having been 
down almost 30 paints in the 
morning and up over 20 points 
in the afternoon. The Stan¬ 
dard & Poor's 500 followed a 

similar pattern, ending 2.62 

ahead at 37746, while the Nas¬ 
daq composite of over-the- 
counter stocks rallied late but 
still ended 0.65 off at 52243. 

Turnover on the New York 
SE was fairly heavy at 216m 
shares, and rises outpaced 
dprllnes by 849 to 768. 

Equities traded slightly 
firmer at the opening, lifted by 
news of overnight gains in 
London and Tokyo. Sentiment 
soon turned, however, after the 
Conference Board reported 
that its index of consumer con¬ 
fidence fall from October's 60.1 
to 50.6 in November. 

In the light of the big fall in 
the index one month ago and 
yesterday's large drop in the 
University of Michigan's own 
report of consumer confidence, 
the news threatened to «wfinn 
the market's worst fears - 
that weak consumer confi¬ 
dence will push the economy 
back into recession. The mar¬ 


ket recovered, however, after 
IBM announced that as part of 
a big cost-cutting programme it 
will shed an andttjppal 20,000 
jobs this year and take a 
restructuring charge of about 
S3bn against fourth-quarter 
earnings. 

The restructuring was 
viewed by the marled; as good 
news for the long term, and 
with the help of lower bond 
yields, stock prices moved con¬ 
fidently higher. IBM responded 
well to the company’s 
announcement, the stock 
adding $2Y< at $ 97 %. Dragged 
higher in its wake were Hew¬ 
lett-Packard, up $1% at $49%, 
and Digital Equipment, $2% 
firmer at $64%. 

Merck, which has risen 
strongly In recent weeks on 
favourable comments about 
the company’s drug to reduce 
heart attacks, fell $1% to 
$143% in heavy trading. The 
decline was sparked by a 
report that work mi a promis¬ 
ing Aids drug being developed 
by Merck has been stopped 
after patients developed a 
resistance to the treatment 

Daniel Industries 
$2% to $10% after a 
Court Issued verdicts amount¬ 
ing to about $L0m against the 
company and some of its 
senior executives. 

Mattel added $1% at $28% on 
expectations that strong toy 
sales during the Christmas 
period will result in record 1991 
revenue and profits. 

live Entertainment gained 
$1 to $7% after the company 


said it had repaid the 
balance of S4.7ra outstanding 
under a loan ftam Manufactur¬ 
ers Hanover, the New To* 
bankin g g ro up . 

Airline issues staged a recov¬ 
ery from recent weakness, with 
Delta rising $% to $58, UAL 
$1% to $124%. and AMR, par¬ 
ent of American Airlines, S% 
to $59%. The exception was 
USAir. windi lost $% to $10%. 


TORONTO stocks made a half¬ 
hearted recovery late In the 
day to end mixed after tagging 

behind the volatile action on 
Wall Street The restructuring 
plan by IBM helped to boost 
the market from midday lows. 

Strength in the bond market, 
lifted by remarks by German 
economic minister Mr Juergen 
MoeUemann, raised hopes of 
fhrther cuts by the Bank of 
Canada and the US Federal 


BOURSES REGAINED some of 
the ground lost on Monday, 
with demand for fi n ancial 
stocks recovering on several 
bourses yesterday, unites Our 
Markets Staff. 

P ARIS rebounded on bar* 
gain- hunting , after last week's 
6L5 per cent fall. The CAC 40 
index gained 25.72 or L5 per 
cent to 1,76847, although turn¬ 
over remained subdued after 
Monday's FEYLOhl 

Pina ult was requoted after 
the previous day's suspension, 
rising FFI&50 or 34 per cent to 

FFr267.50. On Monday the 
diversified retailing group said 
it had bought a 4056 per cent 
stake in Au Printemps and 
planned to raise its holding to 
two-thirds. Analysts said the 
deal had upset minority share¬ 
holders. because the tender 
offer did not extend to 100 per 
cent Au Printemps and Con- 
fbrama, a unit of Pinault that 
could be sold to Au Printemps 
to help finance the deal, 


FT-SE Eiarotracfc lOO - Nov 26 


Open 

106742 


10 pm 

108842 


Howty cha n gm 
11 am Noon 1 pm 2 pm 
107140 107283 107248 1073.58 


3pm 

107246 


1071:48 


Day’s High 1074.37 


Day’s Low 106742 


Nov 25 
106047 


Nov 22 
1066.84 


Nov 21 
107147 


Nov 20 
1076.00 


Nov IS 
1075 l11 



The composite index was 
finally a modest 44 up at 
3,4484, but declines outpaced 
rises by 328 to 241 after volume 
of 294m shares. 


SOUTH AFRICA 


County NatWest said that 
the purchase of Conforama 
would dilute Au Printemps' 
earnings per share in 1982, and 
recommended that investors 
tender their shares to the offer 
and/or sen in the market ft 
warned that the price could 
fell to FFr700-FFr750 from Fri¬ 
day's closing price of FFr848. 
Speculation that Maus-Nord- 


mann, the troubled Swiss bedd¬ 
ing company, would sell its 
stake had lifted the shares 
from FFr760 in July. 

Financial stocks, hit hard 
last week after the interest rate 
rise, continued to regain lost 
ground. Suez, up FFr7.20 on 
Monday, rose another FFr7.70 
to FFr29340, while Paribas, 
which gained FFr1040 on Mon¬ 
day, added FFr 940 to FFr380. A 
cut in bank reserve require¬ 
ments encoura ged investors. 

FRANKFURT responded to a 
quiet Monday on Wall Street 
with some short covering, 
enhanced fay a stable domestic 
bond market and a modicum of 
good corporate news. 

After a 340 rise to 656145 in 
the FAZ index at midsession, 
the DAE accelerated a little to 
dose 13.71 higher at 140247. 
Banks improved ahead of their 
results season which starts 
with Dresdner on Friday, and 
German stock market turnover 
rose from DM34bn to DM4J5bn. 


Utilities were mostly strong. 

with RWE up DM8 at 
DM406.50. In chemicals, 
Bayer's fan of only 4 per cent 
In nine-month pre-tax profits 
compared well with the 
interim reports from BASF and 
Hoechst and Bayer shares rose 
DM3 to DM27840. 

In more speculative terri¬ 
tory, Continental Jumped DM6 
to DM22040 after bettearthan- 
expected nine-month sales, 
which drew a DM15 earnings 
per share forecast for 1992 out 
of B Metzler in Frankfort 
Some engineers and steels 
were weak, however, Bfidmer- 
Werke shedding DM3.10 to 
DM110 after IG Metall, the 
metalworkers’ union, staged a 
warning strike in support of a 
104 p er cen t wage increase. 

STOCKHOIM rose In spite of 
toe central bank's lifting of toe 
overnight lending rate. The 
Aff&rsvarlden General index 
added 1L2 to 9464 in t u rno v er 
of SKr32Dn, up Iron 


Free B shares in Investor 
went against the trend and lost 
SKrlfl to SKrUO white Provi- 
deutia free B& finned SKrA50 
to SK 188 . 5 . Both shares had 
been suspended on Monday 
fthgnd of toe news that the 
companies would merge. 

AMSTERDAM showed its 
vulnerability to currency 
movements yesterday, 
reflecting the volatility of toe 
dollar . The CBS Tendency 
iiwfcw rose to 90-1 before dos¬ 
ing at 89.7, up 0.4, in thin turn- 
over of FI 5354m. 

The dredging sector was 
Him. Boskafis recovered SI LOO 
or 5 per emit to F12L70 in a 
belated reaction to a statement 


eased to 


from the company last Friday 
that a penalty for late delivery 
of an fhetonwa'an order was no 
reason to change its profit fore¬ 
cast. The stock had fallen 
heavily recently an reports of 
losses related to the order. 
HBG, recommended as a "buy" 
this week by James Capel, nose 
FL3 to E119Q- 

ZURIGH staged a modest 
recovery with the Credit Suisse 
index up 4.0 to 463.7 and its 
recent o utstan d in g laggards, 
Brown Boreal and AdLa bear¬ 
ers, up SFrUO to SFi3420 and. 
SFrJS to SFr448. 

MADRID moved higher, as 
bank stocks recovered from 
Monday's weakness- The gen¬ 
eral index recouped L.45 to 


344.19 as tunwver 
about Pta9bn from JWUtftoL 
Banco Popular, 

on Monday, roses Pt*«0to 

Ptal0,400, while Banco 5an 
tander, off Ptal75 on Monday, 

gained Pta65 to _ 

MEAN continued to takfi* ^ 

cue from the 

U» - M 
per cent to L27 8® while 888 

cft wMd screen-based trading up 

1410 at 1*18,810. In telecoms, 
Sip was up L43 at t'1^54. 
BRUSSELS saw continued 

strength in Wagons-Uts, wtiu* 
rose BFrl70 or 14 per cent *® 
BFr8,970 after a court ruled 
that Accor of Fran« sho^ 
; more details on its bid for 

- travel company. _ 

Bargain-hunting after Mon- 

day hdped the BeBO mtot to 

recover 10.65 to 1,080.70 in 
turnover of BEW40nu 
OSLO was pushed lower uy 
Cbe troubled finance sector am 
a gloomy outlook for tbe.Nor- 
weglan economy. The afl-saare 
fell 4 J5 to 407.78 in trad- 
ing worth NKr45a6nt 
KTANBUL leapt another 
102 per cent; a rise of 37 per 
cent since the formation of a 
new government a week ago. 
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JOHANNESBURG gold shares 
dosed lower as toe bullion 
price fell back to $366. The 
overall share index eased 3 to 
3436, polled down by a fall in 
golds of 14 per cent or 19 
points to 1,255 The industrial 
index rose 11 to 4*220. 


ASIA PACIFIC 


Arbitrage helps Nikkei to break losing streak 


j 


.. ►»■ ■; 


Brazil frustrates hopes of 


Tokyo 


over-enthusiastic investors 


But better economic news suggests that the recent 
weakness may be temporary, says Victoria Griffiti 


J UST A few months ago, 
the Brazilian stock market 
was one of toe hottest in 
Latin America. After the Com- 
issao de Valores Mobiliarios, 
the country's equity market 
watchdog, cleared the way for 
foreign investment in the 
spring, some 5551m entered the 
country. 

Conventional wisdom had it 
that B rasil would nriniir the 

strong performances of coun¬ 
tries like Mexico and Chile. 
“Brazil was riding on the back 
of the other Latin American 
markets,” says Mr Roger 
Wright, head of the foreign 
investment fund at Banco Gar* 
antia In Sao Paulo. “Many 
Investors reasoned, without 
stopping to make an in-depth 
analysis, that Brazil would 
experience the next stock mar¬ 
ket boom in Latin America." 

The overly eager investors 
were soon disappointed. In Sep¬ 
tember. the privatisation of 
Usiminas, the steel group, was 
suspended, after a series of law 
suits and violent demonstra¬ 
tions challenged the sell-ofE. 

The bad news has been pil¬ 
ing up ever since. According to 
initial estimates, November's 
inflation will hit at least 27 per 
cent - its highest under the 
Collar administration and up 
from 5.5 per cent in April. 
Bankruptcies have multiplied 
as real interest rates have 
soared to 20 per cent a month 
from negative interest rates in 
July and August. Bulging 
unemployment and shrinking 
salaries mark the onset of an 
ever deeper recession. 

Since the beginning of 
November, the Sao Paulo stock 
index has fallen 2L5 per cent 
in dollar terms. 

The doDar-adjusted index at 
raidsession yesterday stood at 


4.001, up from 3430 cm Monday, 
which compares with a 1991 
high of 6.470 on September 12. 
Foreign investment has virtu¬ 
ally ground to a halt Dally 
trading volumes, which had 
reached a peak of $i46m in 
August, dwindled again to Just 
$14m on Monday this week. 

But as stock prices have 
tumbled, many investors have 
begun to see better days ahead. 
“Most of the bad news is 
already out,” reasons Mr 
Wright of Garantia. “And with 


$ Indices rabased 
450 



the fall in prices, Brazil has 
once again become the cheap¬ 
est market in Latin America. It 
would be very unwise for us to 
stay out of equities right now.” 

There has been a positive 
ride to the Brazilian economy 
over the last two rarm*y>» Last 
month, the Usiminas privatisa¬ 
tion finally got off the ground: 
75 per cent of the shares in the 
steel group were sold for 
$l-17bn. Three other privatisa¬ 
tions followed, bringing in 
nearly 5100m between them. 

Inflation. aWmngh high, is 
showing signs of losing steam. 


There is very little cons um er 
pressure on prices, hi spite of 
the Christmas season, most 
shops In Sao Paolo's shopping 
centres stand empty. Wages 
are faffing, which is also good 
news for inflation. And the 
government is maintaining a 
tight monetary policy. 

The country seems closer 
than ever to striking a debt 
deal with the International 
Monetary Fund. And recent 
tax reform should help resolve 
the country’s nagging budget 
deficit problem. 

Brazil’s problems are too 
deep to be resolved ov e rni ght, 
but a new sense of realism 
appears to be taking hold. The 
government has repeatedly 
promised that there will be no 
new economic “shock” plans, 
and so Ear it has kept its word. 
And rather than pushing for 
higher salaries, many Brazil¬ 
ians are simply cutting down 
on household expenditure. 

An encouraging sign, per¬ 
haps, is that, while foreign 
investors have stopped puttin g 
funds into Brazil, they have 
not been pulling their money 
out And In spite of recent 
fosses, the market Is still up 
165 per cent in dollar terms 
since the beginning of the year. 

In the short run, at least, 
Brazilian equity prices will 
probably remain volatile. In 
the longer term, though, the 
market anticipates a renewed 
upsurge. “A lot depends on 
the mood of the foreign inves¬ 
tors,” says Mr Alvaro Vidigal, 
president of the Sdo Paolo 
stock exchange. “They will 
continue to be the main engine 
tor price rises. 

“1 believe they will start 
coming In again soon; 1992 wifi 
be a good year for the Brazilian 
stock market.” 


SHARE PRICES found support 
from arbitrage-related activity 
yesterday, and the Nikkei 
index passed back over the 
psychologically Important 
23,000 level, writes Entiko Tern- 
zone in Tokyo. 

The 225-issue average fin¬ 
ished 243.40 firmer at 23012.09, 
its first increase in 10 days. 
The index had dropped 7.3 per 
cent or 1,799 points over the 
previous nine sessions. It 
opened yesterday at the day’s 
low of 2248542 and attained a 
high for the session of 23,16343 
in the afternoon. 

Vdlnme was light but picked 
up to 200m shares from 170an, 
with activity dominated by 
arbitrageurs. Rising issues out¬ 
numbered declines by 496 to 
419, with 190 stocks 
unchanged. The Topix index of 
all first section issues 
unproved 344 to 1,75347 and, 
later in London, the ISE/Nikkei 
50 index gained 544 to 141249. 

In Tokyo, lower short-term 
interest rates and the higher 
yen encouraged a few inves¬ 
tors, but traders said sentiment 
remained weak. Mr Masami 
Okuma at UBS Phillips & Drew 
said that only some speculative 
issues bad been in demand and 
that teariinp blue chips were 
losing ground. “There are not 
many issues that we would rec¬ 
ommend to Investors,” he 
added. 

The sluggish market has 
prompted same companies to 
postpone listings. Securities 
houses said planned listings on 
the over-the-counter market 
would be postponed until mar¬ 
ket conditions turned up. The 
failure of Sony Music Enter¬ 
tainment’s listing last Friday 
has unnerved companies on 
the waiting list. 

The rise in the yen depressed 
blue chip high-technology 
issues. Among those fentng to 
lows for the year were Hitachi, 
down Y4 at Y896, Fujitsu, Y14 
cheaper at Y818, and Sony, 
which lost Y30 to Y4.400. 

The higher yen, however, 
triggered hopes of fewer inter¬ 
est rates, and electric power 
issues gained ground. Tokyo 
Electric Power moved up Y10 
to Y3.42Q. 

Some speculative 


dropped on rumours that a 
leading speculative investor 
had been arrested. Toyo Sanso 
plunged by its daily limit of 
Y300 to Y1420 and Honshu 
Paper lost Y12 to Y815. 

In Osaka, the OSE average 
closed 42.19 down at 24,79342 
on volume of 764m shares. 
Cross-trading, that is 
and buying back shares to 
ise profits, dominated activity. 
Sumitomo Heavy Industries, 
the most active issue of the 
day, remained at Y690 and 
Sharp, which was also heavily 
traded, was fiat at Y1400. 



Roundup 


MANY PACIFIC Rim markets 
failed to maintain their day's 
higfrg yesterday. 

NEW ZEALAND continued 
to be interested in Carter Holt 


Harvey in the wake of last Fri¬ 
day's news that I nte r na tio nal 
Paper, of the US, had bought a 
16 per emit stake in the com¬ 
pany from Brierley Invest¬ 
ments. Carter Holt rose 
another 6 cents to NZ$248. 

The NZSE-40 index closed 
6.64 higher at 141444. Turn¬ 
over nearly doubled to 
NZS&LAa from NZ$19.6m. 

AUSTRALIA crept higher, 
the An Ordinaries dim. 
bing 54 to 14204 in t u rno v e r 
of AS233m, up from A$201m. 
Banks were firm, with Westpac 
adding 16 cents at A$446 after 
its recent weakness and Com¬ 
monwealth Bank of Australia 
risks 4 cents to A$747. 

HONG KONG shares slipped 
in light trading, as afternoon 
profit-taking wiped out early 
gains. Investors were sidelined 
ahead of Washington's derision 




on possible trade sanctions 
against GMna 

The Hang Seng index 
receded 18.64 to 4402.10 in 
turnover of tnrfi-iahn, down 
from HK$L27bn. 

Hongkong Land end 'Wharf 
Holdings came under selling 
pressure following their solid 
of last week, 
lost 20 cents to 
while Wharf declined 10 cents 
to HKKL0i90. 

TAIWAN relinquished its 
early gains. The weighted 
index edged down 5.00 to' 
4,629.63 in turnover of 
T$27.6bn. up from 132241m. 

SEOUL Ml for the llth ses¬ 
sion In a row, the composite 
Index losing- 7.06 to 64942. 
Turnover expanded to 
WonlSSbn from WonU7bn. 

MANILA closed softer in 
light trading. The composite 


index weakened 14.96 to 
L090.07 in turnover of 59.1m 



SINGAPORE moved mod¬ 
estly higher, while KUALA 
LUMPUR ended mixed in fife- 
less trade. The Straits Times 
Industrial index gained 8.58 
to 1,449.36 in volume of 
S$5I.9m, after Monday's 
S$77j8m, while the KIBE com¬ 
posite index softened 0.31 to 
53747 in volume of M$574m, 
compared with M$644 m. 

BANGKOK eased on prafit- 
taknuc-in. heavy trading. The 
SETT index dipped 449 to 66447 
in turnover of Bt347bn. The 
index had risen 1149 on Mon¬ 
day on news of further amend¬ 
ments to the draft constitution. 

KARACHI achieved a record 
high cm seeing demand for blue 
chips- The KSE index advanced 
25 to 2 


r 

. • - £ 


"i-.y - * 

* * rik ■ 

- * . “ * 




% 


2484. 


- \ 






Investing in raslrrn (irrmam 


Jump on the bandwagon! 
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With the economic upswing in 
eastern Germany now firmly under 
way, opportunity knocks for shrewd 
entrepreneurs. So don’t miss the 
many chances this unique situation 
offers for gaining a foothold in a 
growth market with strong future 
potential - jump on the bandwagon 
nowl And draw on us for financial 
counselling and assistance. 

The east German economy 

• should before long boast a 
modem infrastructure spurring 
business development, 


We can help you finance your projects 
in eastern Germany by providing 
longterm loans at favourable terms 
and attractive interest rates. Besides 
operatic a variety of special credit 
schemes for such investment pro¬ 
jects, we can also offer you specia¬ 
list advice. Free of charge, pur Berlin 
office wffi develop tailored financing 
packages for the investment you may 

be planning. 



A- 


while at the same time combin¬ 
ing the advantages of a central 
location on the Continent 


• with those of an established 
gateway to the economies of 
eastern Europe. 

With total assets of some DM 135 
billion, we are Germany's ninth 
largest bank en¬ 


joying the full 

backing of the 

Government. 


BQroBerfbi 

Internationales Handelszentrom 
Friedrichstrafie 
0-1086 Berfei-Mitfe ' 

TeL 20 96 2065/59 
Fax 20 96 20 84 
Telex 112330 
Federal Republic of Germany 


ft wiB also inform you about the pos¬ 
sibilities of tapping the different 
business promotion programmes 
run by the German Federal and state 

governments and by the EC. And 
give you guidance on how best to : 
approach the competent authorities 
at both German government and-EC 
level as wefl as at the Treuhand- 
anstaft, the official body handling the 
privatisation of the formerly govern¬ 
ment-run east German companies. 
For any further information, turn to 

our Berlin office. 
Just send your 
business card, 
or call. 
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